


The Honorable Carl Levin 3
Chairman NOV 1 2 2012
Comunittee on Armed Services

United States Senate

Washington, DC 20510

Dear Mr. Chairman:

Section 866 of the National Defense Authorization Act for Fiscal Year 2012
(Public Law No. 112-81) extended the Department of Defense Comprehensive Small Business
Subcontracting Plan Test Program through December 31, 2014, and directed the Secretary of
Defense to submit a report on the results of the test program.

The Dcpartment had begun collecting data from program participants prior to Congress
enacting this new reporiing requirement; however, this requires more time to gather the sufficient
data to perform a meaningful analysis. To date, we have collected 1 full year of data in two
6-month increments. We intend to collect two more sets of semi-annual data, providing us with

the 2 most recent years of data to perform our analysts. We intend to submit this report by
March 1, 2013.

A similar letter has been sent to the relevant congressional committees.

Sincerely,

cC:
The Honorable John McCain
Ranking Member



The Honorable Howard P. “Buck™ McKeon

Chairman

Committee on Armed Services NOV 1 2 2012
U.S. House of Representatives

Washington, DC 20515

Dear Mr. Chairman;

Section 860 of the National Defensc Authorization Act for Fiscal Year 2012
(Public Law No. 112-81) extended the Department of Defense Comprehensive Small Business
Subcontracting Plan Test Program through De  mber 31, 2014, and directed the Secretary of
Defense to submit a report on the results of the test program.

The Department had begun collecting data from program participants prior to Congress
enacting this new reporting requirement: however, this requires more time to gather the sufficient
data to perform a meaningful analysis. To date, we have collected 1 full year of data in two
6-month increments. We intend to collect two more sets of semi-annual data, providing us with

the 2 most recent years of data to perform our  alysis. We intend to submit this report by
March 1, 2013.

A similar letter has been sent to the rclevant congressional committees.

Sincerely.

rank Kendall

cc:
The Honorable Adam Smith
Ranking Member



The Honorable Sam Graves

Chairman NOV 1 2 2012
Committee on Small Business

U.S. House of Representatives

Washington, DC 20515

Dear Mr. Chairman:

Section 866 of the National Defense Authorization Act for Fiscal Year 2012
(Public Law No. 112-81) extended the Department of Defense Comprehensive Small Business
Subcontracting Plan Test Program through December 31, 2014. and directed the Secretary of
Defense to submit a report on the results of the test program.

The Department had begun collecting data from program participants prior to Congress
enacting this new reporting requirement; however, this requires more time to gather the sufficient
data to perform a meaningful analysis. To date, we have collected 1 full year of data in two
6-month increments. We intend to collect two more sets of semi-annual data, providing us with
the 2 most recent years of data to perform our analysis. We intend to submit this report by
March 1, 2013.

A similar letter has been sent to the relevant congressional committees.

Sincerely,

el

‘P_Frank endall

ce:
The Honorable Nydia Velazquez
Ranking Member



The Honorable Mary Landrieu

Chairman "

Committee on Small Business NOV 1 2 2012
and Entrepreneurship

United States Senate

Washington, DC 203510

Dear Madam Chairman;

Section 866 of the National Defense Authorization Act for Fiscal Year 2012
(Public Law No. 112-81}) extended the Department of Defense Comprehensive Small Business
Subcontracting Plan Test Program through December 31, 2014, and directed the Secretary of
Defense to submit a report on the results of the test program.

The Department had begun collecting data from program participants prior to Congress
enacting this new reporting requirement; however, this requires more time to gather the sufficient
data to perform a meaningful analysis. To date, we have collected [ full year of data in two
6-month increments. We intend to collect two more sets of semi-annual data, providing us with
the 2 most recent years of data to perform our analysis. We intend to submit this report by
March 1, 2013.

A similar leiter has been sent to the relevant congressional committees.

Sincerely,

A

Qh Frank Kendall

cc:
The Honorable Olympia Snowe
Ranking Member



125 STAT. 1526 PUBLIC LAW 112-81—DEC. 31, 2011

BEC. 865. MODIFICATION OF DELEGATION OF AUTHORITY TO MAKE
DETERMINATIONS ON ENTRY INTO COOPERATIVE
RESEARCH AND DEVELOPMENT AGREEMENTS WITH NATO
AND OTHER FRIENDLY ORGANIZATIONS AND COUNTRIES.

Section 2350a(b)(2) of title 10, United States Code, is amended
by striking “and to one other official of the Department of Defense”
and inserting “, the Under Secretary of Defense for Acquisition,
Technology, and Logistics, and the Assistant Secretary of Defense

MENTOR-PROTEGE PROGRAM.

Section 831(j) of the National Defense Authorization Act for
Fiscal Year 1991 (10 U.S.C. 2302 note) is amended—
(1) in paragraph (1), by striking “September 30, 2010”
and inserting “September 30, 2015”; and
(2) in paragraph (2), by striking “September 30, 2013"
and inserting “September 30, 2018”.

TITLE IX—DEPARTMENT OF DEFENSE
ORGANIZATION AND MANAGEMENT

Subtitle A—Depariment ef Defense Management

Sec. 901. Revision of defense business systems requirements.

Sec, 902. Q;miiﬁcations for appointmenta to the position of Deputy Secretary of De-
ense.

Sec. 903. Designation of Department ef Deflenze senior official with principal re-
sponsibility for airship programs. _

Sec. 904. Memoranda of ag ent op ide " cation dedication of enabling ca-
pabilities of gen surpese fo.ove to fulf... ._rtain requirements of spe-
cial operations lv.cca.

Sec. 906. Assessment of Department of Delense ngcess to non-Uniled States citi-
zens with scientific and technical experlise vital to the nalionol security
interests.

Sec. 906. Sense of Congress on use of modeling and simulation in Department of
Defense activities,

Sec. 907. Senze of Congress on ties hetween Joint Warfighting and Coalition Center
and Allied Command Transformatien of NATO.

Sec. 908. Report on effects of planned reductions of personnel at the Joint Warfare
Analysis Center on personnel skills.

Sublitle B—Space Activities
Sec. 911, Hurmlul interference to Department of Defense Global Positioning Sys-
lem.
Sec. 912. Authority to designale increments or biocks of satellites as mojor subpro-
grams subject 1o ncquisition reporiing requirements.

Sublille C—Intelligence-Refated Matlers

See, 921. Report on implementation of recommendations by the Comptirolier Gen-
eral on intelligence information sharing.
Sec. 922, Insider threat detection.



TEsT PROGRAM FOR NEGOTIATION 0F COMPREHENSIVE
SuMALL DUBINESS SUHCONTRACTING PLANS

Pub, L, 101-574, Litle IV, §402, Now, 15, 1990, 104 Stat.
2832, provided Lthat: “'To facilitate participation in the
test program f{or the nggotietion of comprehensive
small business subcontracting plans pursuant to sec-
tion M of the Nalional Delense Authorizalion Act [or
Fiscal Years 1990 and 1551 (Public Law 101-189; 103 Stat.
1510} [set out helow], subsection (d) of such section is
hereby suspended for Lhe perlod of the {est program as
specified in subseclion (e) of such section.”

Pub. L. 101-189, dlv. &, uitle VIII, §834, Nov. 20, 1989,
W3 Stat. 1509, as amended by Pub. L. 102-484, div. A4,
title VIO, §B03, Oct. 23, 1992, 106 Stat. 2447 Pub. L,
103-355, title VII, §7103, Cct. 13, 1994, 108 Stat. 3368; Pub.
L. 104-108, div. A, Lltle VIO, §811, Feb. 10, 1886, 110 Stat.
294; Pub. L. 105-83, dlv, A, title VIII, §822, Nov. 18, 1597,
11l Stat. 1840; Pub. L. 106-83, div. A, title V 817, Oct.
5, 1999, 113 Stat. 712: Pub, L, 106-388, §1 [Lusv. Al Litle
X. §1087(g¥1)]. Ocl. 30, 2000, 114 Stat. 1654, 1654A-203;
Pub. L. 108-375, div, A, title VILI1, §843, OcL. 28, 2004, 118
Stal. 2019; Pub, L, 111-383, div. A, titie VIII, §863(0), Jan.
7, 2011, 124 Stat, 4295; Pub. L. 112-81, dlv. A, title VIII,
§866, Dec. 31, 2011, 125 SLal. 1526, provided that:

“f{a) TEST PROGRAM.—(1) The Secretary of Dafenss
shall establish a test program under which contracting
activities in the military departments and the Defense
Agencies are authorized to undertake one or more dem-
onstration preofecla to determine whether the negotia-
Lion and administration of comprehensive aubcontrast-
Ing plans will reduce administrative burdens on con-
lractors while enbancing opportunities provided under
Department of Defense contracts for small business
concerns and small business concerns owned and con-
trolled by soclally and economically disadvantaged in-
dividuals. In selecting the contracting activitles 1o un-
dertake demonstration projecty, the Secretary shall
take such action as is necessary Lo ensurs that s broad
range of the supplies and services acquired by the De-
partment of Defense are included in the test program.

*(2) In developlog the tesl program, Lhe Secretary ol
Defense shall—

“{A} consult with the Administrator of the S8mall
Husiness Administration: and

“{B) provide an opportunity for public comment on
Lhe teat program.

“(b} COMFREHENSIVE SMALL BUSINESS SUBCOBTRACT-
ING PLAN.—{1} In a demonstration preject under the
Lesl program, the Secretary of a military department
or head of a Defensa Agency shall nepotiate, monitor,
and enforce compliance with a comprehensive sub-
contracting plan with a Department ol Defepse con-
tractor described in paragraph (3.

"2} The comprehensive subconlractiog plan of & con-
tractor—

*{A) shall apply to the entire business or .tipn
of the contractor or to one or mote of the coualbrac-
tor’s divisions or operating elements, as specified In
the subcontracting plan; and

(B} shall ¢over sach Department of Delense con-
tract that is entered into by the conlractor and each
subcontract that {8 eatered into by the contractor as
Lhe subeontractor under a Department of Defense
contract.

TITLE 15—COMMERCE AND TRADE

§837

"“(3) A Departmenl of Defense contractor relerred to
in paragraph (1) is, with respect to a comprehensive
subcontracting plan negotlated in any [iscal wear, a
business concern that, during the immediately preced-
ing fiseal wear, [urnished the Department of Defense
with supplies or services (including professional sery-
ices, research and develapment services, and consirug-
Lion services) pursuanl Lo at least three Department of
Defense contracts having an aggregate value of ot least
$5,000,000.

(e} WAIVER OF CRRTAIN SMALL BUSINESS ACT BUB-
COKTRACTING PLAK REQUIREMENTS.—A Department of
Delense contractor is nol required to negoliate or suh-
mit a subcontracting plan under paragraph (4} or (3) of
section B(d} of tha Bmall Business Act (15 U.5.C. B37(d))
with respect to a Department of Defense vontracl if—

*{1} the conlractor has negotiated a comprehensive
subgoniracting plan under the test program that in-
ctudes the matlers speclfied in section 8(dW6) of the
Smail Business Act (16 U.5.C. 63T(d)(6});

12} such matters have been determined acceptable
by the SBecretary of the military department or heed
of & Defense Agency ncgollating such comprehensive
subcontracting plan: and

{3} the comprehensive subcontracting plan applies
Lo Lhe cantract.

“{d} FAILURE To MAKE & GooD FaiTa EFForRT To CoM-
LY WITH A COMPANY-wWIDE SUBCONTRACTING PLAN.—A
contractor that has negotialed a comprehensive sub-
contracting plan under the test program s be suhb-
jecl to sectlon 8(d¥4¥F) of Lthe Small Bustlicee Act (15
U.5.C. 63%dX4MF) regarding the nssessment of lig-
uidate zes fo. lure tc e & good faith eflort
Lo ¢om..., ..th its vu.opany: ... plan and the goals
specifled in thet plan.

“i@} TEST ProanaM PERIOD.—The test program eu-
thorized by subseclion (&) shall begin on Oclober 1,
1943, unless Congress adopls a resglution disapproviog
the test progrem. The test program shall terminate on

117 11 LEEIIL SINEEL DUBINEEY CUIlCerii S0ll Nnave
ithe same meaning a8 is provided In section 8{a&)3¥C}
of the Small Businegs Acl (15 UU.8.C, 637¢du310 )y 2nd
includes a smail buslness concern owned and con-
L zd by socially and econ zally disadvantaged
Iuwividuals,

“{2) The term ‘smell business concern owned and
controlled by soclally and economically diszdvan-
taged individusls' shall have the same meaning as is
provided in section 8(d)3)3C) of tha Small Business
AcL (16 U.5.C. 631 aA3InCi."”

[Fub, L. 112-81, div. A, title VIII, §866(a). Dec. 31, 2011,
125 Stat. 1526, which directed amendment of section §34
of Pub. L. 131 189, sel oul above,. by anhstiluling “De-
cember 31, 20147 lor “Seplember 30, 2011"" In subsec. (e},
was exccuted by making the substitution for “‘Decem-
her 31, 20117 to reflect the probable intenl of Congress,]
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