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~(b)(6) 

~
rom: l(b)(6) k0-6) · 

Sent: Thursday, April 15, 2004 9:22 AM 

To: l(b)(8) i(MaJ) 

Subjec:t: RE: Response to 5 Aprll Letter from IAMB 

~noted ... CPA-CA takes 1\0 exceptiones wrltlen.l(b)(6) I 
\:(fQ) ---Q~tlal Message---

u
rom:(b)(S) I(Maj) J 

5ent: Wednesday, ,;114, 2004 4:27PM 
To: 1(6)(8) (Q.6) 
Subject: FW: Response to 5 April Letter from IAMB 

Colonel~ b { 0 
Request that your office coordinate on the attached package for Ambassador Bramer's sig1111ture. 

If you have questions, lam available to brief you on the matter. 

'<b><6> I \.((&) ') 

·~~=-:."-'--------,,(0·6);rnl(b~)(6r.)----,~M);~ 
Sirs: 

Attached for your coordination is an ACTION MEMO and Letter for AmbassadOr Bremer's 
signature responding to a 5 Aprll 20041etter from the IAMB concerning a report Involving a sole-sourced 
contract awarded to Halliburton. The tasking letter from the IAMB is attached. Any 
commentsJsuggestiQns/changes should be addrOMed to me. 

b><6! IID<..u) ~ _, 
a)or, USAF 

u(:R6f Chief, nntract Law 

411 512004 I.IIIIMIII 
01056 



(b)(8) 

Confidentiality Statement 
"The information contained in this electronic message is attorney privileged and 
confidential information intended only for the use of the owner of the email address 
listed as the recipient of this message. If you are not the intended recipient, or the 
employee or agent responsible for delivering this message to the intended recipient, you 
are hereby notified that any disclosure, dissemination, distribution, or copying of this , 
communication is strictly prohibited. If yo have rece d this transmission in error, 
please ediatel notif us b tele hone at and re n the original meseage 
to us a b via the United States 
Postal serv ce.• 

Confidentiality Statement 
"The information contained in this electronic message is attorney privileged and 
confidential information intended only for the use of the owner of the email address 
listed as the recipient of this message. If you are not the intended recipient, or the· 
employee or agent responsible for delivering this message to the i ntended recipient, you 
are hereby notified that any disclosur e, dissemination, distribution, or copying of this 
communication is strictly prohibited. If yo d this transmission in error, 
please i diatel notif us b tele hone a and ret the original message 
to us at b via the United States 
Postal Serv1ce.• 
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l(bX8) k~> 

~
rom: 

Sent: 
To: 

Thursday, April 15,2004 12;08 PM !pi ll0-6) Cc:· 
Sub~t: ~:Response to the ~tractlng Tlmeline Questions 

sure. I '11 bring Major 'f(i;R8) ) '-(i. J 
-- - --Ori~inal Meaaage-----

~
rocn: Kb 8) I (0-6) 

Sent: Thuradty. Ljril 15, 2004 12:07 PM 

~~: Vttll <oj~bs -lsl 
Subject: FW: Response to the Contracting Tiooli•o O.oo<iooo"\ 

Can we discuss about 1500? Bring anyone you need t o. I assume this will be discus sed 
~r SVTC and the one tonight a t 2000. Thanke 
~l.(<.o) 

~
----Original Meeaale- -- --
rom: ~rS) (VADM , Ret.) 
ent:~uraday, Apr 1 15, 2004 10:25 AM 
o: Ub . . 1\ Ito - 6l 

~ 
c: Nash, David (SKS) 
ubject : PK: Response to the contracting 

(I) tiiiltJ here' a current a tate of play. 

Tioolioo Qooo<ion~ 
Dave, need to keep our GC in loop. They get queries on this stuff as well . 

J(b)(e) 
Vice Ad~iral , u.s. Navy (ret.) 
Deputy Administrator and Chie f Operating Officer (COOl coalition Provisional Authority 
(CPA) Baghdad, I raq 

The Office of Federal Procurement Policy ataff here at OMB an~ave spoken as I 
understand - the Acting Director is preparing a memo reflecting that conversation and it 
will indicate that the interpretation of the procesa is Qeatrictive and in fact .a 
mat t er of "custom" not e nshri ned i n law or regulations and our folks have r each ed 
agreement on how beat to proceed which we will review at e eputies tomorrow. It is too 
bad that thia waant raised sooner - if we had known it could have been solved months ago. 

(l!lllbedded 
image moved 
to file: 
pic00935.pcxl 

"Nash , David (SES) · lfii.it..,6...,).__ ________ , 
04/14/ 2004 02:17:38 ~ ~ 

(b)(3):10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 



(b)(3):10 USC§ I 

130b,(b )(6) 

(b)(3) 10 usc§ 
130b,(b)(6) 

Record Type: Record 

To: ((!})(3)"10 USC§ 130b,(b)(S) 

cc: See the distribution list at the bottom of this meaeage 
Subject: Response to the Contracting Timeline Questions 

L---~~~- Scott has asked me to answer this question with an e-mail. We tried tonight to 
contact you by telephone but the circuits were not cooperating. This contracting issue is 
focused on the procure~nent of non conatruction goods and services . The experts in 
Washington including the Army procurement people are working thie now to 1111ke sure all 
agree. There are two different timelines dependi ng on whether we are procuring commercial 
items or non comnercial items. 

Commercial iteme are generally available to the public (e.g. automobiles, busses, fire 
trucks, etc.). In this type of procurement the following minimum schedule ie required b·y 
law 

15 daye to synopai~e and to solicit. 

3 daya technical, schedule, price evaluation (not required by 
law but typical) 

3 daya notification to Congreae ( anything over $5 million muat 
be reported) 

Non commercial items usually not normally used by the public (lome equipment requiring 
military epecitications, Armored Security vehicles, etc). This ie not the 1111jor portion of 
what we are procuring. 

15 days aynopeie 

30 daye solicitation 

30 days evaluation/award 

3 days notification to Congress 

To vary from theee time lines requires a Juetification and Authorization approved by 
higher authority because even if we have many competitors, it will be coneidered leas than 
full and open competition by the Federal Acquieition regulations if we don't comply with 
minimum timelines. The Supplemental requires that if we do not uoe full and open 
competition we must give Congress 7 days advance notice prior to award. 

What we were seeking is policy relief on the commercial timelines where we have adequate 
competition and can award in l ess than prescribed timelines. We feel that we can procure 
effectively wi thin a total time of ten days from s olicitation. We have been working this 
policy with 
ASA(ALTl and feel that t .bey are supporting ua and are well on our way to aolution. I will 
ukl!:---:-----------'lto till in any technical details that I have mined in this 
explanation. Beat regards. Dave 

2 



- -- ·- --------- -------------

-----Original Message- ----

From: l!:j(b:!).!.:(8:!.) ___ __.1<vADM, Ret.) 

Sent: Wednesday, April 14, 2004 6:44 PM 

To: l~b)(8) 
(SES 

I (0-9): Crandall, Larry (SES): Zeman, Allen R (SBS); Wolfe, George B. 

Subject: FW: when would it be convenient to talk? 

Larry, 

I think this is yours. Could you guys let me know what your contracting expert think&. 
Can we waive the timeline out here or does it take SECDEF? Be prepared to come up here 
for the conversation. 

1<6)(6) 

Vice Admiral, U.S. Navy (ret.) 

Deputy Administrator and Chief Operating Officer ( COO) Coalition Provi sional Authority 
(CPA) Baghdad, Iraq 

-- - --original Message---- -

Prom: Ll!b_)(_8) _______ ___, 

Sent: wednesday, April 14, 2004 6:16 PM 
[mailtol!:l(b:£)(~.=.8)~-------1p 

To: j(b)(S) I (VADM, Ret.) 

Subject: when would it be convenient to talk? 

We need to go over what CPA thinks are the contracting timeline constraints and how we can 
help remove them. thanks 

j(b)(8) 

Director, 

Iraq Program Management Office 

cen!J!>II6l J 
3 
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(b)(3):10 usc§ 
130b,(b)(6) 

Page 1oft 

~b)(6) :i<Maj) 

~
rom: l<b)(6) I<O~) 

Sent: Wednesday, April14, 2004 4:16PM 

o: 1<6)(8) I (Maj) 

ubjec:t: RE: Response to 5 April Letter from IAMB 

I I CG!oMI, U$ ArMy r CfO, CfA M#/CfO, "-n 5ZQ3 

(b)(6) l 
llr-----

=:.,:.;;.L.,.. _____ ____.ICo-6);""'1<b""")(6 ..... > __ ___,1 (0-6)j(bl(o~ 
Sirs: 

Attached for your coordination Is an ACTION MEMO arld Letter for Ambassedor Bremer's 
signature responding to a 5 April 2004 letter from the IAMB concerning a report involving a sole-sourced 
contract awarded to Halliburton. The tasking letter from the IAMB Is attached. Any 
commentslsuggastlonslchanges should be addressed to me. 

fib\<81 U P{CD) 
Major, USAF 

n\1~l}ty Chief, Contract Law 
)( J 

4/14/2004 
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~(b)(6) ~Maj) b(CQ) 

From: l~.:..<b..:.:)(6....:.)_---l 
Sent: Wednesday, Apr1114, 2004 5:46PM 

To: l!bl!6l lfMallHb)(6) ko~)j(6)(6) 
!O~>:I(b)(6) . (GS~·13""')"'-'----' I (O~)lu:(b"")(.::.c6>'-------' 

Cc: 1<6)(6) ko~) 

Subject: RE: Response to 5 April Letter from IAMB 

~);;)v] cou~ 
6
J bulkjs to the fetter. 

'-'-'-------____.l<o-6>; "-l<b-'-'><a_.;.> ___ _,Ko-6>;1<1>!<•~ 
Sirs: 

Attached for your coordination Is an ACTION MEMO and Letter for Ambassador Bremer's 
signature responding to a 5 April 2004 letter from the JAMB concerning a report involving a sole-sourced 
contract awarded to Halliburton. The tasking letter from the IAMB is attached. Any 
comments/suggestions/changes should be addressed to me. 

~)(6) J \.Ut) 
ajor, USAF 

J@WM~ Cbjof ,Inlet Law 

4/14/2004 
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(b)(3):10 usc§ 
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Page 1 of2 

)MaJ) !:leo) 

~
rom: l<b)(6) I 

Sent: Wednesday, April14, 2004 6:05PM 

To: l<b)(6) I (Mal) 

Subt-c;t: RE: Response to 5 April letter from IAMB 

Much better 

~
-~Ina! Mesme-:-= 
From: b)(Sl i(Maj) · 
Sent: Wednesdj, April 14, 20015:55 PM ~ 
To*blC6l 
SUbject: Rf: Response to 5 April Letter from IAMB 

Sir: 

ColoneiLI ___ ___JI has requested that the following be added: 

Does that change resolve your question? 

mb)(6) ] b(CD) 

I have a couple of builds to the letter. 

Sirs: 

Attached for your coordination Is an ACTION MEMO and Letter for AmbeSsador 
Bremer's signature responding to a 5 April 2004 letter from the IAMB concerning a report 
involving a sole-sourced contract awarded to Halliburton. The tasking letter from the 
IAMB Is attached. Any comments/suggestions/changes should be addressed to me. 

4/14/2004 
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~)(6) J~~) 
ajor, USAF 

fl~~er chief, :ftract Law 

4/14/2004 



··- - - - - ------- - -------
Page 1 ofl 

lf{b}(6} 

IFrom: l!b)(6) i(0-6) ] 
Sent: Wednesday, April 14, 2004 4:06PM 

To: ICb)(8) I(Maj) 

Subject: FW: Response to 5 April Letter from IAMB 

Majtt_b)(8) ]~(p) 
Recommended adlts are provided in the attached Word documents. Thank you. 

~dtli<e> J b ( G J 

U
~-;;.~~~xbr=:···-- I<MaJ) ~ 
Sent: Wednesc!ay. N!rll14, 2004 3:55PM 
To:l(b)(6) _j(0-6);'~1<6~)(E;;6>~~~~~========::JI(0-6);u:l(b:LJ)(.::~6>:...__ __ ....JI (0-6 ); 
GS-13) 
ec:l(6i(e> IC0-6) 
SUbject: Response to 5 April Letter from IAMB 

Sirs: 

Attached for your coordination is an ACTION MEMO and Letter for Ambassador Bremer's signature 
responding to a 5 April 2004 letter from the IAMB concemlng a report involving a sole-sourced cootract awarded 
to Halliburton. The tasking letter from the IAMB Is attached. Any comments/suggestions/changes should be 
addressed to me. 

li!)(s> J •Lu) 
ajor, USAF 

~;§er chief. Jntract ~w 

4/14/2004 
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nt: ~
m: 

o: 
ubject: 

~ 
lcb)(6) ldoc (89 

KB> mb>rs>J ~(CD) 
Here you go; looks good except for the sub-contract statement. On a side note, is it 
possible for me to get a copy of the original IAMB letter? 

dial eo as a pref ix from us phoneJ 
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lMaj) b(~) 

~
rom: lCb)(8) k0-6) 

Sent: Wednesday, April 14, 2004 2:43 PM 

To: 1<6)(6) I (Mal) 

SubJect: RE: IAMB Letter 

In my view, leave the AMB signature block on the reply. I IUgoeat that you save bOth action memo and proposed 
reply as word doucumenta. Then attached them to an email announc~_!e being sent out for final 
coordination. Just add a line to the action memo about the audita. lfL_rB"ts to change what you wrote, that · 
gives hlm the opportunity to make his changes. 

----original Message·--· 

1 U
rom: {(6)(8) I(Maj) 

S.nt: Wednesday, April 14, 2004 2:24PM 
To:ltblCRl 1(0-6) 
Subject: RE: IAMB Letter 

~ ~ . 

Here is the l~lt · ~anges. I am wailing for the date of the Hell/burton contract from I I 
Pursuant to otes, should It be for someone other than Mr. Bremer's signature. Second, Is there 
any special fo for coordinating via email? Should the acllon memo be also attached? 

Regarding the location of the audits.l!blCSl I does not know where they are presently or when they 
will be available. Quite poasibly I could Impose upon him to write a line about the audita for the actiOn 
memo? 

4/ 14/2004 

----<>r?clnal Message--

~
m: 6)(8) I(0-6) , 
~: ~«~nesdjY' Aprill4, 2004 1:s1 PM 

o: (b)( ) (0-6) 
bject: FW: IAMB Letter 

@H!J 
See my attached suggestions and questions. Are we aura we want Bremer to sign? Or should 

someone else on his behalf? The HCA perhll!)s? Then we would stalf the letter up for his 
approval before the HCA sends It on. The Action memo to AMB Bremer will have to have some 
additional info In it... where the audits are, when they are coming, coordination within the USG 

E:STh1(,~ '""""'' ~ 

(b )(3);10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 
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(b)(3):10 usc§ 
130b,(b)(6) 

Message Page 1 of3 

l{bX8) 

m: 1<6)(8) I(0-6) J 
t: Monday, April12, 2004 6:36PM 

1!6)(8> I (Mail 
t-ct: FW: Lotter to CPA Administrator from Chair of IABB 

more 

--~lnal Message=--

~:,~:M~:k, ~I 12, 2~;~5 PM ~ 
To:l(b}{8} (GS-13);r;;,l(bTi:)(~~) ~------,I(Cl-6) 
Cc: .(bK~ I(0-6);Rb)(6) l 
SUbject: RE: Letter to CPA Adm iiiS!Jator from Chair or IABB 

What had been stated at the IAMB meeting on 17 March was the $345M for the KBR contract for the nrst three 
montha of 2004 was competitively bid. You Indicate that Is not correct: 

lam confused over the $275M and $160M amounts you discuss. $160M+ an addltlonai95M?? 

Maybe II Is easier If you state how much of the $455M In PRB 622 funds that was provided to COE for 2004 fuel 
Imports were provided to the non-competltively bid contract and how much was towards the competitively bid 
contract. 

Alto, can you tell me what audits of this program have been made? 

1..:---=:::---:::~ OIIMel, us~ fXi! ao, ct~o IN#Iao. a- 5203 

] 

Folks. 

I'm not sure exacUy what the Intent Is, but approximately $275 million of the PRB 622 funds want to the 
original KBR contract, for two reasons. First off, in order to use the new contract, subcontracts had to be 
competed and awarded, and subcontractors needed preparation time before they could perform. 
Therefore, we awarded a task order on the old contract for $180 million on January 30. Secondly, some 
of the subcontracts for fuel from Kuwait did not meet the rules required under the new full and open 
contract. In order to prevent a slgnl1lcant decrease In Imports (which we all know Is a bad thing), we had 
to continue some of the existing contracts. It Is Important to note that the negotiated price of fuel from 
Kuwait on the old contract was actually less thatn that for the new contracts, so money was actually 
saved by continuing to use the original contract. 

Does that answer the mail? 

4/12/2004 



(b)(3):10 usc§ 
130b,(b)(6) 
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(b)(3):10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 

Message Page2 of3 

I I 
Program Manager 
RIO Directorare 
GulfRegion Division 
US Army Corps of Engineers 

~~~J<b><e> 1 \ 

t een:ICb>C6> !(Iraq number; ruaJI(b)(6) las a prefix fr.om us phonesU 

Please check these numbers. Can you respond? 

4/12/2004 

-~lnal ~essage---
m: b)(S I(D-6) ] 
t : Monday, April 12, 2004 12:20 PM 
(bJ(6> to-6);[(b)C6> I 
jec;t: FW: Letter to CPA Admin!~ Chair of IABB 

OK, reference the $1.48 in I ds for sole-source Halliburton 
contracts. This came from .briefin·g paper to the IAMB on 17 
March . The $1 . 48 consiste of $ 2M for Oil Infrastructure 
(generators/A! Fatah Bridge) and $1.2M for Humanitarian Fuel. 

On the humanitarian fuel amount, from the PR8 files I found a 
total of $1.18 in DFI funds for 2003 split between COE & SOMO. The 
four PRBa for fuel importation designated funding for COE through 2003 
were: 

July 
August 
September 
November 

372 
446 
500 
568 

MOOil/LPG/~enzine 
MOOil/Fuel Import 
Min Of Oil-Import 
fuel imports 
Total 

$180,000,000.00 
$220 , 000,000.00 
$200,000,000 .00 
$325,000,000.00 
$925,000,000.00 

these amounts were for SOMO: 
446A MoOil/Fuel SOMO $25,000,000.00 
SOOA Min Of Oil-SOMO $53,000,000.00 
568A fuel importa/SOHO $100,000,000.00 

Total $17B,ooo,ooo.oo 

Where am I missing the additional $275M for KBR sole- source fuel 
imports? I understood the January award ·to KBR to be competitively 
bid. 

(b)(3):10 usc§ 130b,(b)(6) 
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(b)(3): 10 usc§ 
130b,{b)(6) 

------------------------- ··-
Message 

4/12/2004 

Page3 of3 

t~~~>c_e> ___________________________________ ] 

---- -or\~inal Meseafce ---- -

~
rom: l!b) 6\ _(0-6) 

Sent: Monday, April 12, 2004 11:24 AM 
To : J(b)(6) I (0-6) 
Subject: FW: Letter to CPA Administrator from Chd< of >ABJ 
c=J 
I'm sorry I thought 1 had attached the letter in my earlier email. Here 
it is, I hope. 
[==:! 

~
-- - -Oriqfnal Message-----

From: J(b)~) I (0-6) 
ent: Wednesday, April 07, 2004 8:14 AM 

To: l~b~6~ I (0-E;) 
Cc: [6 6 I (CIV) 
ubject: FW: Letter to CPA Administrator 

lfi~~!:r.~, ........ o· ····- , ..... . 
b 6 '.<.<sa) 

fn>m Choi< of '~ 
- ----Ori~nal Messase----- J 

U
rom: 1(6)(6) l (CIV) On Behalf Of Executive Secretary 
ent: Wednesday, April 07, 2004 6:24AM 
o : 116>181 I ro-6> 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Porwarded, just in case . 

[i6!!6l j] l!rl (a ) 
Action Officer 
Executive Secretariat 

~
-;~~~~(;,feral Measage--- j(usUN> rmanto~(b)(6) ~ 
Sent: Wednesday, April 07, 2004 2:48 AM 
To: Executive Secretary 
Cc: l!b)(6) l<ciV) ; l(b)(6) I'; wllb!.llll~6lL-____ I 

CIV) 
Subject: FW: Letter to CPA Adminis.trator from Chair of IABB 
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Message Page 1 of3 

~
rom: 1(6)(8) !(o.6) ] 

S.nt: Monday, Apl1112, 2004 6:36PM 

o: l(bk8) JcMaj) 

ub).ct: FW: Letter to CPA Admlnlslrator from Chair of IABB 

U~S-13} 1 Sent: F' Apr!ll2, 2004 4:58 PM 
To:lc~ lc~>;ltbkll !co-o) 
Cc: t!L_ l(O~); l!bX6) ] 
SUbjed:l Rf: Letter to CPA Ad'm..,ln~lstJ'a=-to-r"""'trom,---C,.,..ha-i-r ot-=-=-IA~BB 

Folks, 

I'm not sure exactly what the Intent Is, but approximately $275 million of the PRB 622 funds went to the original 
KBR contract, for two reasons. First off. in order to use the new contract, subcontracts had to be competed and 
awarded, and subcontractors needed preparation time before they could perform. Therefore, we awarded a task 
order on the old contract for $180 million on January 30. Secondly, some ot the subcontracts for fuel from Kuwait 
did not meet the rules required under !he new full and open contract. In order to prevent a significant decrease in 
Imports (Which we all know Is a bad thing), we had to continue some ot the exlstilg contracts. It Is lmpol1ant to 
note that tha negotiated price of fuel from Kuwait on the old contract was actually less thatn that for the new 
contracts, so money was actually saved by continuing to use the original contract. 

Does that answer the mall? 

- --Qrlglnal Mes!*--

lFrom:Kb)(8) =-.J ~ 
Sent: .t:!2nd8v· Aprll12. 2004lj;41 
To:Kb)(8) l <~>;l(b)(8> lco~);LFI(b~)<e~):-::o::---JI<Gs-13) 
SUbject: RE: Letter to CPA Administrator from Ch~lr of IABB 

Pleaae check these numbers. Can yoo respond( 

4/1212004 
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Rc.:..1n~tnlt'tic>r, 
H uma11l1arlnn 
!'ood Di$tribution 
'.l."~te:- Sc"er 
Fkc'.:'l:!t~ 
l(t;.lt o:!.aw Go,·crn. 
0 :\'. C'm>!lllmder!< 
!'und 
Conm~J.ct•on lniti~tive 0 

1. l'ropofcd fuadln; Soarc-~: 
t PRB ~~~ff On I~·) 

\ t"S:e<! , \ SS.:!S 

S.:;icd Au~:~ 
:\;.>pr"pri~ll:d fund~ 

!r:.:'4! Dt-velo?m~nl t:und 

CPA fLl\VI~C REOVEST 

J. f'uodln;: Data: 

Sl•lurlC$ § 
rcn~ions 

I3uortiOpi. Suppon 
Other Public: Service' )..! 
Sodll Pro&ram~ ;.,; 
Culturol Progi'llllls ' · 
R~¥ion:t1DII . U 
1"111111 

!3:u:J: . .;.::o:.:.nt O:t:CIJ: or 
l\a1ne Title of Iraqi Rcecivin& Disbursement: 
C'?:\ Rcp.l:nit Ros~nsible fur Ovcrl ight: 
Er:i;l~nni Overs1¥bt .-usi~cd to: 
:-u::e o:'Cetif\ .~, omc.al. 

··--- - - ------ - - -------------
ol. Clcarancts: PI~ lin ladk llt you ha• t obtaiDed approprtatt dearaate$, u appllcabf~. 
)!'lot~: If tltat coordlution ciUlllot be dont attbe rqloaallntl.lt will be doat by PRC.J 

1 ll.~:gional Coordinator: Yes 0 No (83 l'ame: 
~!Hlis~ Se1t!or ,'\dvis"r: Yc::s ~ :--;,, ;-"'\ ~am:.:!:::--:-:-----:::::::-::-t------, 
0::1::1:e :lirl:.::or L"nil Comm~nd¢r: ~ ~·~ :-..o _ ;\.;l.":tf ' COL ~,.I ____ .J 

R".:Q>r.>:n::uc:. L'5 '\ID: Yes :J ~o S} S=.~ 
t:::(r=..<::o~.:d <.:rord•na!ion Coua~;;:· Ye• :J ;\c 2 ;o;a::-.c· 

_2.:~~.=!:..-. ---·~ 
Program Staff Us~ Only 

··n.·e RNU~l\ su;,mmoJ to Prol>far:-1 R•':e·,, Co:r~"'lit:cc 
:_!):spJ:>sitio:.'l_: ___ - --· ____ .. ·- - - ---·--- ------- ---

~eq~.·st Submiu~-d top:;:;;g;a:m Review Board: 
J:?:!>p<:a:tion_: _______ . _ _ _ .. __ --· ---- ---·---

Dn R~ucs1 Rctumed 10 R.:ql<esttt SI!Or.:lr.:CI! h:> C:::mptr~:lcr· 
__ l>•&posit:()n ( !:.1elu_~<l::u:c ~u:hor' •. w.lt. 

form PRD·Ol ' 'er 6<'21 /03 
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CPA FUNDING REQUEST 

It· ProJect Cai!JOry (diedl aU tbat.pply): 

RC«lnstruction 
Humanillrian 
Food DIStribution 
WatA:r/Scwer 
Elccll'felly 
Rule of Law/Govem. 
Dlv. Commanders ~ 

Health 
Transportation 
Economic Pro.arams 
Education 
MiniSiry 
Police/ Security 
Brla. Commanders 
Fund , Fund 

Construction Initiative 0 

' l . PropoMd hDdlllJ Sowra: 
~ (PRB Scaff On I)') 

3. FuDdiD&Diu: 

S.larlos ~ Pensions 
8udpt/Opl. Support 
Other Public Servi~s 
Social Propama 
Cultural Proarams · 
Realonal Dlr. 
Fund 

Vested Asseu § Bank Account Details: or 
I Sei.z.ed AssclS 
1 Appropriated Funds I Iraqi Ocvelopmenl Fll!ld £81 

Name~Title of Iraqi Rec:reivi na Disbursement: 
CPA Rep/Unit Responsible for Ov.niJht: 
Enaineerina Ovenlgbt Aaipd to: 

Name of Cenifylna otr\clal: 

4 . Clear .. ca: Pteue lacliate yoe llavc obtaJlltd approprt.tt dllaruc:a, 11 applicable. 
~oil: tr ~at coordiaatioe cauo1 be do~~e at tbe rflioullevcl,lt wtll be do.e by PRC.) 
Reaional Coordinator: Yes 0 No 181 Name: 
Ministry Senior Advisor. Y~ No 0 Named I 
Of'rJCe Dilector/Unit Commander: Yes~ No Name: COLI I 
ReconstructlorVUSAlD: YesO No I2J Name: ' 
International Coordiwion Co~ll: Yes 0 No 181 Name: 
Others: 

Pro 

! Date Request Submitted to Proaram Review Comminet: 
l Disposition: 

Date R~uc~ Submitted to Propm Reolicw Beard: 
Dis sit ion: 

Date Request Rctumed 10 Requcster/Sut>mincd to ComptrOller. 
Disposition (lncludina expenditure authorized): 

Form PRB.OI vcr. 6121103 
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2. Juttification. The Iraqi domestic reflnlns; eapaclty her& not yet been able to produOCI enough 
~fme4 products to mcct~ic daily needs for benune, die$d, ~ lllld LPG. Cumntly 
domestic production produces a!JPOXlmatley S million liters per day (lpd) ofbem:ent vs a lOIS: I 
daily ttquimne:nt oftti.8 mlllionlpd; oppro:dma~ely II .million lpd of diem vs a cotal ®.lly 
rcqutrernent of17.5 milllotilpd; approximately B million tpd ofkerose..a va a total daily 
requlremmt of~~ mUII(lft lpd (15 miUlon lpd durina th~: $prina); and,. approximately l$00 toM per 
day (\])d) ofLPO vs a total doily roquittmtrJt ohbout :S700 tpd, Coalldoo Forces h$ve been 
attemptinl tD import~ b&Wlcc lhrauah .eontt~:tllti ex~ by Task Pon:e RJO. and Wough the 
MlnisttY of Oil (via SOMO) on both better und c.ash contrtets. TP RIO ls:cummtly under the 
Qp<#!ltion;al CQnlmand ofCPA--oit. 

In addition to importinJ fuel to mett lhe rhttiQn.J dmtll!ld, them is a requirement to build ~cs 
to otl'&¢t lncreulna demand. Tbb tequos\ include~ I'I'IOUjJh imports to corulnue to build a ~5 drty 
$Uf'PIY ofl.f'G, btn.zme., ~and dicscl. 

The Defense EneTJY Support Center (DESC) shaH be a~~~o'ltdina contracts todeliv~r tbcl to d\t Iraqi 
fl"bttplc, eom.m.orwina pct'f'Otf'I\IOCt 1 Aprll2004. Fundin:g in thi~ ~shall be utllil:od w 
reimburse costs a~lattd With OESCs ¢(lf'ltra.ett durlnJ the flm monlh. $40 million is requested 
for SOMO 10 comunuc lhci:lr iroPQrt rtnemptli, 

3. Coordination. The requJmnent has been ewrdina\Cd with the Director of Oil Policy, 1}1(1 
Dirtewr Oenetal oflho Iraqi Ministry of Oil, the Mhlistcy of Finance. and Amblssador Bfi:ITI«, 

4. Oood$ and Commodities. Benztnt, Kerosene, and Ditsol~~rt~ doliwred prinwily by tnJek !'tom 
Kuwait, JQTdon or Tutlcey. LJ><i Is delivered by truck from 1\lrkey and Kuwait and via bull~ 11t ~ 
Khor Zuba)'l' term hut The moothl)' ~:~Ot!l for all fu~l dcllveritM baud on ~ production"'"" 
and projected impo!U b)' boUl RlO and SOMO an: as follOW$: 

Tow RIO SOMO 
FEB Need $1 00,000.000 $100,000,000 $ 0 
MARNetd $265,000.000 $245,000,000 $ 20,000,000 
APR Need $210,000,000 $250,000,000 $ 20,000,000 

Tou.l N¢¢<1 $63.5,000,000 $59'5,000,000 $40,000,000 

Funds for RIO will be allocated through an Economy Ac:t Order to tile US Army Corps of 
Engtneors to be. oblfaat«<aatlns1 current and ~X~rn~titivoely bid t\rb.ltc: Mllmpon con1taets, 

S. Projtt¢tlmplementatioll. The project manager is the USA Corpa of£nalneers. TA$k Fo...:e RIO, 
optonncd to the PCA Min~ry of Oil. 1M RIO imports are e:ucutod throu!Jh the RJO cmnctor, 
Kollog. 8~ and Root (KBR). On 1 April2004, DESC will exeeu~ that pmlon oflh.o import 
mlsslon currently aulgned to KBR. The hand..offi$ currently undo;rway tQ ~S\1~ a $m0Qth 
imploml'l'll&lion. As SOMO inc,:rcases lhcit $han:: of !he -lm~IU. (wtds will be mllocated from the 
IUO Shot~; of this rcque!' lntc> the SOMO $hm. The total fundinj ~ulred for the lmpon miUlon 
lhall rm.ain bltkll.lly \M same u wo tramition from KBR tt> DUSC ~Oll, and 1ben 
ultltnattly on to SOMO exeeutinJthl mission-minus the difftrenec In the efficient:ics between 
SOMO lind RIO exoeuli011. 

Form PR!Hll vet. 6121/03 
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l. l'urpo~c. To f(md the: cm~r~tncy im~X•rt of LPG, H~JlZene, l<cro~cnc and t>ic$el. 

' !"J~t:tk~t'on. The Iraqi dom.:s;k rerinin:; ~~pa~i~ h:(> r:ot!;et b<.:~n able to proJuce ~no~.:h 
n:::i:~~-.! pX>.ju.;~ '"' m~t dorn~.tk ~-,til~ c:.:~.:, :·~r ben.t~n~ . .!ie~eJ.I.,'tosenc: anJ L!'G. Current!:· 
_; ,;.:r. !'~;,; ~j('~U~t!t'ln rrodL.:Ct~ l~l")\.i!'!;.~f~:· ,; - rr:ii:;<;r. ~~!~r$ P'!rd~~ (lpd) oi~~lCf'X \i il t;.~!.:!! 
.:!:1:· rqJ:rcm~t ot' 16 million IP,:. •;:-;-rcx,nl:.:i~ ! \> ~ m'illion f;xl of dic:stl u J tQll!! Cl il: 
::4:::~·:n~:m .or!':' na~llion lpd. ;\f't'H'\.'\.:~~~~::. -. ~ :;.;~i ;~~ ij'\i ofktre~c~ \'S "- u-.tal ~n~ 
re~~1:..:mem of 12 .0 million lp.! 1m1l ~p;rc-,:•~·, .;:cJ~· 10"2 :r:>ns ~~ da)l (tpd}of!.PG 'sa IOt l l duil~· 

rcqui;~m~nt of atx>ut 5200 tp.J (producti ,1n .unouna UJ' d:11e from last n:pon to r.:11ect low~r ' •llues; 
consumption amuunts updated from last rc4u~st to ~~o~~~ higher wintl)f deman<l.;). The Co31ition 
' or,;,., nave be.:n :111~mpting t1> im!X'!1th,; ":1la1~e th"'':gh contract~ .:xecuted by I ~sk Force IUO, 
~;:~ l!:cO!.lj;h $0~10 on both batur :.r:~ , ,,, ;: .:cn:ra::s. IT RIO >s ~urremly und<r the Ol?l!rltior~l 
; ;;>:r.n-.l••d of1..'-.e (>CPA. Oil ~l :r.,;~ . 

L-: a:~;,,~,;, \o i:np<>11111g fuel :o one~: :h( :'l~t:~:lli :.:,rr.;lll' . .:l th¢1'~ is • requir.ment to t ;;ilc reser.·e-; to 
~r.se~ tr."~~~s!n~ dct·nand for ~he\\ ir.\er :r~c-:1:!:~ r:-:!~ :t~ur::s:t iodudei enough unpoits :o ~:.;r~d :.t 15 
day ~l.t•r!~ o:'L .. J>(i . ~~nzene. kCt•>>~nc. cn.:i J•~>~l. 

3. c~."-'~jat::t~or.. -lh~ reql!trcn~.::a has Ze~~~ ·..: ... ~..;:-.:ir:~tc·~ " kh the Dtr-.:ctorofOit PoE:)·. !he 
n·~~"'!\.': G:~:-:-J! v( tr.t Iraqi ).t:nin::• ~~01:. L·.~ ~~: :: 1 :.;~. O!~F:na!l,:\!.And Amb~szt~<='! Br:t:".~ . 

.:. Uco:~' 1r . .: <:t•mn:ooiti~. ~<nL!:~:. f.. ~:,·;~n:. ;r,.; :.>it~el ar~ .l~ri~ered primuni~ ~ ::-<Jd: frcrr. 
io\;,·.• a~~ N T urkc~ . l ?\. is deli' tr~.: b;- 1nJc'k :·rom 1 ;,:~~t.' and ~ uw3it a11d 'ia t>a~ge at the: ~or 
ZubJyr t~rrninul. Th~ month I:· cost!"".:!; all 1'uel deli-.·ri~s bl~~d on foreea.~lcd pnxluction r.l\ts and 
proi«·ted im~X1r1$ t->· SOMO un: as to lit\".: 

T''lal RIO SO~to 
Dt:C ~~.:..! 5.::\l(J.(\(i(J,(l\)(; s: :(·,1))(·,1'~/; s ~0.001).000 
.!.!.'~ '-'.:..:...; s:= ~ .(l(ov.ooo -s:-5.~· '(, , •_ (~:j $ !'O.if>O.OOO 

i~.~u: ~ctJ SJ~~ .CJCIO,OOO S3:5 .tl ··). ~•O SIOO.OW.OOO 

Ft:n<h (or RIO will be allocat~llthrough ;~n I:.Gcnom~ 1\(\ Order 10 the \JS Anny t:orp~ of 
En~ineers to b., obligllled al!ains: their fud im;J-:>n cvnlr~ct. 

f. Pr~;e<t hnpl~mer.tatior.. lh< pz--.Jj.:.:: ::-.~~:lg~: ;~ ~:~e t: :';A Corp1 <lf f';.fl~-ineers. T~k fo:-:c- R10. 
~·;~~;-d :;,' ti:e OPt.".." :O.li~istr;. ,,f '?il n ._c Ri<? :::-.~:'\~ ar~ ~-'~c ~~~·~o throu~l> lh~ RlOcontrJ.::c;. 
="<· .. ("~· f.i:\ •h n and R,")(}t tKSR • .. ~,.:: .. ";!!,):~ ~~ :;,:~~;r.·1i ·.;~:!lg- ~"~'tmg Deten~~ F~'1e~: ~<.:;';x--n 
C~~·:~r · D!:SC.I " "'lra.:\s, ate hcin<! :.x;:o~d 

Discu~s;;ons art currently undcrw4~· to tur~ th~ mission (l,·~r to DE~C. so that further imr-1rt> may 
be conJu~t~d using funds from th.: Supplcm~nwl AppropriHtion. It will take $Orne time t\l put 
ap?rC;,'ria:~ ~ontr.Xt;( ill place in accorda.·Ke •,, ;!h the L~". ~swell a.' to have an order!~· trJn~ition 
of t~t ~:~p.:r~lio:ul surcrvision .~r· !h,: imlN!": :"ihlol't. ['. I' cx?ect~cl that this tr.ll\)ition C.!.n ~~ 
:.:i:'::'l_; :~~;: :":\.' e:Uiit'r th<!n th~ tn.! v!' Ja::L:,ar:· , ;~ ;oa.~:~ .,.V\..'!j]natcJ uith ha\'C "~onC"ut:·e-,.! 1:: t!':is. 
:-.:;:o::·.~~ . .:r-. .!-:J co·Jr~( (,f action 



(b)(3):10 usc§ 
130b,(b)(6) 

- - - ---- --·--

Th: .:.rr~n: amoum al!ocattd •·~ impo:-:~ t::r., _g:; Tf RIO b~ P.R.B~~SI ($125.00<),(100) "iii t-e 
exh311>ied on oratx.•ul 15 DEC 03. This reqv•;! wi ll r'llll~ fund impons through 31 JAN 0~. 

his th~ imention oithe Din:~tur. Oil Pnlk~ tc:- ~gin t<• r<-duce impuns. in conjunction -.ith 
<xp.ect~d b~r'Cas~ of..:iom\::ith; ~"<:tit'.i!'::$ ~.;;-~ .~i~- - Cu:-r~n: pr.oje:clion~ arc-.;oo;i~i~i~ami:- tt:duce t.~: 
t:r.~~,r. :·•t' L l'G v:D u~ck ~ tile e1•.j d L): .;::-: ~~- : •.1(rE :L"",J ~~h ;pnmMil) on the tmrxnu ,·t: ~ lri<: 
:.:....:r·..: ;;; :hi!' ~nj C'f '14r~h. 2C<~~ T:-.; :::-.: -:-;. .'.f ~<;"".Z!":":: ' '" Hl con~inuc throut:h !h~ ::nd ~f Jlr.~.:: . 
:~:-( . .: . i!i....._. :\i thr $C h~Jwh:d marmc•1.!T ;~ s:-.. :t .!iw·n ": :!':t B:t:ji Rc-tint f) in ~O\tt~l~r fhrcuth 
D~~···r..:~. Qu.a~ti;u:·-i \\iJl N' rC'-C'J;X. r.c·'•\!" .. ,:r. ! 5 sto.:~~ f:.!'~ ~UIIt apand r<fiotr: c.~p;:tH:· 
irc:~~>t"l. Die~cl and Kero~~~~~ •mp;J:ls ,., .. 1 ot•r.::nur t!n,1uJ;h tht end of M~r.;h, ~t){)-+ but at 
r·:du~;,·,l k>\·els after December . .:!1)()! . Thh; l~h~:Jult, .~(lw~vcr, h.~s l~n impnct~d by repe~te.l oil 
pifl("lit:~ breaks ancl d~oclrical power shor:aj.~> and b)· the ~ m~~,:~lina of diesel. w~ ~omtnue Ill 
mo,\lli>r the r~utr~.,,~nt "month~~~ time. 

form P~~-01 ,·cr. f>':!l /03 



Destriptll)a of Prygnun or Goods To Be hrghpped- Plge See Above ID!Itrudlop! 

I. Purpose. To fund the emergency imPQrt of LPG,~. }Ceroseoe and Diesel. 

2. Justification. The Iraqi domestic refining capacity has not yet bW1 able to produce enough 
refined products to meet domestic daily needs foc bettzene, diesel, keroEielle and LPG. Cummtly 
domestic productioll produces appoximatley 9.2 million liters per day (lpd) of benzene vs a Iota! 
daily requirement of 16 million lpd, approximately 12.2 million lpd of diesel vs a total daily 
requirement of 15 million lpd, approximately 6.3 millioo lpd of kerosene vs a total daily 
requirement of7.7 nUUioo lpd and approximately 1400 ton$ per day (tpd) of LPG vs u. tof4l daily 
requirement of about 5000 lpd. the CoaJition Forces have been attcmptins to import the balance 
through oont:raQts executed by Task FOl'CCI RIO, and through SOMO on barter contracts. 1F RIO is 
currently under the operational command of the OCP A, Oil Ministry. 

In addition to impor1ing fuel to meet the national demand there is a requirement to build f6S<li."Ve.!! to 
omet increasing demand fur the winter months. This rcqut.~~~t includes enough imports to build a 30 
day suPPlY ofLPG, benzene, kerosene, and dieseL 

Ftu1C4 are also being reserved for SOMO in this n~quest, as SOMO has expressed the capability to 
achieve up to a 7% savings on kerosene prices. However, with the savings oomes. a reduced 
guarantee of timely delivecy, so TF RIO uoeds to oou.tinue to lulve funds available lAW the need 
l11s:t identified ill PRB #446, SOMO has been authorized to obligllte $25 millioo in futtds from 
PRB #446, The success of this approach will be monitored to detcnnine if their approach can be 
more cost-effective and timely, and the balanee offutu:re funding requests adjust accordingly. 

SOMO cmently imports some products using the btlrte.r system, tntding the byproduct of Iraqi 
refining (fuel oil) for additional refined products. The volumes achieved with this system have 
been limited to date, but if the system improves. future requests will be adjusted accordingly. 

3. Coordination. The requirement bas hem coordinated with the Director of0i1 Policy and the 
Director~ ohhe Iraqi Ministry of Oil. Funding process coordination is undei.'VIaY with 1be 
CPA CFO and SOMO. 

4, Goods and Commodities. Benzene is delivered primarily by IJU(:k from Kuwait or Turkey. 
LPG is delivered l:oy truclt from Turkey and Kuwait lllld viu. barge at the Khor Zubayr terminal The 
monthly 008t fur all fuel deliveries bad on forecasted produetio.n rates and projected importB by 
SOMO are as follows: 

Tow 
$253,000,000 

RIO 
$200,000,000 

SOMO 
$53,000,000 

In ;wcordance with the prooess identified in PRB #446, fund$ are being requested on a month-by· 
month ba&is. 

.....__ t!r 
0 

I 
0 

1 iif;Ttlill 0 

• - l'iiodotilw'fiOMI)e..Wbo-by 
Flhlds for RIO will be aUooatr:d thtnnoh==Act ~ tqtbe US Army~ of 

CPA~~ cifptelpllrltiUi. 

5. Project Implementation, The project l:llaiUiger is the USA Corps of Engineer$, Task Force RIO. 
opconned to the OPCA Ministry of Oil The RIO imports are executed through the RIO cottttaetor, 
Kellog, Brown and Root (KBR). Other imp<~rts will be organized by SOMO. SOMO will be 
primarily concerned with kerosene imports. 

Fonn PRB.()l ver, 6121/01 
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The current amount allocated to imports by PRB#446 ($245,000,000) will be exhausted on or about 
20 OCT 03. This request will fully fund imports through 20 NOV 03. 

It is the intention of the Director, Oil Policy to begin to reduce imports, in conjunction with 
expected increase of domestic refining capacity. Current projections are to eliminate the import of 
LPG via truck by the end of December 2003 and rely on the imports via barge through the end of 
March. 2004. The import of benzene will continue through the end of December, 2003 due to the 
scheduled maintenance shut down of the Bayji Refinecy in November through December. Diesel 
and Kerosene imports will continue through the end of March, 2004 but at reduced levels after 

. December, 2003. This schedule, however, has been impacted by repeated oil pipeline breaks and 
electrical power shortages and by the smuggling of diesel. We continue to monitor the requirement 
a month at a time. 

Deputy for Program Management 
Task Force RIO 

l(b)(6) 

Form PRB·OI ver. 6/21/03 
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CPA fl"XD1-'"G R[OLJSJ 

R :: .-~,:-:\!:"' ... ~"::on n Htl~th Sz.:a6~) 
H:..;.:~~;-;:::..;a!: ~ T:;1:l'Sf'.,:'1~!ior. - !'~nsi"n; -:,xxJ l)i>.:rf:Jt()l'l T:.'-'V:1N~· : .. ~ Pr..:'!re:"!'!~ = Budget ()p~. Sup;Jort 

...., 
""" Ed;:;·o:ri,):: - ;:.. F'i \\·;a!;.;r ~ewer 

8 0 1lu·r Public S~·i.:·es 
Ek;·tri.; i~ · ~finist~· - SCic:iitJ I>mgram~ -\-Rule .::>! Law/(jov~m. Po!i~e: Sw1riry ,-; 

Cul luml PrO(,'Tams 
~ Di\'. (l)mmandcrs c Brig. Commanders d Regiorn•l l>ir. I 

Funct rund Fund 
Cvn.m·.:~tio:'l l.nitiati\~ G ---·--- - --· ·--- --- ··--· 

__ .. 
··---

l. Propo~td ruudiD~ Snurce:---3. Funding o~c;;:--
'PRB Staff Onh 1 

\ 't:;~t·: A~,;.~:s ~ 
se:.{.:.:..! :\:~se:s 
.~ppr,'lpr.a~-rJ' Fur~d'~ 
Iraqi J'),., ~lopmem l'mHl 

'\:.rr . .: ·nt.e t.""~-f j!'~\.l" Rt-:eh i:n£" l)i;.hur~~me:-tt . 
('PA R.t.-p 1.'ni! R~ ij)l.'n;ihie for 0\·ersil)ht: 
1-.r;~inc:;ring O•·er>it!hl .-l.s~i.gr:cd 10: 

.!"~"'" ofCertif~ >n,; !H~ . .. - - - · _ ___ _ _ I 

7.(1;-;rances: Pi;~~c: indicate-;~~btalned aPproprl•le "·i~~ as appll~.-bk. 
(:'\ou: 1f tbar coor d ia::ulu.ll cannot be dnne at th<' r<';lon:ll len~~, it "UJ he done b~ PRC.l 

~~~;ii~~~ ~;~;~~'0~~~f,~;_· c~-~~\~2_~~~~ ~~~;~:c § I 
1.1:-7:~, i):r~.:ror t mr ( ummar.d::: \ r .! _ " •' _ 0\.¥· 
!b.:·: :.,m::rio~. 1.:5.-\ll1 Ye; 0 :::\,, F '\ ;,.,._;·: 
l:J.t~:-::l:i;):-:~·: Coor<linati(in <.:oun;i l: )-:;, = '\,;, = :-.: :::t · 
o~~.~r;,. 

·- ---- -; - - -- - - - - ---- ---···-

D::i.t: Kt" ~~eH S!.!":~·~ht~.,; to l~o.t-e:71 R.:;\:.:·.\ 3...:<~.;:-j­
Di,?<"":it i0:•:1. 

D~t~ R•''lL~ot. Rt:tumed to Rcquc~t~r S.ul.lmin~d. r,, C ••mp:ro!Jer: 
Dh-pv>ition (in¢!uding: expenditure au;~'-\>n_·Lc.."':..:'d~)_: __ _ 

l'omti'RR-01 ,~r. <> '21·'03 
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o: Executive Secretary 

Cc: llb)IB) I ( CIV) ; LLitu.blwC8~l'-:-..,.----:---:---=-'l; lib)(§) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

~ 

3 
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CPA FUNDING REQUEST 

PRBNo: (PRB Staff to Asslp) Projeet Name: Fuellmpor 
Date of Request: 9/24/Z003 Date Reaulred: 10/5/2003 
Name of Requester : I I Sl2nature: 
CPA Office/Unit: Ministry of On POC/Person Completlnl! Form: I 
Amount of Request: 253000000.00 DSN/CeU Phone1(b)(6) I 
Projeet Locatioo: Iraq-all regions (Region) Email Addreullbll6l 

1. Project Category (check all that apply): 

Salaries 
Pensions 

D Health D 
~ Transportation D 

Reconstruction 
Humanitarian 
Food Distribution 
Water/Sewer 
Electricity 
Rule of Law/Govern. 
Div. Commanders 
Fund 

~ 
Economic Programs 0 
Education D 
Ministry § 
Police/ Security 

0 Brig. Commanders 

Budget/Ops. Support 
Other Pub lie Services 
S()CiaJ Programs 
Cultural Programs 
Regional Dir. 

Construction Initiative 0 

2. Proposed Funding Source: 
(PRB Staff Only) 

Vested Assets 
Seized Assets 
Appropriated Funds 
Iraqi Development Fund 

Fund Fund 

3. Funding Data: 

Bank Account Details: or 
Namerfitle of Iraqi Receiving Disbursement: 
CPA Rep/Unit Responsible for Oversight: 
Engineering Oversight Assigned to: 

Name of Certifving Official: 

4. Clearances: Please Indicate you have obtained approprlatJe clearances, as applicable. 
(Note: H that coordination cannot be doae at the regional level, It will be done by PRC.) 
Regional Coordinator: Yes D No ~arne: 
Ministry Senior Advisor: Yes t83 No Name: 
Office Director/Unit Commander: Yes No 0 Name: 
Reconstruction!USAID: Yes 0 No Name: 
International Coordination Council: Yes 0 No 0 Name: 
Others: 

Pro ram Staff Use Onl 

Forni Complete: Yes 0 No D 

Date Request Returned to Requester/Submitted to Comptroller: 
Disposition (includin expenditure authorized): 

Fonn PRB-0 I ver. 6/21/03 

I 
I 

I (b)(3):10 usc§ 
130b,(b)(6) 



(b)(3):10 usc§ 
130b,(b)(6) 

CPA INSTRUCTIONS FOR SUBMITTING FUNDING REQUEST 

The Program Review Board has established a folder in Outlook's Public Folders, where all 
documents are available for downloading. The folder currently holds an overview of the Allocation 
Process, Funding Request Form and Instructions and wi 11 soon contain a tracking matrix of funding 
requests so that you can view the status. 

I. All funding requests must be submitted on a CPA Funding Request Form (PRB OJ). 
2. Submit an electronic version of the completed form via email to the "Program Review Board" 

address on the Outlook system. The electronic copy will initiate the process. 
3. Deliver a signed hard copy of the completed form, along with any attachments, to the Program 

Review Board's mailbox located by the Executive Secretariat. 
4. Please attach supporting documentation to the original, hard copy. For large contracts, please 

submit cost proposals and planning documents. 

Program Description 

The better the program description, the more quickly it will proceed through the funding process; 
the greater the funding request, the stronger justification required. Requests may be returned due to 
insufficient information, justification or lack of coordination. The request must address all aspects 
of the project (goods, services, etc). Your justification need not be long, however, it must address 
the following issues: 

I. IJ!mose!Objective: Fully describe the problem/issues you are addressing and the objective of 
the program. If there is assessment data, please incorporate and attach documentation. If this 
request is part of a larger project or funding plan or if there has been funding spent previously 
on this project, please indicate. 

2. Justification: Justify why it is important for the CPA to address the problem~ and the 
potential impact of not supporting the project. Ministry funding requirements generally should 
be {lddressed in the national budget which is being developed and your justification should 
address why the project should be funded prior to the budget. 

3. Coordination: Demonstrate that you have fully coordinated the project with all of the 
necessary players - Le. if this is a construction project, mention that you have coordinated with 
US AID or US Corps of Engineers. Describe the involvement of your Iraqi counterpart. 
Identify other implementing partners, such as UN agencies, NGOs, and if you have sought other 
funding contributors. identify the status of the contribution. 

4. Goods and Commodities· For purchase of goods, identify the goods, price including 
transportation costs, quantity, where they will be purchased ifknown (i.e. local market, import), 
and how they will be brought into the country and attach cost estimates, if available. 

S. Project Implementation; Describe the mechanism for implementation - i.e., contract, grant, or 
via disbursement of funds to Iraqi ministry, etc. Describe the mechanism for monitoring project 
implementation. Describe the project timeline. 

I U you have ques1}(f:rdlutz Ibis Rl'OI:CSf· oJcasc coglacl tbe Prognm Coonl!natJoa Oftki 

Form PRB..Ol ver. 6/21103 
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Description of Promm or C'..oods To Be Pun;based - Please See Above Instructions 

I. Purpose. To fund the emergency import of LPG, Benzene, Kerosene and Diesel. 

2. Justification. The Iraqi domestic refining capacity has not yet been able to produce enough 
refined products to meet domestic daily needs for benzene, diesel, kerosene and LPG. Currently 
domestic production produces appoximatley II .6 million liters per day (lpd) of benzene vs a total 
daily requirement of 16 million lpd, approximately II million lpd of diesel vs a total daily 
requirement of 15 million lpd, approximately 7 million lpd ofkerosene vs a total daily requirement 
of7.7 million lpd and approximately 1600 tons per day {tpd) of LPG vs a total daily requirement of 
about 5000 tpd. The Coalition Forces have been importing the balance through contracts executed 
by Task Force Rio, currently under the operational command of the OCPA, Oil Ministry. 

In addition to importing fuel to meet the national demand there is a requirement to build reserves to 
offset increasing demand for the winter months. This request includes enough imports to build a 46 
day supply of LPG, 29 day supply of benzene, 65 day supply of kerosene, and a 34 day supply of 
diesel. 

3. Coordination. The requirment has been coordinated with the Director of Oil Policy and the 
Director General of the [raqi Ministry of Oil. 

4. Goods and Commodi-ties. Benzene is delivered primarily by truck from Kuwait or Turkey. 
LPG is delivered by truck from Turkey and Kuwait and via barge at the Khor Zubayr terminal. 
Kerosene and diesel wiU be imported by the State Oil Marketing Organization (SOMO). The 
monthly cost for all fuel deliveries based on forecasted production rates and projected imports by 
SOMO are as follows: 

September 
October 
November 
December 

$257,100,000 
$253,580,000 
$238,500,000 
$179,304,000 

5. Project Implementation. The project manager is the USA Corps of Engineers, Task Force RIO, 
opconned to the OPCA Ministry of Oil. The benzene, a:nd LPG contracts are executed through the 
RIO contractor, Kellog, Brown and Root (KBR). The diesel and 'kerosene imports will be 
organized by SOMO. 

U is the intention of the Director, Oil Policy to begin to reduce imports, in conjunction with 
expected increase of domestic refining capacity. Current projections are to eliminate the import of 
LPG via truck by the end of December 2003 and rely on the imports via barge through the end of 
Mrach, 2004. The import of benzene will continue through the end of December, 2003 due to the 
scheduled maintenance shut down of the Bayji Refinery in November through December. Diesel 
and Kerosene imports will continue through the end of March, 2004 but at reduced levels after 
December, 2003. This schedule, however, has been impacted by repeated oil pipeline breaks and 
electrical power shortages and by the smuggling of diesel. We continue to monitor the requirement 
a month at a time. 

Deputy for Program Management 
Task Force RIO 

l<b)(6) 

Form PRB-01 ver. 6/21/03 
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CPA FUNDING REQUEST 

PRBNo: CPRB Staff to AJslp) Project Name: Futllmpor 
Datt of'Requelt: 8124/2003 Datt Required: 9/1/1003 
Name or Reauater: r I Slpablre: 

I CPA Oflke/U.Ut: MlDistry of Oil POC/Penon Comnleti.Dtr Form: 
Amollnt ofRtqllett: 879403876.00 DSN/CtU Pbooellbll8) I 
Project Loeadon: Iraq-aD regklu (RtaJon) Email Addtn~~l -
I. Project Category (cbtck all that apply): 

Reconstruction ...... 
Health 8 Salaries -

Humanitarian >< TtanSPOrtation Pensions 1-

Food Distribution 
~ 

-'~~~ 
Budgct/Ops. Support -- ? Water/Sewer ... Education Other Public Services 

I"" Electricity - Ministry Social Progn1111s i-Rule of Law/Govern. I. Police/ Socurity Cultural Programs 
I= Div. Commanders Brig. Commanders Regional Dir. '-

Fund Fund Fund 
Construction Initiative 0 

l. Propostd Fundillg Source: 
(PRB swr Only) 

v es1ed Assets ~ 
Seized Assets 
Appropriated Funds 
Iraqi Development Fund 181 

3. Funding Data: 

Bank Account Details: or 
Name/Title of Iraqi Receiving Di'bursement: 
CPA Repii.Jnit Responsible for Oversight: 
Engineering Oversight Assigned to: 
Name of Certifying Official: 

4. Cluruces: Please ludlcate you have obtalntd appropriate cleannctt, u appUcable. 
(Note: If that coordination CIDDOt be done at tbe rtgloulleve'- It wUI be done by PRC.) 
Regional Coordinator: Yes 0 No ~ame: 
Ministry Senior Advisor: Yes t81 No Name: 
Office Director/Unit Commander: Yes No 0 Name: 
Reconstruction/USAID: Yes 0 No 0 Name: 
International Coordination Council: Yes 0 No 0 Name: 
Others: 

No 0 

I D~te R~uest Submitted to Program Review Board: 
D1spos•non: 

Date Request Returned to Requester/Submitted to Comptroller: 
Di ition (mcluding expenditure authorized): 

Form PRB..{)J ver. 6fli/OJ 
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o: Executive Secretary 
c: llb1!6\ I (CIV) ; ~ltb!IJII_Lii6!1.1...,.....,........,_.,....-___,_.....,,.-J, ; l!bl(Sl 
ubject: FW: Letter to CPA Admini strator from Chair of IABB 

(CI~ 
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disconnect between what IAMB says occurred and what COB says 
sole source contracts to Halliburton while COE says one sole 
sub-contr acts . Do you have any insight into the confusion or 
misusing contract terms? Thanks.l I 

U
-~~~~~f~glfal Messr1~=~;--
ent(~Nfday Aprj 1 11, 2 0 04 2:22 PM 
o: l~h - 0 (0-6) 
ubject: RE: Letter to CPA Administrator f<om Chai< of ,,.:\ 

occurred. IAMB says three 
source with three competed 
(as I think/hope) were people 

After tracking down the custodian of the contracts referenced in the IAMB l etter, 
there is a disconnect from what t he IAMB requests and what the Corps says i t has. Perhaps 
the discrepancy is based on a misunderstanding of contract terms. IAMB is requesting 
copies of three sole source contracts to Haliburton for a total of 1.4 billion dollars. 

The Corps denies that three such contracts exist. COB sta tes, "the sole-source 
contract t hey [I AMB] must be referring to is with KBR in support of the Reatore Iraqi Oil 
program. The contracting Officer is Mr. ltb\(6\ I wit h the US Army Corps of Engineers 
~n Fort Worth, Texas. The Administrative contracting Officer is here in Baghdad, Mr. 
~KB> ·1 

As a quic~ summary, DFI funds were used for three basic tasks on this contract; a 
new pipeline from Kirkuk to Bayji (project is ongoing), a new pipeline crossing of the 
Tigris River (project ongoing} and humanitarian fuel imports (just completed under this 
contract) . Although the base contract was sole - source, the subcontracts for most of this 
work were competed." 

I am attempting to have a meeting w~it~h~M~r~-~~Y4~either tomorrow or Tuesday, 
depending on the security situation. Mr. b at the Sharaton and is hesitant ·to 
travel here and you know what it takes t to go from here to there. 

D 

~
- - - -Original Message- - - --

Prom: l<b)l8) I (0-6} ~ 
ent: Sunday, April 11, 2004 9:52 AM 

To: l<b><B> I (FS·2l 1 'k"b'"'l"'<e:::l=-=-------..,1 (FS-04l 
Cc: Executive Secretary; ,.;,!(b:-!)¥.(6Hl)~--.,.IT:(o::-.-::6~) -; ~~C~bl~cari')-....L.~I {Col/0-6); l<b)(6) I 

SES); Wethington, Olin (SES-6) .__ _____ _ 
ubject: RE: Letter to CPA Administrator from Chair of IABB 

Gentlemen, 
The Administrator wrote a note on this one asking "Who has the action?" Try as 

we might I fear it remains with us . We will be coming back in with an action memo this 
week . The suspense in the letter was 22 April, in time for the meeting in NY . We'll want 
to beat that since a couple of our guys are headed to that meeting. 

ent: Wednesday, April 07, 2004 6:24 AM 

-----Original Message- - --- J 
U

rom: l<blt8l I (CIV} On Behalf Of Executive Secretary 

0: ltb\{6\ J(O- 6) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Forwarded, just in case. 

Vcbl@ 1 'Dtu) 
ActJ.On Of ficer 
Executive Secretariat 

r;~~;;)fbj~if'l Message--- i(usUN} [mailtoHb)(8) j;1 
~ent: Wednesday, April 07, 2004 2:48 AM~~~--------------.J 

2 
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~-------'""'tMa "(lA) 

~
rom: 1(6)(6) I (0-6) 

Sent: MQQ$1ay AQril12 2004 4:49PM 
l~]!!S} J(Maj) To: 

Subject: FW: Letter to CPA Administrator from Chair of IABB 

PRSI372 Import of PR8#446 PRB#SOO Fuel PR8#568 Fuel PRB#622 Fuel 
LPG.pdt (394... ergency Fuel Jmpormport.OOC (89 KB.JmpoJts .pdf (4'10 .. Jmpolt5 .pdf ('159 ... 

~ .. (~) . 

I am forwarding this a couple ~sgs from Col L-------1 concernJ.ng t he DCAA audits 

~
equested in the IAMB letter. ~----original Message- - -J--
rom: Jlb\(Bl !(o-6) 
ent: Monday. April 12, 2004 11:19 AM 
0; JCb)(SI I (0-6) 
ubject: RE: Letter to CPA Administrator from Chair of IABB 

Not having seen the letter, I would ask the COE for ALL contracts r elated to the 
humanitarian importation of fuel mission. My understanding is the COE awarded these as 
sole-source contracts to KBR up until January . . Not sure how many contracts there actually 
were. 

From the PRB files, I found the following concerning four PRBs for fuel importation that 
was designated for COE through January: 
372 MoOil/LPG/Benzine $180,000,000.00 
446 MoOil/Fuel Import $220,000,000.00 
500 Min Of Oi l - Import $200,000,000.00 
568 fuel imports $325,000,000 . 00 

Total $925,000,000.00 

FYI, these amounts were 
446A MoOil/Fuel SOMO 
SOOA Mi n Of Oil-SOMO 
568A fuel imports/SOMO 

Total 

for SOMO: 
$25,000,000.00 
$53,000,000.00 
$100,000,000.00 
$178,000,000.00 

KBR won t he competitive bid for the mid- Janua.ry through 31 March mission. The Defense 
Energy Support Center awarded contracts via competitive bids for April i mports. These 
awards were covered by PRB 622 (an early approval of funding from the revised 2004 I r aqi 
Budget) ; 
622 imports of oil $635,000,000.00 

Now that the Revised 2004 Iraqi Budget has been approved, funding from the budget will 
fund the fuel importation mission. 

Hope this helps. I 
Colonel, US Army 

~~~:~rn~&~)~y~C~F~O~·~C~P~A~M~o~F~/~C~FQ~,~R~o~owm~S~2~0~3--------------------------JJ 

-- - - -oriJ(nal Messrge--- - -

lli
om: llbl 6) (0- 6\ 
nt: Monday, April 12, 2004 10:16 AM 
: JCb)(Sl I <0- 6) 
bj ect: FW: Letter to CPA Administrator from Chair of 

c=:J 
The email string below deals with the information that LAMB is requesting. I am finding a 
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~
- - --original Message --- -- J 

From: ltb\(6\ I (CIV) on Behalf Of Executive Secreta 
Sent: Wednesday, April 07, 2004 6:24 AM 
'To: llbHS) 1 (0-6) 
Subject: I!'W: Letter to CPA Administrator from Chair ot IABB 

Forwar ded, jua t in caae. 

11bv11 11 b(~) 
Action Officer 
Executive Secretariat 

;;~~~1[blfJt'1 Menagc---j(uSUN) [mailto:l(b)(8) ~ 
Sent: Wednesday, April 07, 2004 2:48 AM 
o: Executive Secretary 

Cc: ltb\181 I (CIV); Ub)(Sl I•; u.lfb~)B.118)1U=::-=,....----1 
ject: FW: Letter to CPA Administrator from Chair of IABB 
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"""b"""="""---~ Ma '-{~) 

lrom: 
ant: 
0' 
ubJact: 

flbl/6) '"'llt(<D) 
One of two on this subj. 
c=J 

From: llbll_6) I (0- 6) 
Sent: Sunday, April 11, 2004 6:59 PM 
To: l!b)(6) l!o-6) ~
----Ori~inal Measaae-----

Subject: RB: Letter to CPA Administrator from Chair 

Thanks, c::::J Could you do a draft response for COB Wed? 

U
;~~~l6,i{J)nal Mcasf1~=~;- -
en15: Sunday April 11, 2004 2:22 PM 
o: l!bl!6l J <o -6> 
ubject: RE: Letter to CPA Administrator 

~\.(<o) 
from Chair 

After tracking down the custodian of the cont racts referenced in the IAMB letter, 
there is a disconnect from what the IAMB requests and what the Corps says it has. Perhaps 
the discrepancy is based on a misunderstanding of contract terms. IAMB is requesting 
copies of three sole source contracts to Haliburton for a total of 1.4 billion dollars. 

The Corps denies that three such contracts exist. COE states, "the sole-source 
contract they [IAMB! must be referring to is with KBR i n support of the Restore Iraqi Oil 
program. The Contracting Officer is Mr. f(b)(6) I with the US Army Corps of Engineers 
~Fort Worth: l exas. The Administrative contracting Officer is here in Baghdad, Mr. 
_!?_)(6) . - . 

As a qu1c summary, DFI funds were used for three basic tasks on this contract; a 
new pipeline from Kirkuk to Bayji (project is ongoing), a new pipeline crossing of the 
Tigris River (project ongoing) and humanitarian fuel imports (just completed under this 
contract) . Although the base contract was sole- source, the subcontracts for most of this 
work were competed . " ~ 

I am attempting to have a meeting w~ rrl~8) ither tomorrow or Tuesday, 
depending on t he security situation. Mr.l 6i1vea at the sharaton and is hesitant ·to 
travel here and you know what it takes to get a convoy to go from here to there. 

Gentlemen, 
The Administrator wrote a note on this one asking "Who has the action?" Try as 

we ~ight I fear it remains with us. We will be coming back in with an action memo this 
week. The euspenee in the letter was 22 April, in time for the meeting in NY. We'll want 
to beat that since a couple of our guys are headed to that meeting. 



International Advisory and Monitoring Board 

Ref: IAMB - 6 

All:ibundor h.ul ~r III 
Adlllinietrator, 
Coalition ProViaianal AUthority 
... ~. UAQ 

s April zoot 

At the invit.tiou of the l'AKtl., npreaen.tatiwa of the 
CoaliUo.a PxovbiCIIUll A\ltbodty attended. ~ IAMB 
,..tin; bald in b'Wait on 17 am4 11 IIIIU:"cb. e4 
provided the IAMB with a briefin9 on thtt financial 
report.bg and. intert:Wll control eyat.m eatabliabed by 
t.be CPA. '1'be IAMB wu infomed. ~t ~ CPA ba4 
n110J::"t.ed to t:M uaa of oon-ccapetiti ve biddi.J::\9 
P~• for ea. cout:racta f~ f:r:o~t ttl-. Dn aDd 
t~~~at: __ t:. pllnfi=tJ•r :1 tNCih ~ ... to •:~.·• ..-.--'4't-r ldl'to-tall~- 'l'ht• 1e a 
~ or .-.~at¢c~tu to tibe D.Ma. 

'1'he I.AM8 .aknowl41d.gea that e:p~cial clrC!Wllll~• -.y 
b&~ ~ted eole-aOIII"<:ed Cl101ltr*¢te and vel~• 
etqa taken by tlla CPA to lifd.t auoll contracts to 
exceptional c:ircumstancea. At t:.be .._ ti.e, tbe 
IAMB woul4 wiD to get fUZ"t.Mr info:r.atioa. on all 
eole-aouro.cl eontraeta paid for uing DPI funcla, 
inc:l\ld.illg theee 3 conti.'&Qta. 'l'he UtJG bu bMn given 
to understand that c aucU.t or a lltalbtr of audita 
re~ting to ~beR coa.tracu Mve l:lee:l:l perfOJ:'X*i, U 
W!..l! •• ll'tnd lf __ .. ..UIIo ..,...,, 
wlii"tii, _.- Def nding on tMo ruulta of ita 
review of the doet~Denu, the UM8 •Y eowtider 
~ring a 11p4t<:ial audit of theee contracts in 
aecordanoe with proviaiOM il1 the IAMB' a terJ~~~: of 
reference. 

Tba maiD pw:poM of the lAMB reviewing tbeee repon. 
i.e to a.vo:l.d any duplication of audJ.t work that will 
be required. It wtNld be very IIU.ch appreciat~ if ~ 
oould let • know by Jpr:l.l .u, tM date of tlut nut 
lAMB 111!18ting, wbat a.udit nporte could be -.de 



-~----------

....,.U.-.ble to the IAM81 eo that I woul.d be in a 
poltitiaa to iDfo:nt the other IAM8 melllber• dd. tbe 
Iraqi ob"nv•. It ia Wlder•tood that theM audit 
rfiPOrtti will be treated conficSelltially. 

sincerely ywu, 

Je 
c """' 
IAtu:Nltiona.l A4vi80l:Y an<l Moaitoring Bou'd 
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lrom: 
ent: 
o: 
ubject: 

onday, April 12, 2004 4:49 PM 
1~(8) 1!0·6) J 
I b 8 !(MaJ) ~: [ett&r to CPA Administrator from Chair of IABB 

PRB13n Import ot PRB#+I6 PRBISOO Fuel PR81568 Fuel PR81622 Fuel 
~ ~('~) eroency Fuel Importnport.OOC (89 KB.lmports .pdf (+IO ... Imports .pdf (459 ... 

I am forwarding this a couple more mags from Col concerning the OCAA audits 

~
r~~~j~18fn the ~ lett,(0~-----0riginal Hesaage - - - --

ent: Monday, :lipnl 12, 2004 11:19 AM l 
o: ltb\18> I (0- 6) 
ubject: RE: Letter to CPA Administrator from Chair of IABB 

Not having seen the letter, I would ask the COB for ALL contracts related to the 
humanitarian importation of fuel mission. My understanding is the COB awarded these as 
sole- aource contracts to KBR up until January. Not sur e how many contracts there actually 
were. 

From the PRB files, I found the following concerni ng four PRBs for fuel importation that 
was designated for COS through January: 
372 MoOil/LPG/Benzine $180,ooo,ooo.oo 
446 MoOil/Fuel Import $220,000,000.00 
500 Min Of Oil - Import $200,ooo,ooo.oo 
568 fuel imports $325,000,000.00 

Total $925,ooo,ooo.oo 

FYI, these amounts were 
446A MoOil/Fuel SOMO 
SOOA Min Of Oil- SOMO 
568A fuel imports/SOMO 

Total 

for SOMO: 
$25,000,000.00 
$53,000,000.00 
$100,000,000.00 
$178,000,000.00 

lCBR won the cca~petitive bid for ~he mid-January through 31 March misaj.~m. natt De.f•DH 
.8Mit'!Y --~"~"-rat!i!i'"81?fl~bi ·via -~i-ti"·::W4e> ·tor llprli -il!lport'IJ. These 
awards- -re cove:re4 by ··PIUS SD' '( lllt" early apptd\ral· of fuilding" 'fr011F tbe rev~•I004 • Iraqi 
Budget) 1 · 

622 importe of oil $635,ooo·,ooo .-oo 

Now that the Revised 2004 Iraqi Budget has been approved, funding from the budget will 
fund the fuel i mportation mission. 

Hope this helps . I 
j(b)(3):10 USC§ 130b,(b)(8lcolonel , us Army 
De~uty CFO, CPA Mof/CFO. Room S203 

l(b)( ) 

E
- ---Original Message- - -- -
rom: ltbj{SI I (0- 6) 
ent: Monday, April 12, 2004 10:16 AM 
o: ICbl~8l I 
ubfec : FW: tetter to CPA Administ rator from Chai r ot 

I I 
, .. J 

The email string below deals with the information that IAMB is requesting. I am finding a 

, 
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disconnect between what lAMB says occurred and what COE says occurred. I AMB says three 
sole source contracts to Halliburton while COB says one sole source with three competed 
sub-contracts. Do you have any insight into the confusion or (as I think/hope) were people 
misusing contract terms? Thanks. L'--------~J 

-- ---ori@inal Message-----· 

Sent: Sunday. April r1, 2004 2:22 PM U
rom:l(b) l l(0-6.) 

TO: l(b)(6) (0 -6) 
Subject: RB: Letter to CPA Administrator 

mwLl\Jt(t) 
After tracking down the custodian of the contracts referenced in the IAMB letter, 

there is a disconnect from what the IAMB requests and what the Corps says it has. Perhaps 
the discrepancy is based on a misunderstanding of contract terms. IAMB is requesting 
copies of three sole source contracts to Haliburton for a total of 1.4 billion dollars. 

The Corps denies that three such contracts exist. COB states, "tbe. ~ce 
contract they (IAMB] ·must be. ·Nferril to h with J(BR in support ot t -Ile R .. con Iw:.aqi Oil 
program. The Ccntracting-.oft!icer is_ j with the us Army corps of Bnginee:rs 
~ Fort Worth, ~exaa. The Administrat~ve contract~ng Officer is here in Baghdad, Mr. 
-~\18\ -

As a quic sUIIIIIary, , Di'l funds were used for three ba .. dc tasks on this contract; a. 
new pipeline from IUrlulk · to Bsyj i (project is ongoing) , a new pipeline eros ling of • the 
Tigria Ri'l(er (pro~ect, ongoing) and hwnanitarian fuel imports (ju:at cCIIIPl<t't~--~r; tJ:lif! 
contract). Att~'ta'l'-liiiii>Oontract w .. sole-source, the· subcontrac·ta 'tor "Mbllt ·o·r· ttrie~ 
work were competed . " 

I am attempting to have a meeting with Mr. nr\CSI --, either tomorrow or TUesday, 
depending on the security situation. Mr. O!b)(6)1ives at the Sharaton and is hesitant ·to 
t ravel here and you know what it takes to get a convoy to go from here to there. 

l
;;~~~~~~)Hijnal Hessage-j(~~6 ) 
Sent: Sunda~, April 11, 2004 9:52 AM 

TCoc:.·~~bll"t _ (FS-04) . 6!1 I (0- 6) : uiC!:!b.uli~8L) ________ ..Jj (Col/0-6); 
(SES ilf6 I (SES-6) 
Subject: RE: Letter to CPA Administrator from chair ot IABB 

Gentlemen, 
The Administrator wrote a note on this one asking •who has the action?" Try as 

we might I fear it remains with us. We will be coming back in with an action memo this 
week. The suspense in the letter was 22 April, in time for the meeting in NY. We'll want 
to beat that since a couple of our guys are headed to that meeting. 

~
----OriSinal Message ---· - J 
ro~: l(bl{_6) I (CIV) On Behalf Of Executive secretary 
ent : Wednesday, April 07, 2004 6:2t AM 
o : llbl/8\ I (0-6) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Forwarded, just in case. 

Rbl<el l »(ll) 
Action Officer 
Executive Secretariat 

2004 2:49AM 
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~ k;ti rk:ui••r. . T::e Iraqi domes ttl' Mini::~ ~a;:-aor:: r:a, r.ot ;·et bc\.'llabl~ hl produce enoi.lgh 
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!=:-:.:: T\':- ~"·~:' .. :rc..! b-!!'..zene i,s. S.() .. 1 ~ ·S .'J3 ~ r~: ::t..:: :·;, ::-. -'~v.·ll! ar:-~ S.·J . ..;.s.So.5J. p~: Et:r (r~·:n 
1 ..:~ty4 i. ?G H J, :: ... :rei! from T ~~~k-.. :_,. I!! a..~ r:-. ..:~ :~l; .. ~r.cs fro::: S3J~·SJ5~ JX.'!' ton. Tr.'! 
:::Oi..~::;::.::. ,:-.:-f.:~\·): .i~ : :"-~1 C:hvcric::. ;;: ~h~ .:~::,·::.: ;~·,· :~ :~ a~;::v~in:~t-tiy '~ rr.lllton &~· cr S'i') 
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Zuh~ir at ~ prk~ <'I ~pproximatcl~ )25~ per :nn. Thi> .:~·r.tYact will enaNc impon of larger 
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Message 

4/12/2004 

r-· I 
Program Manager 
RIO Directorate 
GulfRegioo Division 

~
S Anny Corps of Engin.eers 

~~J<b)(8) I 
Cell: t(b)(8) 

~
·.Original Message--· 

From:!CblC6l l(Q-6) ~ 
Sent: MondaY) April12, 2004 17:25 

~:l<b)(8) I 
Subject: RE: Letter to CPA Administrator from Chair of lABS 

Page 2 of4. 

What had been stated at the IAMB meeting on 17 March was the $345M for the KBR contract for 
the first three months of 2004 was competitively bid. You Indicate that is not correct. · 

lam confused over the $275M and $180M amounts you diScUss. $180M+ an addltlonat95Mn 

Maybe it is easier If you state how much of the· $455M 111 PRB 622 funds that waa provided to 
COE for 2004 ·fuel imports were provided to the non-competitively bid contl'8ct and how mud'! 
waa towards the competitively bkl contract. 

Also, can you tell me what audits of this program have been made? 

lCb)(§) [ Cobwl, vs Atwrt 
~ CFO, CPA. lldiCFO, "- 5203 
~(b_J ______________________ ] 

~
-~:~:~ressage-i(Gs-13) ~ 
Sent: Monday, April 12, 2004 4:58 PM 

~:l(b)(6) I 
Subject: RE: Letter ID CPA Administrator from Chair of IABB _ 

Folks, 

I'm not ._eac~~y What the I!Mnl II; bUt IP!)M<ft I Jetely $27'~ mftfion of the PR8 e22 
fuAcll !Wtn1 to the original KBR contrllct, for two ~s. Flrlt off; In Oldlr to'* the new 
contra<lt, subcontracts had to be oompelllelllnd ewflrded. end subeonltactOrs needed 
p'l'tlpareiiQn'~beb'.e !hey ~,.tom~. Th4nfpre, we ~Warded allllk on~« on .. 
old c:ilimlitti'ttso 'mlriton on January 30. Secondly, some of the subcontracts for fuel 
from Kuwait did not meet the rules required under the new full and open contract. In 
order to prevent a significant decrease In Imports (which we all know is a bad thing), wa 
had to continue some of the existing contracts. It Is Important to note that the negotiated 
price of fuel from Kuwait on the old contract was actually less thaln thai for the new 
contracts, so money was actually saved by continuing to use the original contract. 

Does that answer the mail? 
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Message 

b(<G) 
@"""b=)(6,.....) ----1](MaJ) 

~
rom: 1(6)(6) j(0-6) J 

Sent: Monday, Aprll12, 2004 6:37PM 

To: l<b)(6) I (Maj) 

Subject: FW: Letter to CPA Administrator from Chair of IASB 

ae plan on attending with me. 

~
;~~X~- I(Q-6) ~ 
Sent: ~n~ 2004 6:10PM 

~~(b)(6) I 
bject: RE: Letter to CPA Administrator from Chair of IABB 

My fat fingers on the 455, sib 445. 
I have a 6:30 & an 8:00 meeting. Can we make It for 730 vlce 7? 

L.:----,::-:,.......,_...1 GoioMI, VS Amy e) QIO, QIA MI#ICfO. l!oo!n 5203 ] 

~
-;;~~)(J)Messasr··-
Sent: Monday, April 12, 2004 5:12 PM 
c!:l(b)(6) 

Subject: RE: Letter tD CPA Administrator from 01alr of JABB 

Page 1 of4 

Let's meet In the Oil Room at about 1900 hrs. the numbers that I reported at the IAMB meeting came 
from RIO. 

4/1212004 

~
--Orig_lnal Message--- ~ rom: ijb)(6) I(GS-13) 

Sent: Monday, Aprlll2, 2004 5:33 PM 
~l(b)(6) I 
bject: RE: Letter to CPA Administrator from Chair of IABB 

Sir, 

I'll come talk to you. I know nothing about an IAMB meeting, nor anything that was said there, · 
and cannot refute any statements out of context. 

We were provided $445M In PRB 622 funds, not $455M. 

vir, 
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Message 

4/12/2004 

Program Mlll)ager 
RlO Directorate 
GulfR111gion Division 

~
S Army Corps of Engineers 

~~l<b><e> I 
eeu:l!b)(6) 

- --Q,Inal Message----

ijrom: _b)(6) ~ ~ 
5ent: Monday, April 12, 2004 14:41 
To:l(b)!8) I 
SUbject: RE: Letter txl CPA Administrator from Chair of lABS 

Please check these numbers. Can you respond!? 

---Qri~lnal Message-=--

~
From:b)(6) I(0-6) . J 
Sent: Monday, April12, 2004 12:20 PM 
To:llbll6l I 
SUbject: FW: Letter txl CPA Administrator from Chair of IABB 

Page 3 of4 

OK, reference the $1. 4B in DFI funds for sole-source 
Halliburton contracts. This came from l ~riefing 
paper to t he I AMB on 17 Mar ch . The $1.48 consis ted of 
$222M for Oil Infrastructure {generators/A! Fatah Bridge ) 
and $1.2M for Humani tar ian Fue l. 

On t he humanita rian fuel amount, from the PRB files I 
found a tota l of $1 . 18 in DFI funds for 2003 split between 
COE & SOMO. The four PRBs for f uel importation des ignated 
funding for COE through 2003 were : 

July 372 MOOil/LPG/Benz i ne 
August 44 6 MoOil/Fuel Import 
September 500 Min Of Oil-Import 
Novembe r 568 fue l imports 

Total 

these amounts were for SOMO: 

$180,000,000.00 
$220, 000 , 000.00 
$200 , 000,000 . 00 
$325,000 , 000.00 
$925,000,000.00 

446A MOOil /Fuel SOMO $25, 000, 000 .00 
SOOA Min Of Oil- SOMO $53, 000,000 . 00 
568A fue l i mports/SOMO $100,000, 000 . 00 

Total $178,000,000.00 

Where am I mi ssing the additional $275M for KBR sol e -source 
fuel imports? I unders tood the January award to KBR to be 
competitively bid. 

Col onel , us Army 

(b)(3):10 usc§ 
130b,(b)(6) 
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Message 

4/12/2004 

, _____ _ 
Page 4 of4 

~eputy CFO, CPA MoF/CFO, Room S203 
{)(6) 1 

-----OriJtnal Message- ----

ent: Monday, April 12, 2004 11:24 AM ~
rom: lCbl 6) I (0·6) 

o: c&Xe\ I <o- 6> 
ubJect: FW: Letter to CPA Administrator from Chair of 

1:=:1 
I'm sorry I thought I had attached the letter in my earlier 
email. Here it is, I hope. 

I I 

~
---Original Message-----

rom dlblC6l I ( 0-6) 
nt: Wednesday, April 07, 2004 8:14 AM 

0: j(b)(8) 1(0- 6) 
:. . {CIV) 

ubject: PW: Letter to CPA Administrator f<Om Chai< of >A&~ 
c=J 
~W:.~~ get with me on this. Thanks. 

~
----Orisinal Message----- J 
rom: ICblf6) I (CIV) On Behalf Of Executive 
ecretary 
ent: Wednesday, April 07, 2004 6:24 AM 
0 : ICbU6l I{0 - 6) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Forwarded, just in case. 

fi&u8l ~I W. ~) 
Action Officer 
Executive Secretariat 

~--- -orig~nal Message---- -
From: !tb){6l I (USUN) -

116>181 b 
Sent: Wednesday, April 07, 2004 2:48 AM 
To: Executive secretary 
Cc: l(b)(6) I 
llbl/6) 
~ubject : FW: Letter to CPA Administrator from Chair of IABB • 

l<b><a> I 



Message Page I of4 

~)(6) 

trom: l(b)(8) I (0-6) . ] 
Sent: Monday, Aprll12, 2004 6:36PM 

To: llb\18\ I (Mal) 

Subject: FW: Letter to CPA Administrator from Chair of IABB 

more 

Sir, 

I'll come talk to you. I know nothing about an IAMB meeting, nor anything that was said there, and cannot reMe 
any statements out of context. 

We were provided $445M In PRB 622 funds, not $455M. 

vir, 

(b)(3):1 u 
130b,(b)(6) 

Program Manager 
RIO Dllectorate 
Gulf Region Diviaioo 
US Army Corps ofEo~inee!s 
rg~l(b)(&) 1 

l ceU:I(b)(6) 

What had been alated at tha IAMB meeting on 17 MarCh wae the $345M for the KBR contract for the flral three 
months of 2004 waa competitively bid. You Indicate that Is not correct 

I am confused over the $275M and $180M amount. you diSCU88. $180M + an additlonai 95M?? 

Maybe it Is easier if you stata how much of the $455M In PRB 622 funds that was provided to COE for 2004 fuel 
imports were provided to the non-competitively bid contract and how much was towards the competitively bid 
contract. 

Also, can you tell me what audits of this Pfogram have been made? 

4/12/2004 
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--------- -----
Message Page2 of4 

(b)(6) u 
'--------------' 

Folks, 

I'm not sure exactly what the Intent Is, but approximately $275 million of the PRB 622 funds went to the 
original KBR contract, for two reasons. First off, in order to use tile new contntct, subcontracts had to be 
competed and awarded, and subcontractors needed preparatlol\ time before they could perform. 
Therefore, we awarded a task order on the old contract for $180 million on January 30. Secondly, some 
of the subcontracts for fuel from Kuwait did not meet the rules required under the new full and open 
contract. In order to prevent a significant decrease In Imports (which we all know is a bed thing), we had 
to continue some of the existing contracts. 11 is Important to note that the negotiated price of fuel from 
Kuwait on the old contrnct was actually less thatn that for the new contracts, so money was actually 
saved by continuing to use the original contract. 

Does that answer the mall? 

Program Manager 
RIO Directorate 
Gulf Region Division 

~~<b>~<e>~=====LI ______________ . 
US Anny Corps of Engineers j 

v(b)(8) _ 

Please check these numbers. Can you respond? 

- -ortglnal Message---

~
rom: l!bl!8l I{0-6) J 

Sent: Monday, A II 12, 2004 12:20 PM 
o:l b 6) I Sub~~: f-W: :r to CPA Administrator from Chair of IABB 

4/12/2004 



(b)(6) 
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Message 

4/12/2004 

Page 3 of4 

OK, reference the $1.4B in ~ds for sole-source Halliburton 
contracts. This came fromL_____Jbriefing paper to the IAMB on 17 
March. The $1.4B consisted of $222M for Oil Infrastructure 
(generators/A! Patah Bridge) and $~ . 2M for Humanitarian Fuel. 

~n the humanitarian fuel amount, from the PRB files I found a 
total of $1.1B in DFI funds for 2003 split between COE & SOMO. The 
four PRBs for fuel importa tion designated funding for COE through 2003 
were: 

July 
August 
September 
November 

372 
446 
500 
568 

MoOil/LPG/Benzine 
MoOil/Fuel Import 
Min Of Oil-Import 
fuel imports 
Total 

$180,000,000.00 
$220,000,000.00 
$200,000,000.00 
$325,000,000.00 
$925,000,000.00 

these 
446A 
SOOA 
568A 

amounts were for 
MoOil/Fuel SOMO 
Min Of Oil·SOMO 
fuel importe/SOMO 

SOMO: 
$25,000,000.00 
$53,000 , 000.00 
$100,000,000.00 
$178,000,000.00 Tot al 

Where am I missing the additional $275M for KBR sole-source fuel 
imports? I understood the January award to KBR to be competitively 
bid. 

l
(b)(3):1o usc§ 1ao6. I 
(b)(6) 

, Colonel, US ArmY 
L.;::,De"'p"'u.,..,t,.,..y.,......,c"'FO.,-, ""'c==P""A,_,M,...o-:!F I CPO, Room s 20 3 
ITI&)(6) i1 
\J.____' ______ _,JJ 

~
-~~~;~(bl~nal Mesej~~=~;--
ent: Monday, April 12. 2004 11:24 AM 
o: !(6)<6) I (0-6) 
ubject: FW: Letter to CPA Administrator "''J from Chair 

c:=:=J 
I'm sorry I thought I had attached the let ter in my earlier email. Here 
it is . I hope . 
I I 

~
;~~~;ftb)~ral Message--1(~=6 ) J 
Sen1: W~dnesday fpril 07, 2004 8:14 AM 
To: (b)(6) (0- 6) 
Cc: {CIV) 
Subject: FW: Letter to CPA Administrator from Chair of IABB 

with me on this. Thanks. 

---- -Original Mess age ---- -
(Fromd(b)(6) I (CIV) on Behalf Of Executive Secretary1 
~ent: Wednesday, April 07, 2004 6:24 AM .J 



Message 

4/12/2004 

tro: l(b)(6) I (0-6} , 

~ubject: FW : Letter to CPA Admini strator from Chair of IABB.J 

Forwarded, just in case. 

Ub>!6) 
Action Officer 
Executive Secretariat 

~
;~~~:lCbl~lnal Message---- -

ent: Wednesday, April 07, 2004 2:48 AM 
o: Executive Secretary 
C: J(b)(6) 
CI ) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Page4 of4 
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Message Page 2 of3 

OK, reference the $1.48 in DFI funds for sole-source Halliburton contracts. 
This came from Gary's bri efing paper to the IAMB on 17 March . The $1.4B 
consisted of $222M for Oil Infrastructure (gener ators/Al Fatah Bridge) and 
$1.2M for Humanitarian Fuel. 

c:::::=J 
On the humanitarian fuel amount, from the PRB f iles I found a total of 

$1.18 in DFI funds for 2003 split between COE & SOMO. The four PRBs for fuel 
i mportation designated funding for COE t hrough 2003 were: 

July 372 MoOil/LPG/Benzine $180,000,000.00 
August 446 MoOil/Fuel Import $220,000,000.00 
September 500 Min Of Oil -Import $200,000,000.00 
November 568 fuel imports $325,000,000 . 00 

Total $925,000,000.00 

these amounts were for SOMO: 
446A MoOil/Fuel SOMO $25,000,000.00 
500A Min Of Oil-SOMO $53,000,000.00 
56BA fuel imports/SOMO $100,ooo,ooo . oo 

Total $178,000,000.00 

Where am I missing the additiona l $275M for KBR sole- source fuel impor ts? I 
understood the J anuary award to KBR to be competitively bid. 

Colonel, US Army 
Deputy CFO, CPA MoF/CFO, Room S203 

~
----Original Message-- ---

From: ltbll6\ I (0-6) 
Sent: Monday, April 12 , 2004 11:24 AM 
To: J<bX6l I (0- 6) 
Sub ect: PW: Letter to CPA Administrator 

C=:J 

] 

from Cho1< of ,,.j 
I'm sorry I thought I had attached the letter in my earlier email. Here it 
is, I hope . 

I I 

c::::::::::::J 
Please get with me on this . Thanks . 
~'p(~) 

4/12/2004 



Message 

- ----0ri2inal Message----- J 
~
rom : llb\{8) I (C!V) On Behalf Of Executive Secretary 
ent: Wednesday, April 07, 2004 6:24 AM 
o: ICb)(61 I <o-6) 
ubject: FW: Letter to CPA Administrator from chair of IABB 

Forwarded, just in case . · 

flb\cfll 1 
Action Officer 
Executive Secretariat 

~
----original Message -----

From: lcbl(.fll 
sent:~w~e~d~n~e~e~da~y-,~Ap~ri~l~0~7~.~2~0~0~4-=2-:~4~8~AM~-------------------J 
To: Executi ve Secretary 
Cc: l(b)(6) 
Subj ect: FW: Letter to CPA Administrator from C:nair of IABB 

~ 

4/12/2004 

Page 3 of3 
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l(b)(6) 

~
rom: 

Sent: 
To: 
Subject: 

mportance: 

1(6)(8) l(o-a) ~ 
Monday, Aprl112. 2004 4:52PM 
l<bll8l I (Ma)) , 
PN: Letter to CPA Administrator from Chair of lAB 

High 

Finally tbe last one. 

From: llbll8\ I (0-6) 
sent: Monday, April 12, 2004 4: 36PM 
To: ltbll6\ ] (0- 6) ij

----Or iginal Message- ----

Subject : FW: Letter to CPA Administrator from Chair 
Importance: High 

FYI. I forwarded the memo to the DCAA folks. Will let you know what I hear. 

Colonel, us Army 
CFO, CPA MoF CFO Room S203 

~
----ori~inal Messaye -----

From: l<bK8l J (CIV) ~ 
sent: Monday, April 12, 2.004 4:27 PM 
TO: l(b)(S) 

Cc : L. ~--~~~~--~~~~~~~--~--~---=~~~~~ Subject: RB: Letter to CPA Administrator from Chair of IAB 
Importance: High 

CQlL_ __________ ~ 

I have gathered all the information I can at this location on any audit effort OCAA 
auditors have worked on related to DFI funded projects. I have sent that information on 
up to the DCAA IBO Branch Manager in order to make sure I haven't missed anything that may 
have been done by DCAA auditors located in Kuwait or back at DCAA Offices in the CONUS . 

I L Branch Manager has asked me to obta i n a copy of the letter referred to in the 
subject of the e -mail. It was not attached to the email that llb\16\ I had f orwarded to 
me. 

I've •cc ... " copied both l<b)(6) land liiQ~t-bl~~.:!S!tj)~......,,...--1....J on this email so if you would, to 
expedite matters, please 1orward a copy Jf the letter directly to each of them. 

b(") Thanks, 

~b)(S) • CPA b((l) 
r (n4J a22-s1 n _ 

upervisory Aud1tor ~ 

U<bX6> 

J..,..-.,---,RE,..,-:-:L""'e""'t""'t-e-r~to~C:::P:::-A~A:-d:-m-:i,.-n-:i-s7t-r-a:-t-or-f:::-r-o-m--:C:::-h-a""'i...J<Of j 
FYI - As discussed. Please follow-up with L.l __ __. 

(b)(3):10 usc§ 
130b,(b)(6) 



(b)(3):10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 
(b)(3):10 usc§ 
130b,(b)(6) 

(b)(3):10 usc§ 
130b,(b)(6) 

l(b)(6) 

--- - -original Mesaage- --- -

irom: llbll6l I (0-6) 
ent: ~M~o~nd~a':-:y-:-.---;;A=p"'r"i'l"""'1'"'2'.----=2-;;-;!004 12:23 PM 
0: l(b)(6) 
ubject: RB: Letter to CPA Administrator 

I 
from Chair of 

I On the audit repo·rt issue in the letter, I have requested info'tl'lim.<-r"--=-="1 DCAA 
~o=n~an=y~audits they had done on DFI funded project&. I followed up with on 
Saturday after the PRC. 

1,----~~~-:--:--'• Colonel, us Army 
~bftSly CFO, CPA MoF/CPO, Room 5203 

rom: llbl 61 I (0-6) 
ent: Monday, April 12, 2004 11:24 AM 
o: llblC8l I (0-6} ~
- - --criminal Message- -- - -

ubject: FW: Letter to CPA Administrator from Chair 

I'm sorry I thought I had attached the letter in my earlier email. Here it is, I hope. 

U
----Original Message- - - - -
rom: llb'!l I(0-6) 
ent: We~esday, April 07, 2004 8:14AM 

~ ~ l<b)(e) I 
ub,ject: P'W: Letter to CPA Administrator t<om Ch•i< ot ,.::\ 

I I 
~lease~et with me on this. 
~~U) 

Thanks. 

U
- - ---Oriiinal Message---- ­

rom:l(b)( ) 
en · 1 07, 

TO: (b)(6) (0-6} 
ub ect: FW: Letter to CPA 

I (CIV) on Behalf Of Executive secretary~ 
2004 6:24AM 

Administrator from Chair of IABB 

Forwarded, just in case. 

nb)(6) )\J(t.) 
Action Officer 
Executive Secretariat 

sent: we nesday, April 07, 2004 2 :48AM 
To: Executive Secretary 
Cc: l<bU8\ ~
-;~~~~~~~1nal Message-----

ubject: FW: Letter to CPA Administrator from Chair of IABB 

~ 

2 
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~
rom: 

Sent: 
To: 
Subject: 

IAMB-Ietter<PA·H 
ALUBURTON.pd ••. 

IMaJ) b((t) 

Monday, April12, 2004 4:51 PM 
1<6)<6) I !0-6J J 
116\18\ i(MaJ) 
FW: Letter to CPA Administrator from Chair of IABB 

And another 

Sent: Monday, April 12 , 2004 2:52 PM 
To: l(b){6) ~ (CIV) (CPA IG) 
Cc:. !I0-6) 
Subject: FW: Letter to CPA Administrator from Chair of IABB 

-----Original Message----- J 
~

rom: l!b)(6\ !(0-6) 

~I~~?s IAMB letter, the IAMB requested i nformation concerning any audits that have 
been done on the DFI funded, sole-sourced contracts awarded to Halliburton . Does the CPA 
IG know of any such audits? 

Or do you know of audits on any other DFI funded contracts? Thanks.~ 

O!b 6> 

-----or}Vinal Meaaage---- -

irom: l(b) 6) I (0- 6) 
ent: Monday, Apri l l2. f004 ll :24 AM 
o: l<bl(6) (0-6) 
ubject : FW: Letter to CPA Administrator from Cha ir 

I'm sorry I thought I had attached the l etter in my earli er email. Here i t 
I 

~
-~~~~~(b\~al Measage- j(~=6) 
sent: We esday, April 01, 2004 8:14 AM 
To: l(b)(6) 1(0-6) 
Cc: . . (CIV) 
Subject : FW: Letter to CPA Administr ator 

c=J 
~;{:::)get with me on this . Thanks . 

Forwarded, just in case. 

1('?}(6) l \-,((f) 
Action Officer 
Executive Secretariat 

f<o. Cb•i< of >AB~ 

is, I hope. 

J 

(b)(3):10 usc§ 
130b,(b)(6) 



-----ori~inal Meeeaqe- -- - -

ent• Wednesday, Apri l 07, 2004 2: 48 AM 
To: wuutiye s ecrctanr 
Cc: l<b 8 ~
rom: l<b Sl 

ubject: FW: Letter to CPA Administrator from Chair of I ABB 

2 
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(b)(3):10 usc§ 
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(b)(3) 10 usc§ 
130b,(b)(6) 

And another 

~
-;~~~1/Jqs~al Message- --- -

1 
<o-6> 

ent: Monday, April 12. 2004 12:23 PM J 
To: Jcb)(6) I 
ubject: RE: Letter to CPA Administrator from Chai r of IAB 

I lon the audi t report i ssue in the letter, I have r equested info~~~~~~D~ 
on any audits they had done on DFI funded projects. I followed up with on 
Saturday af ter the PRC. 

Colonel, us Army 

rl? .. ~e~p~u~t-y_c_F_o_. __ c_P_A_M_o_F_/_c_F_o_. __ Ro_o_m __ s_2_o_3 __________________________________________________ ~! 
~)(6) ;;!.! 

rom: I l ) (0 - 6) 

~
-- · -O~j(tnal Messrge -----

ent: Monday, April 12, 2004 11:24 AM 
o: l<b>lei lco-6) 
ubject: FW: Letter to CPA Administrator f<o• Chai< of <AB~ 

c:::::J 
~rry I thought I had attached the letter in my earlier email. Here it 

~
----original Message-----

From: llbl~l I (0 - 6) 
Sent: Wednesday, April 07, 2004 8 : 14AM 
To: 1(6)(8) f0-6) 
Cc:. . (CIV) 
Subject: PW: Letter to CPA Admi nistrator f<am Chai< of ,,.:] 

c::::=J 
~bt~~get with me on thia . Thanks. 

~
;~~~~~t~na: Mes:ag:- ---- l<ciV) on Behalf Of Executive Secretaj 
ent: e es ay, pr 1 oi, 2004 6:24AM 
o: ICbM6l l<o-6) 
ubject: FW: Letter to CPA Administrator from Chair of IABB 

Forwarded, just in case . 

1(b)(6) l\>hr) 
Action Officer 
Executive Secretariat 

2004 2 : 48 AM 

ia, I hope. 
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Page 1 of2 

j!bl(6) 

~
rom: l<b)(6) I(0-6) J 

Sent: Monday, April 12, 2004 4 :50 PM 

o: l<b)(6) I (Mal) 

ubject: FW: Letter to CPA Administrator from Chair of IABB 

One I'TIOfe 

---01ffl1 Message •• 

U
rom X) I (Q-6) J 

Sent: Monday, Aprtl l2, 2004 12:20 PM 
To:ICbX6l I 
Subject: FW: Letter to CPA Administrator from Chair of IABB 

OK, reference the $1.4B in DFI funds for sole-source Halliburton contracts . This 
came from! ~riefing paper to the IAMB on 1? March. The $1.48 consi sted of 
$222M for Oi l Infrastructure (generators/A! Fatah Bridge) and $1 . 2M for 
Humanitarian Fuel. 

On the humanitarian fuel amount, from the PRB files I found a total of $1.18 
in DFI funds for 2003 split between COE & SOMO. The four PRBs for fuel importation 
de s ignated funding for coE through 2003 were : 

July 372 MoOi l/LPG/Benzine $180,000,000.00 
August 446 MoOil/Fuel I mport $220,000,000.00 
Septembe r 500 Min Of Oi l - Import $200,000,000.00 
November 568 fuel imports $325 , 000,000.00 

Total $92S,OOo,ooo.oo 

these amounts were for SOMO: 
446A MoOil/Fuel SOMO $25,000,000.00 , 
SOOA Min Of Oil·SOMO $53,000,000.00 
56BA fuel imports/SOMO $100,000,000 . 00 

Total $178,000,000.00 

Where am I missing the additional $275M for KBR sole-source fuel imports? I 
underatood the January award to KBR to be compet itively bid. 

1
~:~(3):1o usc§ 1366,(6) I 

. . Colonel, US Army 
~eputy CFO, CPA MoF/CF~. Room 8203 
b )(6) ] 
-----Ori~inal Message-- - --

u
rom: l(b)( ) I (0· 6) 
ent: Monday. Apri l 12 2004 11:24 AM 

To: ICb)(6) I (0· 6) 
ubject : FW: Letter to CPA Administrator 

I'm sorry I thought I had attached the letter in my earlier email. Here it is, I 
hope . 

4/12/2004 



(b)(3):10 usc§ 
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j(b)(6) 

Sent: Wednesday, April 07, 2004 8:14 AM ~
-~~~:k~l(e\nal Messase-j(~:6) 

To:l(b)(6) I(0 - 6) 
Cc : . . (CIV) 
Subject: FW: Letter to CPA Administrator 

I I 
~~)get with me on this. Thanks. 

~
-~~~:jlb){J)nal Mel aage ---- - I (CIV) on Behalf Of Executive Secretaj 
ent: Wednesday, April 01, 2004 6:24 AM 
o: l<b>!6) I <o-6> 
ubject: PW: Letter to CPA Administrator from Chair of IABB 

Forwarded, j ust in case. 

((b)(6) t b(tg) 
Action Officer 
Executive Secretariat 

;~~;:~~XSJnal Meaaage---- -

~ent : wednesday, April 0/, 2004 2:48AM 
o: Executive Secretary 
c: b 6 
ubJect: FW: Letter to CPA Administrator from Chair of IABB 

,..,......=r---, 
l(b)(6) 

4/12/2004 

Page 2 o£2 
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·-------------------------

~-------"!" ~((D.) 
l<b><6> ~Maj) 

~~m: l(b)(6) 1(0-6) J 
Sent: Monday, Apri112, 2004 4:49PM 
o: ltblt8> I (Maj) 

Subject: FW: Letter to CPA Administrator from Chair of IABB 

~RB#372 Import ft PIIB#+16 PRBISOO Fuel PR8#568 Fuel PR81622 Fuel 
LPG.pdf (394... ergency Fuel Importnport.DOC (89 KB.lmports .pdf (440 .. Jmpotls .pdf (459 ... 

I 
I am forwarding this a couple more mags from ColiCbM6l concerning the DCAA audits 

~
equested in the IAMB letter. ~--- --Original~M~e~e~sLa_g_e----------~ 

ent: Monday, Aoril 12, 2004 11:19 AM 
rom: llbll6l I (0-6) ] 

o: l(bl(6l ] (0-6) 
ubject: RE: Letter to CPA Administrator from Chair of IABB 

Not having seen the letter, I would ask the COB for ALL contracts related to the 
humanitarian importation of fuel mission. My understanding is the COE awarded these as 
sole- source contracts to KBR up until January. Not sure how many contracts there actually 
were. 

From the PRB files, I found the following concerning four PRBs for fuel importation that 
was designated for COE through January: 
372 MoOil/LPG/Benzi ne $180,000,000.00 
446 MoOil/Fuel Import $220,000,000.00 
500 Min Of Oil-Import $200,000,000.00 
568 fuel imports $l25,000,000.00 

Total $925,000,000.00 

FYI, these amounts were 
446A MoOil/Fuel SOMO 
SOOA Min Of Oil-SOMO 
S68A fuel imports/SOMO 

Total 

for SOMO: 
$25,000,000.00 
$53,000,000.00 
$100,000,000.00 
$178,000,000.00 

KBR won the competitive bid for the mid-January through 31 March missi on . The Defense 
Energy Support Center awarded contracts via competitive bids for April imports. These 
awards were covered by PRB 622 (an early approval of funding from the revised 2004 Iraq:i 
Budget), -
622 imports of oil $63s,ooo,ooo.oo 

Now that the Revised 2004 Iraqi Budget has been approved, funding from the budget will 
fund the fuel importation mission. 

Hope this helps. R, I 
l(b)(3):10 USC§ 130b,(b)(6) holonel, us Army 

De@uty CFO, CPA MoP/CFO. Rggm S203 & ~=)=) ______________________________________________ ] 

ent= Mon ay, April 12, 2004 10 :16 AM ~
-;~~~~~~~raral Messt~~=;;>--

o : lrb>l61 !(0-6l 
ubject: FW: Letter to CPA Administrator from Chair of 

I I 
The email string below deal s with the i nformation that IAMB is requesting. I am finding a 
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disconnect between what IAMB says occurred and what COB says 
sole source contracts to Kalliburton while COE says one sole 
sub-contracts. Do you have any irsight Into the confusion or 
misusing contract terms? Thanks. 

;~~~:'JMf€\nal Megut1~=~i--

G
ent: Sunday, April ll, 20·04 2:22 PM 

To: l(bl!6) I (0- 6) 
Subject: RE: Letter to CPA Administrator 

~-(ta') 

occurred. IAMB says three 
source with three competed 
(as I think/hope) were people 

After tracking down the custodian of the contracts referenced in the IAMB letter, 
there is a disconnect from what the IAMB requests and what the Corps says it has. Perhaps 
the discrepancy is based on a misunderstanding of contract terms. IAMB is requesting 
copies of three sole source contracts to Haliburton for a t otal of 1.4 billion dollaro. 

The Corps denies that three such contracts exist. COE stat es, "the sole-source 
contract they [IAMB) must be referring to is with KBR in support of the Restore Iraqi Oil 
program. The Contracting Officer is Mr. I (, with the US Army Corps of Engineers 
~ Fort Worth, T~xas. The Administrat i ve Contracting Officer is here in Baghdad, Mr. 

h \(6\ 
As a quick summary, DFI funds were used for three basic tasks o n this contract; a 

new pipeline from Kirkuk to Bayj i (project is ongoing), a new pipeline crossing of the 
Tigris River (project ongoing) and humanitarian f uel imports (just completed under this 
contract). Although t he base contract was sole-source , the subcontracts for most of this 
work were competed." 

I am attempting to have a meeting w~h Mr. ICbd(6) 
depending on t he security situation. M.r .b)C6lives 
travel here and you know what it takes to get a convoy 

Gentlemen, 

leither tomorrow or Tuesday, 
at the Sharaton and is hesitant to 
to go from here to there. 

The Admi nistrator wrote a note on this one asking "Who has the action?" Try as 
we might ! fear it remains with us. We will be coming back in with an action memo this 
week. The suspense in t he letter was 22 April, in time for the meeting in NY. We'll want 
to beat that since a coupl~ of our guys are headed to t hat meeting. 

~
-- --orininal Message-- - -­
rom: lCbl 8! 
ent{ JfdnC§doy Anrll 07, 
o, I bll <o- 6) 
ubject: FW: Letter to CPA 

Forwarded, just in case . 

ub\181 n ~(,») 
Action Officer 
Executive Secretariat 

I (CIV) On Behalf Of Executive secretary] 
2004 6:24 :1\M 

Administrator from Chair of lABS 

;~~~~or~Af'~ Meuaqe--- --

~ent: We nes ay, April 07, 2004 2:48AM 3 2 



U
To: Executive Secretary 
cc: l!b)!8) 
Subject: FW: Letter to CPA Administrator from Chair of IABB 

~ 

3 





Network Total $3,658,173 


