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April 28, 2004 

FOR: THE ADMINJSTRA Ty ~l W<>f -a<P;r. 

FROM: James B. Warlick, Counselor · · 

SUBJECT: OFF Authentication 

Just in case this issue reaches you ..... 

• All Oil for Food goods must be "authenticated" at the borde~ by a third party. Thisi-:-:-:-=-:----, 
verifies that a contract \s fulfilled triggering payment. A Swiss company, Cotecna l<b)(S) 

l(b)(S) !has the contract with the UN. That contract 
expires June 30, but the requirement for authentication continues. 

• We have two options: 

I. Extend Cotecna' s contract at a cost of $8 million for six months or find another 
company to do the authentication. This is expensive, objectionable to the Iraqis, and 
unnecessary since it adds little value. However, it would reassure suppliers and leave 
in place a control mechanism. 

2 . . End authentication and treat OFF contracts under the rules of "normal commercial 
practice." This requires UNSCR language. It ~!lows Iraqi ministries to verify that 
goods are received, but without independent confirmation. 

• l(b)(5) 

• I have two ideas that could help on the corruption angle tha~ I' ll pursue with the Iraqis: 

A TI ACHMENTS: NONE 
COORDINATION: NONE 
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