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Tll{E B DATE: l0m-1200 Hourr, Tucrday, 19 l{arch 197&

LOCATION: S"""t. Offfgc Bulldlng

l. (U) Puroose of Haetlnq.

-
Hg. Fordlck oponcd by statlng that the purporo of thc meetlng wor to
c'rcha-ngc Idoag rcgardlng lntcrpratatlon of thc Jac*son-llunn Anpndmnt
tn ordcr orcClbly to cosply wlth lts provlrlons. Sho noted nelthcr rhe
nor other [sfiDers of the strff prelrnt could mako eny cosnltmint to eccopt
ruggcrtlonr by the Errrcutlvc Eranch.
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In responco to a gu6ry, Dr. Shleldo'stetcd thct ths DoD crtlmtcd f lgu
for FY- /ll, upon whlch-wsTidiEEiTi'g our calcutatlonrr wes g2,l5l mllt
Prellmlnary rcporta, brrod on flrst and aosond guartGr 3totlstlcs,
gonarally conflrrbd thls flgure, but an,occurato flgurc would not bo

?c
lon.
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avallrble'untll'tho ond'of tho ft'gcal y'car, Hr. Farrell cominted thet
thc Sesrctary of Cormarce would bc dcrroloplns-i;;;fFl;?lgures from ectual
transactlone; and ln the mosntlme rbpresohtatlvcs of Comnrcc, Defenre
and the 0A0 rrnrc seeklng ogroement to determlnc.what.catcgorl-as of.. l.teng..
could be uscd tq offsct the DoD expendlturos ln fulfllllng thc requlrernantr
of thc Jackson-ilunn Amandrnont, l{r. Perlc atatcd thet hlc malor conolrn was
thit thc flgurc of $2,lr5l mlllloiffiEh larger then flgurig ($1.8, $1.9
or $2.1) hs.htd bccn told earl'ler'. llc thcn asked for'a brcahdorn of thlr
flgurc ln ordii to rae lf lt wes credlbly poasl.ble to rcduco lt.

,, O Eqtr Grtp![ldtturei bv uS illlltsryr. cJvl.llah arlg DcQcndentq.

statod th6t thG hlgrhcst ture was thst
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and dcpendcntrr. total t oycr Std0'ml,c

fundt fcturncd to
tnvcrtrpnte, irort

otkcd how a'ccgrata the f lgure Hls cnd ho{ l t ttm.
rcplled thrt the basls for the fl gurc vr88 tl
Extbns ustdtnti ucr6 th6n illdc

thc no,t dntprlng. lnto thc
exchrngr aod conrnliiary purchaFar

to -lngurg ttet'those
l80P .(e.g. noney ordc
of US orlgln.ltcmo,

I led brorkdqrn of thl
rovl de I t.

fSr

ctc.)r yrreFc rubtnctcd. t{r, Pcrlc
coiryiriat [on, end gr.' $hla1iliffi'd

aokcd for a deta I
that.wi'would p

llr. Porle thcn atksd lf e flgura was avallable for thc norrnrl purchasce
nido.by al.tlecnr ln thc US of forelgn goode. He sald that lf lt wrg
cvallaLler thlr flgurs - cetlmitcd by hlm to bc batr€sn $lOO cni $150.
tttlll'lon -'could bc epplled tp tne $900 mtlllon bccaurs thorc cxpandlturea
tould bc mde evsn lf those lndlvlduals oow ln Europe wcrc ln the. US.
Furthornprs thore purchacet w.rs not connectad to thc US fulflllmcnt.of
Itr ilATO counltmont. Dr. $hlcldr statcd that sueh e flgurc wm avallable.
Such e dsductlon hed bEf illffiod wlth mrscrs of thc-Randall Subcorrmlttce
whor wtrlls fccllng that thlr mlghtbe a valld dcductlon, werc concernod
obout lts accurtcy.

t. O DoD Errocndlturog for PctFolcum, 0lt end Lubrtcants (POU.

llr. FcrEll notod that Dolrts POL cxpendltures of $l0l nllllon would bc rnade
nFthcl or not troops wcrc statlonsd ln Europc, Df._Shjsld_t eteted
that whlle ooD couli purchcro thlr patrolucm-ln tti]itTT[?o dolng, lt
xiuld not only deprlvc US cltlzcng of a largr guantlty of potroleum products
ln a tlme of fucl shortagGir but uould ln effoct cost nnra bccauac of
transportatlon coctg from the US to Europe. Itlr. P,e_rle- aeked tf lt was
porgtLtc for DoD to pry US.currency fromPoL FEAffito US maJor oll flrmt
ln tho US rathcr then to subsldlarles of tho flrms over$ros. 

'Hc fcl't that
by dolni ttrtr DoD POL rrpcndlturer cnterlng lnto thc lB0P could ba ollmlnated,
and thc resultant currency trangfcrs betwcen maJoru and thclr eubaldlarles
would then appear In cortmerclal accountg. Dr. Shlolds ststed that hc would
look lnto thls poeelbl I lty.

chht
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g. Ol DoD Expcndltures for Hejor. Eoulornnt.

strtad thet DoO erpond.lturcs "i Sil0 rnllllon for. npJor
.rr not mde spce lflcally for NATO purpoocr, and thgr thls

latGgory could and would bc deducted from tha baslc elgcndlture flgurc.
Irlr. Pcrlc fclt that thls war eppnoprlato.

6. O 0thcf, 0oD;Lroendlgu.rcg..

ltotcd.thqt aPProxlmrtcly $1188 .ml,l llon wat' elgcndad for .paymntr. ..

rtlonll!, $8! mllllon on mrJor @nstructidn, end $57 nllllon ln
carh for'Che US ghare ln tlAT0 lnfrdrtructurG Gosts. '.tlonc of.thcrc could bc
rap'dlly'rjduccd.. Hr, .Forrrll rtq$cd thrt DdD oxplndlturcr of $.116.mllllon ........-for materh{g end iupil lcr could elro pr.obrbly not'bc rcduccd. Thcrc ttcm
ursrG procurcd locatlyi althcr bcccurc'of e-rlgnlf lcant cost rlvlmts -or
bccautc of erecntlal tlmc conrtrc'lntr.

crQrclrcd tlre 'hopa .thet

lhc. ole.ndl t
crkcd'for c
rom ml

ufe of ;ppr.ox
brorkdoin of'
ba doiluctcd f

lnrtoly $lrl .D[lllon for
thdeo sqrvlccl rnd"'
rom thd ovofr ll lotrl..

AftcrPO88
6ml

lcablc; agaln
lng 1om of

itatcd'thrt*wc ipul ook lnto thot. tbt il ty,
forconcludcd by cltlng cxpcndlturcg $ll lllon cll othcr

ght
dt

Purpotoa,
ln ordar

arkgd thc
thcm wlth

thlc bc broken .dsmr. lf pract
hc priiporc'iii fqr-rlbly 'diauet
cxpcndl turcgtherc I tcrnr og non-llAT0 rclatcd

Dr. thlcldo notcd
all non-il4To cofts

t.
t

thet thc Comrcc-DoO-GAO coarnlttGG hld agrccd.to cubtrrct
from thc tl,45l mllllon to obtrln a nct offrct goal.

Thls lneludcd DoD lBOP expcnd!turar ln Grecnland, lceland, Azorclr.ond
Conadr, lr wclI u olpondlturm for rtrutcAlc 'lntolIIgencol Jor cqulpnnnt
purchercr, l{/Merr h,llther rt.tlonE', 6th f lcctr ond rtratcale forccr ln
Spaln end England. ln rscpons. to ! qucstlon by H-fr fsflc, Dl._Shlcllt
rictco thct by applylng th! rbovc crltrrlr, ttrc'silfT;iIFrci'JEiliEi-uv
lpproxlmtcly$!l9mllllontoono{targGtof$2,l20mll.llon.'

ln addltlon to th.tci we. fclt that un could rcduco furthcr by rubtractlng
annurl p.ytmntt to rctlrod pcruonnel ln. Europo of $16 mllllon. and the $l0lr
mllllon POL cott. 'Thls uould glvc us r n.w targot of ebout $2,OOO nl'lllon.
He potcd that thcco lgrt twq dcductlons'had not bccn egracd to by Connbrcc
and GAO, but fclt thlt thcy rrcrc valld dcductlons. l{r. Prrlc noted that,
ln rddli'lon, about enoth.r $llrlr mllllm could bc rodGiifTlEuoc of
ths normal US cltlzans purcharcs of foral4n goodt. lf thlc wcra vclld, thc
.munt to be offsct upuld br.red{cod cVcn further to a flgurc of $1,856
ml I I lon.
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8. O Gitcdbrlos gf bffretr.

etatod that ln ordor tb.offrct tho nct gqal of. $2.1 bltllon, .. vcs of Corrmrco,. DbO ani fbe GAO .hod oc,t cnd.hld.gpocrqlty - '

agrecd on.thr follorlng' catqgorlqr of feductl.drr: rpnoury .gr.rnrictlong
rtrlch appcrrcd ln actuql tccountlng docuntcnts avol'trblc to thc Dcpertmcnt
of Comeurci: catogrorlar of ltsmr ruch.m.thd. barreekc rthabll.ltatlon
.program for whlch.no DoD paymntr upuld thcn bc.mdc3 rnd thlrdly, ltame
for rdrlch,DoD plannod to cxpend fundr ot rorrE futura date but hed not yct
appoercdln.Dcfcnacbud.gBt,Hcthencrkedlf'lpanland..fcrdbackwou.ldbc
rcccptablc to thc Congrcu cr offsctg to thr DoD'ogondlturcr: ltfl:P_Ctlc
ropllcd that.thc'Jdckion-Nunn Arrcndmnd naa dsgl'snti wlth r vtiwF-
rcqul'rlng vGry prcclrc. f lgurc3 ofl our MTO cortr. Ho,.vcr.r tha.-lmndmnt '

-- m'r'alIo, ilSglgDcd.to',be ycry lrercclrc on tht off,tct to thcrd.clirndl,turm..
Furthcrmorer.lt .had-boan agrctd durlng thc. fcrmulet{oo of-.'trh odmnt. to .i
cxtcnd tho prrlod for offocttlng FY 7lr otpcndlturcr .rn cddlt tlx
rpnthr:ts clghtocn:tg ellotr.thc Admlnlstrrtlbi a ,flirlbll lty l.f .lt i.r..

lseetcr would rolul't lon of' thc.Amcndmnt.
dlr+ould alro provldc h ruftlcl'dfrt tlnr .

dmdnt lf nccerrary. lplci .thcrc'mg:nir..
rt qf tho .Confrrcnce. our.rc$lpti ovcr.
xpsndl turca .

icaardlng lornr'; l{r. Pcrlc fclt'that only r zGTo lntcfcrt toan would bc' latlrfedtory. Hc folt that fccdbeck t{rs a valld coh'lbpt,'.b.ut'ciutloncd
cbout tha cxtcnt of ltl utG. tlr.'lbrnrrfclt thet lOt would bc acccptablr.

t.tcd.that rll ehofiIffivlds too nqny,!ltsrot.tlrrea,pr _

rntorprctctroncrll:T,Jl#ll'*"L::: ffiiH"?l:;,t:l,iri.l": ::xl::. 
"

et ful I valuo, .tha lntcrcrt savlngr could bo. Sho fslt thrt lt rould br
uroful for Socrctary $chlolngcr ind Scnetor Jackron to clt'down and
dlrcurs thc verlour catcgprlcr wtrlch muld bc utlltzed to offsct thc DoO
cxpendlturcs. ..

9. O Currqnt Ui lgErtlatlongJr.E!-thc iR,G.

' ln rcepoh.ro to e quost'lon f otcd that ln FY 74'xc GleGctad to rccclvp $68O d offrct (purcharas
of US nl I ltary cqulprrcnt, t on, cnrlgy RGD .pioJcctrr'ldnd ttrtcs, lendl nt scrvicis). tilc
cxpcctcd s mlnlnnrm of $650 mllllon of.purchascr.by othcr Europcco nattong
of mlll'tary oqulpmnt thraugh Fl,lS rnd comcrclal chennols, ho*uvbr, thlr
flgur.c could cven rlsG e! hlgh as $l'bllllon. ln eddltlon to thesc flgurcs
w. crgcctcd a Germtn loan and e ccrtaln anbunt of flovlback upuld conpletc
thc offrct. .tlr.-Earlg iemrrkod thaf a 2lfri lntcrcct bearlng loan. .

nould not do iEilffi- He contended that stnce thc Frcnch spcid rbr6 on
dafcnsc thrn thc Gcrnungr rrro.should bc cdemcnt ln holdtng out for a.gr.at.r
Gcrmn contrlbutlon. 'Hs. Fordlck cornpntid thot tho Gcrmanc chould bc
fully epprlscd'of the dengcr of frlllng to catlsfy thc Jaskron-flunn AmndnEnt.

Dlr, WllS
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n 1973 thc Jeckson-llunn Arpndnrnt
l{a'nsfleld Amndnrht. llr. Fordlck

.t)

lf thc Gsrmsns fall phort,' und'thercby rlsk t troop'cqt' 'Congrosslgnrl'
rGntlmnt urould ray rrso'thsrrs how n*hh NAT0 ts worth to thc Germnr --
Ita not rcrth o couplc hundred mllllon'dollars to thcm to k Gp our
troopr ln Eurcpa.r' Sftc also,warnod that'lf thc Obrrnans atlorcd.cv6n o
rml I Cut to bc nddp under Jacl<gon-1{unn lt would. hrvc d p.'tbTound . .

ppychologlcal aff.cGt on Cengrcsg ertd trpuld be follu{dd by e'ful'l rcalo
'ilenrflcld cut.

lo. O 4oplrccm,nt for F-101.

tlr..Pctlc notcd durlng a rGccnt trlp to Europor hc had spokcn wlth ttllltary
o-?TIE!EIT ln Eclglrmr ind thc t{ctheriandr reelrdlng talccilon of r'F-l0t
roplecarsnt. Ho fclt thtt ell. frvofcd thc llorthrop P-530 ouat: ths 'Fronch
F-|.. Ho askc.d.. lf lt was posslblc to utlllzq any'of. tho rcccl
prcicnt or fiiturc, ln fulfltttng,tlio JrckrtinrNunn Anindnrqpt.'
iepl ldA that.guroBpan purchrsc of thc P-53Q waf not esguiid.
lndleitlonr r*cra that"ell thFcc'US cmt.odcrr could outprrform thc ttcnch
F-|.'rnd thit Europ.rn mllltrry offlclrli icncrdl!y. Qppcercd to fator r
US ropl.iecfiEnt, Eurcpean netloncl polltlcrl .coneldaratlonr'w.rG-not.'ooly -

ul but.grobabfy .ov.crr.ldl.ng. .Frrcch.pol{!tcrl presrqrcrr prttl.cul.crly
Ealglan!, u,.ro' lntcmc and evcn lncludcd thrcctr. Thrruforo, rn

ti purthreq of US alrcreft was ln doubt. 'Dr, 3hlcldr h6tdd.that"
rhlci Klrslngor dird'Eihlcrlngcr, US A'a&iisa&ri'dnd US rllltrra

pcrronncl wcro lll .doaply lnvol.vcd In:purhlng.'a llS roplrccmnc to th. .xtcnt.-.'
of .offqrlng U6G $rcklng oh epora.plrti roplacarmfit'and cnglno drvelopnrnt
Dtteyo llr- Forlo rtttcd thct, lt upuld bc a dttagtcr lf thc Frcnch noi. to
mkc'thlfii'Tilib elgo wer concorned ebout thc racant conclurlon of

ni orrrarigpmohte to pcimlt th.. Frcnch to oonitructs
that io-mnt maks r wry'poritlvs approach to tho hmlzlnd

atlonrhlp hotwcin thlr Durchmc and JaGkson-Nuirr[. daca
hor onpharls rnd rtetcd'that up rhould urc thc posltlvo r kron-
Nunn;, to wlt thtt by'fulfltllng Jrekron-llunn, .Europc wllt rccrlvs a US
ooourltrrnt, rgrord upon by thc Congrur3, to kcep up US troog lcvcle ln
Eiribpc. Shc fclt thut lt wca vc y lnpor?tdht that Scnator Jecl(ron and
Sccrotrry Schlolngnr m.ct to .dlrcurr thc fulflllmnt of Jackton-llunn. thc
rlro falt thrt Sccrctrry Schlcrlngcr rhould speet to'scnator Pcrcy.rege rdlng

-cconoml.c provlrlonrr .. .

n.o
rnd Hr. Foodlck cmheslzod thrt Ionlfiiili-iiifklni horsc for thc

DECttSStflED I tutr
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Thus, wo c.n probably orpcct romc,typc of proposel ln th itr
end wc rhould be propercd to counter lt wlth rom6thlng.' d
end .notod th!t'th. rltuatlon ln thc ]louro agblnr-t troop er-
not {r .ro3y m som'thlnk ond thot, thorc rtas'dctlnltcly rErc rupFprt for
|lcnrflald thls yalr thrn lest ln thc Scnqtc. Thc Proridcntrs Chlccgo r.pGqqh
had.undcrmlncd thc opponcnts of ilanrflc.ld. Furthcrmro thc.sr$rtltutlon of..
l{Gtzrnbturn fgr Srxbo noutd dc.trcct from the rntl-thnrfleld forgcr. Flnelly
thc'clectlons would frror thi Dcmcr.ti cnd thlr ioqld alro hClp urpport tic
lfinrf lcld Amndncnt. Dr,. .'Shlcldo, roplled that wo uould ccrtalnly look lnto
thlc. 
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q t[rrcrendul of Conwrutlon
Prcprrcd by:
. Gol Fradcrl'c Ackrrron, USA
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