ASSIST ANT SECRETARY OF DEFENSE
WASHINGTON.D.C. 20501
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MENDRANDUM FOR THE SECRETARY OF DEFENSE

SUBJECT: Call by Ambassador Habib

NAME & TITLE OF VISITOR: Philip C. Habib, qw
TIME & DATE: 1500, Wednesday, T March
LOCATION: Secretary's Office

‘AOW TO ADIRESS VISITCR: Mr. Ambassador 4‘N v -

ATTENDEES :

Secretary of Defense - Elliot L. Richardson

Ambassador to Korea - Ambassador Philip C. Habib
Deputy Assistant Secretary of Defense (ISA/BAPA) - Dennig
State, Country Director for Korea ~ Donald A. Ranard
Director, Defense Becurity Assistance Agency - VADM R
Assistant for Korea (ISA/EAPR) - Robert L. Vandegri

APIOINTMENTS WITH OTHER DOD OFFICIAIS: None

Attachments
Bilo, Topics of Discuss

DEGLASSIFIED IN FULL o
Authority: EO 13526
min Chief, Records & DeclassDiv, WHS 6 mpp e

Date:  AuG 1 7 2018




ISSUE: AmEmb Seoul/COMUSKOREA request relfief from F-& ballment °h"§:;'""”
($13.7 million) to FY 73 Korea MAP

BACKGROUND :

- As quid pro guo for ROK nlgﬁug_iﬁ_w (which had been provided
‘as grant aq?r to US to meet Enhance Plus requirement, USG agreed to ball
one squadron F-h's to ROKG for period of 30 monghs. T

- Goverpment-to-Government agreement regarding Enhance Plus specified
that WHHW& as part of MOD.Blan;
dollar amount not spec n agreement.

- Dollars later determined to be $13.7 milllon. 0SD General Counse! ruled
entire amount must be funded in FY 73, DSAA has funded to USAF,

ROKG not Informed of amount.

- Effect [s that Korea FY 73 MAP level of _$132.8 million further restricted
$13.7 mli1ion charge, Impactling.on US support o S,
= Ambassador Hablb belleves that without elther Increased MAP jevel to

compensate E; yalver of bailment costs, Inevitable ROKs will discover
bal charge.

l- Habib bel ieves will lead to confrontation Involving charges of bad

faith on US part and put serlous strain on our relationships.

TALKING POINTS:
- Government-to-Government agreement signed by both partles Wt

costs will be charged to gru MAP,

- 0SD General Counsel recently reaffirmed that bailment charge:

~- Cannot be walved DECLASSIFIED IN FULL
Authority: EQ 13526

-- Must be charged to Korea MAP Chief, Rocords & Declass Div, WHS

-- Must be funded In FY 73 Date:  AuG 1 7 2018

- Only immediate solution we see Is possible reallocatlion of Secuclty
Supporting Assistance t ume greater military expendi-
tures -- Your letter of 22 February as cState SR

- FY 74 Defense Budget contains |ine to repay MAP for Enhance Plus costs,

-~ |f Congress approves,baliment charge could be restored in FY 74,

Col J.W.Booth
OASD/ ISA(SA) X57976
2 March 1973




