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HEMORANDUM FOR THE PRES IDENT

‘SUB_JECT' Your Hcetlnga ‘with Chancellor Helmut Schmldt, Federal
: . Republic of Gemny (u)

() 1 suggost,that In your mtlngs with Chancellor Schmldt, you dls~
. cuss with him your appréciation of the Soviet threat and the steps we
. are taking to counter. the adverse. trends, and bs prepared to glve him
_.-your personal viéws on severa] security-related issues of mutual In- .

“terest to the United States and the Federal Rapublic of Bermany. _°

.-. : M' S Response to Srowing Sovlet Nilitary Capablilty.

‘= We v]ew the threat poud by the Soviet Unlon's growing ablilty to
= pro_lcct powar, mrl&vldo In every dimension to be serlous. .

PO PO tiat’ h Indisputible; rdgaralou how ‘measured, and glves.rise to

L]

‘V.l.-- it ruﬂoct: the ooncentratod, singlﬂlndcd sfforts of 10 to |
: T pOrAY 15 ysars to changs the East-\iest bﬂanco of power ln the
bR N lnlll'tary tphero. Jro ; ;

_,.' - Unlus the West works to arrest thnu .dveru trends. tho
- Soviets w(ll achldve mitlitary superlority.

==l AL nuuborl of the Alllance must extend themsalves to mln-
taln and lmprov. dofonsu.

= |t 'Is also lmntlvo that the wut'not contribute unwit-

-tingly to the momentum of the Soviet effort through tech-
nology transfer; technology s potentlally our greatest ad-

. . vantage over the Soviats, and wa must taks great care not °

S to dlulpnt- this udgo ;

. = The porlod In which the Sovlots amassed thelr nodern, costly ar-
-senal colncided roughly with that In which our Congress steadlly
- reduced by about $45 blilion the defense budgets proposed by suc-
" cessive Presldents of both partles. :

: =0n the basls of irrefutable evidence of vastly expanded Soviet
: T, . power, we ‘have been able this year =~ thus far -- to convince
| .UM - Congress and the publlc that extraordinary steps must bs taken
2- : e A ::‘counter the advcrse tronds we see denloplng in the mllltnry
' ance. ;
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= Real growth In Sovlat military spending, - capabl!!tiu and potm- \
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- The defense budget ! put before Congress s the largest In our
" history and will begin the process of r\ewrslng these unfavorable
" trends, thereby helping ensure a more stable worlid. While thers
are naturally differing oplnlons about ‘speclflc aspects of this
budget, its maln thrust (s recelvlng the support of the congress
and the people

Ms if US-FGD& se |ssues.

=~ Malntaining our forces In Europe Is not now an Issus In Congress.
This pleases me .and must pleass you. But, the situation s volatile
" and attitudes can change. It.could change 1f In the future it ap~
- paars the FRG 1s reaping windfall financial’ bonoﬂts as a result of
- our statlonlng foms there.

~ 1 hnvt no. dnlro to engage In a .discussion of offset arranpmntl
‘now, | understand your po-lt!on -- we both face electlons. But |
belleve It Imperative that we begin thinking about how to deal with
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. to make the NORTHAG brigade a reality and. to enlist NAYO support for
the Alrborne Early Varning program. Fallure of our joint efforts
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of decreassd FRG support for US NATO ‘forces and. parhm NATO de~
fense ef'forts tn mra! :

~7." = This could well resurrect strong dmds from Congress for a succes-

. sor-offset agresment slong traditional Vines. - Evéen now | recelve an
. undercurrent of concern from the Hill.. Senator Nunn, for example,
- already has proposad an amendment which -would proh!btt the pamnt
of taxes to host mrmnts by US forces .In NATO.

;= Strong FRG flnancial support with regard to the lnltlal stationing

' .costs for the NORTHAG brigade and for an equltable share of the NATO
- ABW program would make |t much easier for us in our discussions on
the offset Issus, and would mitligate. Gongmslonnl pressure for

further restrictive legislation.

e (1)) Bac,kgroun,d' pqpors_on'dofonu-rohtcd issues are attached.
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Attcchments
- A = NORTHAG . Brigade Statlonlng
. B = NATD Alrborne Early Warning (AEW)
'.‘ € - US-FRG Tank Commonallty
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US-FRG TANK COMMONALITY

w_tmn;_

In September 1976 us Amy wilt begln testing the LEOPARD 2 "Austere
Version' (AV) as a candidate for the future US main battle tank require-
-ment.. Meanwhile, a US XM-=1 prototyps will go Into full scale develop-
ment, with a provision to-terminate the program In March 1977 if US
Army judges the LEOPARD 2 .(AV) to be clearly superlor conslidering both
cost and performance. Currently, the US and the FRG are negotiating
“in an effort to achleve maximum commonallty betwesn tanks I1f the US
" does not select LEOPARD 2 (AV). Senlor-level US and FRG representatives,
including Secretary Rumsfeld and MOD Leber, have recently held discussions
% .  to determine ways and meéans to achleve maximum commonality should both
. natlons not opt for the same tnnk. We are continuing to explore pos-
- |1h1|tles In this area. i :

PR 1e d-nlwt cmtnct for 11 add!tlml rotnty !.Em " | .,
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; 1976, and US Army will.choose elther #8 or FRG candidate In Msrch l$77
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comldurlng all factors ~then Dob would be. propand to ‘recommend
4 ndoptlng lt for productlon In US,

* FRE hu charnod that US has prejudiced tank declsion by
mrd full scale development contract prior to evalustion of .
Wm 2 (AV).: At a2 July press conference, MOD Leber was quoted as
... . saylng- 1t was unmlhtlc from the start to assume the US would sdopt
- .and balld the German tank. FRG has expressed no Intsrest In procuring
. XM=~1 and considers LEOPARD to be significantly batter because {I) It can °
* wount.120mm gun versus 105mm for t.bn xn—l and (2) 1t will be flcldod two .
. ynr- earlier than JM-I. ;

us lon. Senate Armed Services Connlttoe Is concerned thet US and

w not agree upon a-standard -tank and has requested that SetDef
- sepk new agreements where NATO main battle tanks could be standard! zed
or have .Interopsrable major components, US Army Teels that current NOU
Is sufficient and does not want to risk delay or cost escalation of i
- tank program by new.agreements. State Department fears that other pro-
- grams, such as AWACS, will suffer If US dpcldes agalnst LEOPARD 2 (AV).
- Unofficial DoD consensus Is .that LEOPARD's chances of being selected by
US are’ low, prlmrlly bocnuu of excellence of US prototypcs.
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Tank Gun Issue.  In August 1975, Trilateral (US, UK, FRG) Tank Gun
Working Group mloted 20-month evaluation of US 105mm rifled, UK

: ng ;
' IIOnlu rifled, and FRG 120mm smooth bore main tank guns. |t recommendad

- Xﬂ-l and Ist lot of ‘-LEOPARD 2 be produced with JOSmn.gun;

= 2d Tot of LEOPARD z and possibly product-Inproved XH-1 use |zom '
gun. .“d : -

.. = PRG, UK and US !nltlate Joint tlnk maln armament d.vo!omt program.

G .

> -Submmtly. IJS mfﬂmd p“lam to mount IOSm rifled gun on XMN-1, ‘and

e . FRG declded to mount 120mm smooth bore gun on LEOPARD 2. uxmrmm

- " have also opted for 120mm guns, rifled and smooth bore, respectively.

» Advantages of US 105mm gun with Improved (tungsten penetrator or de-

0 pleted uranium) smmunition: capabllity about equal to the 120mm; smaller
. slze allows !'or m mit!on storage; tht.r gun allows for Increased
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