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Itg u.s.-dcnclopcd countcrpcrt, nay rbuy lway.rl secDcf noted ln rcsponscthat the Dcpartrcnt ls.ln. smf,het dGilcati poslt-lE;glvcn thc re-strlctlons lryogcd by currant u.s. stetutcs. itc. cqrtlnulo to say, h*
evcr, that thc culvcr-llunn Anpn&cnt -- nqu bcforc thc Congrcss -- pro-
vldcs that thG Sccrctary of Dcfcnsc shall report annuelly [o thc Congrcss
concernlng progress ln thc stendardlzatlon of cqulpmnt wtthln llAT0.
uhcn hc belleves that'forelgn-dcvclopgd or -produccd cgulprnnt will ln
crc.$e thc cffcctlvcncsl of u.s. forccs and toTO, hc -y 

procrrrc iuch
cgulpmnt frur offshorc gourccg. lf thc ancn&rsnt ls picsed, thc Sccrc-
tlry-of llcfensc wlll not be rcqulrcd to diedgc up ercuicr foi not buylng
Amrlcan. Cltlng the R0LAllD ll dcclston as in lilustratlvc cxanplc 6f -
hls srrcnt prcdlcamnt, SecDcf told llason that hc announced hls dectslan
on orE day and on the day follorrlry ms about to bG sued by phf lco-Ford,
thG U.S. cqrpetltor [n the.four*ay SH0MITS runoff,

Ar hor hc ms agrG.ablc to obtclnllg forclgn
cq fflrmatlgcly. lf a glvon lten ls rulteble
to escarch and dewloprEnt havq bcen cmglcted
end rlgortxrs cost cffcctlvcncrr studlcs dc, hc wqrld bc wllllng to
flght congrcss, lf nccessary, clthcr to buy thc ltcnr or,rtrtght or to pro-
ducs lt ln tha Unlted Stctcs under llccnsc.

ntad out t^hat EuroGnoup -- mlndful of Secretary
sls m stindardlzatlon at thc DGccmbcr DPC, h.irtcncd

!v trls st.ndardlzatlon rGport to thc congress, and keonly !r.re of the
l6elanca ln llnltcd statcs-Eurqcan rru purchescs -- rcccntly had dc-
cldcd !o ePPtltch SGcDGf, to'dctcrnlrc hts recaptlvlty to purtulng r con-
sldcrably oxPrndcd coopGrttlyo productlon end procurdnnt pnogr . lLson
contlnrrcd to. ray that lf SscDef rould support such'a progr in prlnclple,
EurcGroup -- ln cordlnttlon wlth thc Confcrencc of llatlonel Anrmnts
Dlrcctors -- muld cxplorc thc ttcr In dopth and devclop e comrchenslve
llet of Europcan cqulpennt frm nhldt thc U.S. .nd othcr ilestern-Alllcs
rlght shop. Racalllng that progrlsr tqarde etinderdlzetlon hes'bccn
rla and dlfflcult, tbson polntcd out that hlr nuly proporcd piogr$ -.-
onc ln whtcJr the U.S. mrld hrvc to bo preparud to buy mrc Euro$€n
cqulpmnt -- rlght kc standardlzetlon e rcellzablc goal and r rucergs.
Sccrctery lbcon arturod SccDcf thet,hc ras not un.w€rG of thc f.ct thrt
thG u.s.r of all the nstlona lnnolvrd, stands to lose tha nprt lf thGoxlrtlng obalcne In rcclprocrl procurcacnt lGrc to bc rlghtcd. 0n thc
oth.r hand, hc rald, lf thc ]louro and Scnetc rre prcsclng for MTO
etcnderdl end I enylng sconqrlas, thlr lr onc my to
rchtcw t oell. ntGrJGGtGd that Congrcsrlooal prcrsurcs for
stendardl rrc rr prc3rur.srtr rcauttlng ln large plrt fron
conccrtcd, bu! subtlc, sfforts by thc Dcpartrnnt of Dcfcnge. t lth
nagPcct to. ths ratlo of U.s.-to-Europcan purchesca -- strrcntly on thG
ordor of $l0O nllllon te$l bltllon ennuelly -- SscDcf cqhastzgd that,
tdtllc rlghtlng thc lmbalanoo ruls supportedr'purchescs rnsi continuc to bc
medo on a blo-t*ty str!.t, wlth both rldcs buylng rmre and rorklng to lnr-
provc thc ratlo. ,
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Askcd how thc Congrcss *oyld'rsrct wtrcn lt reallzed thst offshore pro-
curcrcnt had lncreased substantttlly, SrldDef sctd that the Inltlal rcac-tlon nould be that strraonG hed ttpultcA-i-lFt or€.tr ttts for ihlr r"".*
that rcrre cnrlous tq get thG lcglsletlon on thc boolcs bcforc.ih" p.ot""-
tlonlsts lntcrrunc. ,f rp erc ablc to do thrt, m y bc oblc to nekc3m t In thc dlrectlon_proposcd by llason. seiocr lGnt on to say,hm t en Gsscntlal quellflcr tnvolvod ln.ny.procurcmcnt oflore cgutpmnt rrculd bG thrt thc cqulpmnt iuit bc rpre ost ef-fectlve than the sir or slmllar: equlprmnt nanufactured ln thc tftrltcdStatcs. lt ls also. hls vlctr, hc notcd, thrt rc rould. prefer to ssc aItllateral errangcmnt, cuch as that proposcd bv la3qn eg the chrlruenof EuroGrolPr rathcr than a bl latcral oncr'glnce iarge-scalc bt lateral

'equlpmnt dcals would lttrtct a lot of attentlon and nlght work !t cross
purposss wlth our obJcctlvcs.

sccDcf told Sccretary llesan thct ln studylng thc cel laghan report hcEEii-that ltg euthor ras partlculerly rirrEf.-ui tfr" abnornel emunt of
dupllcetlon, fragr:ntatlon and prctcctlonlsnr hc fqnd ln, betrccn andmog thc Europcan natlons, cnd had concludcd thet thosc nsttons mtst
abandon thelr hlstorlcal connrltment to thc statug guo and get togethcr lf
stendcrdlzatlon ls to bq, achlcwd and mrc and betdcr cqulpmnt obtaln"d
for llllT0rs dcfcnsc ortldyr. Hc'also notcd that Cetleghen itfs]rilghtcd lnhlc rcport th. obctcclas to strndardtzatlon rcprcsent-d by the high dc-grc of unfcttcrcd cmpetltlgr ln Europe and the cartel eirangrarnte
xhlch' tttl!c kccplng hlgh-coet Europcan prrduccrs in buslncssl rccult In
grlo8sly lnflated prlccl. SccDaf agrccd rlth Cattaghenrs conciurlon that
r*rat rc should bc looklng for arc rsductlons ln costs through uneon-gtralned trtdc and larger progrm rlth longer productlon runc. Hs
ecknanlcdgpd that adoptlon of an cxpendcd pit8rin, such ac that proposcd
by llaron and. thc Eurocroup; rculd havo a palnful ispcct whcrr Eurogi,s
hlgh-cost produccrs lro conc/Brnsd: lf cvcryone pleys thG gqm accordlrqgto lts ncr rulcs. thcy rlll bc forod out of bucinces. iJe-slqly rcnrt-
buy clsadrrc If n! crn produca en ltcm lcss orpcnslvcly.t horE: !!LlntcrJectcd thet ln sm ortos, cGrtllnly, hlgir eogta rouTE-

_ rogrlG -aru 3q.ll and productlon .runr short;.lf a ntdcr of
netlotrg -- lncludlng thr llnlted Stetcr, cenada, ttc 0nltcd Klrpdm and
othcrs -- cobartsd on e comn yqrturr, producilor llnes rcnld be cx-
tan&d rnd co6t3 rctrld go don. kad thatr'drllo thls lrtruc, of corrsc, In thcoryr poll -- rt lc.st for thc

nt -- ls rct tlcd to reellty. uslng thc F-16 progrum.s an axaple,
scqDcf polntcd out th.t, rc llttlc 6 .ne paicgiled ot to'Dutch
end Bclgl.an produccrs, oosts rlll bc than thcy iould bc rtrc thcItcrs Invcilvcd produccd ln tho u,S. tb comntcd, hmvcr, that ln thts
ctsc rG gerrcrally ere rllllng to 3GG tha cost of subsyst€ms go up n thclntcrcrts of rtendardlzetlon cnd prolmgcd productlon. As r-rule, lt Is
btddrcn ?ycryonc st hrvt a plccc of tho rctton, and dg wlll bc pcckad
to dcath !f-* gp th.t frdrtG; Thc problqr.of @ursc, ts th€t,.t just
canrt_satlafy alI natlonel lndustrtal inteic'rts, .s u.s rttenpted, for
cxanple, tn thc casc of the']lAT0 consortlumts F-104G. rhc coit of thc
Consortlurproduced aircraft vtae 2.2 tlms the cost ofthe sarc alrcraft
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produccd ln-America, whlch thc Japencsc, on thc.othsr hand, wcre eble to
produce at 4O perccnt of the U.S. cost, tlhen Sacllef r"nr"r["d that thc
problem ls not as ecutc ln thc nrtlons wlth large industrlal bascs, such
ag the uK and.thc FRG,. notcd thrt lt ls sqrcrtrat undcr-
standable that the snal tt go along wlth rclntng-ln thslr
natlonal lndustrlcl lnterrrta, ard SccDcf countered that a country can bc
small wlthout belng lncfflclent.

Addrysslng thc organizatlonel frurcrcrk wlthln xhldr llagonrs Eurogroup
lnltletlvc mlght bc handlcd, !gg!9.1f ratd that ln hts Judgnant thc CltAils
arc not thc pcoplc to orgcnizc-iiil-controt'r ntr pr{ian-such as }lbson
prupomd. tJhllc thcy pcrforn r vcry vcluabls functlon ln cxchanglng
sclcntlflc and techrcloglcal lnformrtlon and rc Inlng abrcast of the
latest statc of the art ln armancntg dcvclopmots, thcy era gclencc and
tcchnology orlcntcd and rcrrld not bs capablc of carrylng out thG m.Jor
changcs llason har ln nlnd. Pcrhaps, SccDcf cmrnntcd, . ncw MTO organl-
z.tlon ls regulred. Hc rcmlndcd Sccrctary lleron thet hc had dlgcnsscd
thlr rubJcct wlth Ambagssdor Slr Pctcr Erngbothaor In Uaghlngton scvcrel
ucckr ego, and thatr.if thc u.s. clposcs to follor up on thc EuroGroup'
proporals, thc Offlcc of thc Asslstant secrctary of Dcfcnsc, lntcrna-
tlonal securlty Affalrs, wllt bG tbc locuc wlthln thc Depart nt of
Ilcfsngc. Yhat re nccd, SesDcf otlharlad, ls a ncw tnstltutlonal
mchanlsm whlch rlll focut on co3t cffsctlvcnos3, forca rtructur.r rndrld- to lohg range plannlng -- th.t ls, flvc to 3Gvcn ye!r! lnto thc
futurc -- not on thc cnd prodrict of tha rcgcarclr and dcvelopment proccss.
lf rc arc aerlously lntercrtcd n lrprwlng lulr0ts forccs, thcn rc centtpcrrlt oursclvcs to lose clght of ttrit obJictlvc and to bccqn cnthrailcd,
to the polnt of dlstrectlon, wlth tha latast grdgottT.

Sccrctery lleson satd that hc Infcrrcd frco SccDcfrr rcerrkt thlt hc could
cotrti on otlr iupport ln prlnclplc rhsn hc dcllrlersd hlg etatcricnt on the
EuroGroup stendrrdlzatlon .lnltlatlvc !t the aftcrnoon rcstrlcted scsston
of thc DPC. SccDcf rcsponded thet ha mlcmd thc lnltlrtlvc end that
tleson cogtd cffihtr iupport, cootlrucnt upon r clcer r.mdcrstandlry by
lbsst and tho othar olnlrtcre thlt thc obJectlvc of U.S. p.rtlclpatlon
rurld be to acqulrc thc mrt cffcctlvG rlrpons avalleblc, whcthci pro-
drcod [n thc U.S. or clscrharc, at'thq m3t relsonablc oo3t.

2.o
.lhvlng r lbson of hls support ln prlnclplc of thc ttand-
ardlzatlon lnltlatlw; ikcd whsthcr, In .rGturo; lircoa m. pro
parod to 3upport our I to EGcurc !lAT0 rccognltlon of Spelnts
contrlbutlon to tha dcfsntc of tilcctorn Europe. ttlo dlce, Jlnrrt lhcon
rcsponded, [l slryly cernot tn hclpful qr thc pbrcscology you ptlpoaG to
ulc.rr 0n thc othor heod, hmvrr, ho dld say that hc probably corrtd
tgrcG to t scntcnci or tro for lncluslon ln the camunlqrn uhlch rrculd
satlrfy,Sptln. Rclntrodr.rclng thc Spaln-tlATO llnk would b. t.nt.munt to
loorlng t hornstlr ncst ovcr thc rholc of Europe. At hqtp, whdrc hc hrd
succesgfully taken on thc Parllacnt ln tha rccent dcfqrrc debatce ,
Parllamnt would turn on hlm and polltlcal .dlfflcultles nould arlsG

l

+E0nfr



5

throrghout- thc_natlon. llason. agatn remarkcd thjt, tmfortunatcly, hcrculd not be able to supPgrt our lnltlatlvc to thc cxtent that itcDcf
Etatcd that tHc_Glbraltar problam .cgaln. wqrld be
an sxtrcrrlly dlffleult onG to handle. and Secrctary
that l0TOrs total imge could bc herned l?TE-

rc to bc ralscd et this tl . Thcre are sflE ln
thc-lhlted Klngdoo nho arc enxloug to opt qlt of Europe; thcy and othcrs
wanld scck to dlvorcc !lAT0 ovcr thc Spain-llAT0 lssnc.

uggtcstcd that pcrhaF thG two dclcaatlons rould be able to
. !."ngu.g? that supported the thltcd.Statcer obJcctlvcsr. but.t thG s@ tln rculd not cause dlfflcultles for ths trltson eovcrtmntrlth the Perllarrcnt and publlc. sgcDe! agrced, rctlng laughlngly that

perheps uc aould rork out smthl6!-I-ctuit ttrit'iays-csscitlaity wtrat
lG want to_get tcro3sr but &isnrt.say that the Unltcd !(lrgdorts Stetc
Sccrctary for Dcfcnoe, Roy l{uon, ctood up and chcsrcdl

cultcd to dcfend egalnst s ll-scale attacks, but thrt ROLAID cdrjcr out
llPlER. In^large-scblc attack sttuatlons. 0n thls basls, hc spccitatcd
that the RAPIER systGm worrld bc espcclclly attractlvc t6 cw'of the nr-
tlons ln thc llldeast.

about thG itltus of our plans.for DlcAo Gercle,
a Prasldcntlrl Datcrnlnatlor had boen gubnlttad to

?.6
Comntl
cvaluatl
had e cl
hc seld,
lry th.t

th.
thatrs rrtet I
thlnkg of hls
cultlcr Frrc
fecl I Itlcc si

6

ng ofi 3 onr noted that thc cmgctltlyc
on hcd provcd R0lIllD a blt bc ter RAPIER, whlci, ln turn ,lght edgG oo our.nrodlflcd UULCAIUCIhF ARRAL. All thrce 3ygte0s,
rerG carslderably bcttor than Francctc CR0TALE. H. rrnt on to
thc ccp.tltlvs cvelurtlon had rrvcelcd thrt thc MPIER Is mll

thtt
on 12 llay. Congrcrr has elxty deyr to turn lt don tft Hmtr to do. lleson nl lncrcdulour, raylng that nhcn hc
bu$ctcry.problcms hc slply ctnrt understtnd thc dlffl-
hevlng ln obtalnlm a I I .mart of rcmy to lptovc the
Dlcgto Gercla

ln hlt optnlon .thc |lldcast sltuatlon
cd that h. dldnrt thlnk so end thet

rn hrg J t, rho Arabs nq, stnas:t"ffi?ffiint""i:tLll *.m'
the!r porltlon wlth rcrpcct to thc prercrvctlon of thc Statc of tsracl.It lr^eesentlcl, ltiever, thlt tho lsraclls fall off thclr lntranstgerrt
poel tlon.

ton cooernlng thc gltuatlon ln Turkcy,
lleron ansnred that It appearod to hlm thet, glven tho fact

ln



r0 had rc3r.md or rere about'to rcsme mllltary'es3lst.n@ to Turkey, the .problcm was solvcdi 'S6CDef cautloned l{ason thet thls mi not thc, caic andthtt, rhlle the SenatE-f,iii-approvcd resrmptlon of .ald by a vury sltm r-glnr he ls not optlmlstlc about gcttlng slollar lcglslailon thiorgh thclloutc. :

sald thet.the rcel problcn wlth thG Grecks and Turks, as
hat they have clected or wlll clcct to foltqu thc Frinclr

PlttGrn and dlsassoclats thqselvos frm the lntegrated ollttery rtruc-
ture.of thG Alllance. . .

7. (u)
ln cm nt Unttcd Klngdo dcfsnre revtal

polnted ant thet, !s r ne3ult'of consultatlons wlth the
h rcrc aolng 'to retaln thclr Swcrelgn Berc Arccs (SBAg)

ln Cyprue and malntaln thclr prcscnoa ln Onan (frslrah and Sallclri and-
Dlcgo Barcla.

rcccntly had vlslted 0nrn and that,
robably nor wlll bc agrceablc to
elr contlnulng flght egalnst.trlbal

dlssldGnte and thc South Ycmn cmpnlsts. Flald ller hrl'Slr I'llctrecl
Canrsr notcd hts optnlon th.t.Saudi Aiabla p
?EiiTt gngvtdc tti ln uy uvini, (han strouia not bc toiany dapendcnt onotcldc hclP.'lbrc help frm thc outEids rmrldntt solvc thc Suitanrr
qroblm and rculd tcnd to ke hlm toteily dcpendcnt on othcrs. Hopc-fully, thc grcatcr part of thc probl y-be clsercd up by thccndof
thc ycar; et bcst, hocwr rm PDRY clcmcntc are tlkcly io roaln on
0renrs bordars. tllson rcoarked that he bclteves thrt thc sltuatlon ap-pGrrs to bc bctteF'itil than tt hee fr r sqE.tl .

randtm of Conwriatlon
Prcparcd by:
. Colonel D. E. llartlgan, Jr.
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