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SUBJECT: German Offset end Jackson-Nunn ed.6(r C!l
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oxcoss in esti.nated non-German NATO procurenent over the dlfference
betwson the Gorman deficit and the NATo-wide ilEficit.

The resulting' offset agreonents aro so {[fuL as to crBato a
very scf ious threit of mandltory troop withdriiitf. A decislon is I

needed as to whet)rer (a) to present an extrenely thin compliance
wlth Jackson-Nunn or (b) rocognizo a probable shortfall and consult
with the Congress, the IIRG anct other NATO a1lies on what to do
about it,

Dis ointing as tho prosent German position is the Jackson-
Nunn ta e could still e net for FY 74, assuning 2
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Laul.an, Director, Econonics Staff of the NATO Sccretariat.,
lairns that non-German NATO procurenent for FY 74 could go
gh as $f. blllion. Elsewhere, we enc.ount,er considera.ble
icisnr on this
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:funbassador llermcs, the German negotiator, and I met on
February 14th anrl l.5th for the purpose of franring possihle
oltcrnotive agt'ecmcnts r.ri thi.n li.mitat j.orrs s@t by Fi.rranco
Mi.nister Sclrrriclt in a Fcbruary 12th ncetirrg rvitlr Secrotary
SIrrtltz, a1:tcrrde<1 b;, Uncler' .Sccletary Yolcl:or', Anrbassnclor llormcs,
ancl nt1'scI.f . IIi.n j.stc1' Schr:rj clt sct out thesc I irnitati.orrs. .
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