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The formal mp@opom inbcﬁabor 1973 to eoMOrmﬂﬂlo&nNA.m
nations in procuring a force pf NATO-dedicated AWACS W a oum-
ber of m-ro spongored wﬂﬁﬁem Thege are pchaduhd io tallize

force, ‘l‘hue delibo'nﬂnnn will commence on J‘amry 16, 1975.

1 believe the pmponed US positions attached to this memorandum are
hirlﬂdequiubh, from the standpoint of the US and our NATO allies
as well, I uccogud hgr H&TO, they bave the potential to substantially
enhanice the military effectiveness of NATO forces through a reasonable
and mutual increased commitment.

1 therefore rocqmmeqd your approval of these positions for use by the
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PRELIMINARY US POSITION  Chief, Ry m :
NATO AWACS Date: & .
SEP 20 2018

The tts proposes to collaborate with other naﬁm- of the ﬂorth Aﬂnntic

’ A.Lhmt for the procurement, maintenance, and operation of a force of
© Alrborne Warning and Control System (AWACS) aircraft, to be desig-
: Mﬂd lw!or the control of SACEUR, SACLANT #nd/or C!NCM as

desrried appropriate by the NATO Militsry Committee.  The
mmdpﬁntiﬂﬁﬂcmﬁcnﬁmhgimwnﬁm-hm 2

of m 32 aircraft, _‘pxgp_orb.ouge ,gh;p.ro wuﬂd be wtchtnd, owned,

and o q.tcd hf the US under full-time ¢Mats wartime and ;
cetime, to the designated NATO military omw These would

be ip g on to whatever AWACS force the .US procures in order to meet

" {5 a00-NATO requivements. Sitailarly it is cur understanding that the

UXmay wish to purchase, own and operate a national force of AWACS,
one portion of which might be dedicated to NATO, while the remaining
aircraft would be under the d.iroct control of mﬂnnhl authorities.

Two QQM asiternative approaches for procurement of the rematning
NATO AWACS are: : .

(L) y’mwammt costs uuowiahd with the 32 mm-dcdicatad .
aircraft, less those directly funded by the US and UK, could be shared

" by the remaining participating nations in proportion to their established

contributions to infrastructure-like programs. These sircraft would
be e:dl,ocﬁvé‘ly owned by all participating nations and would become an
nut rather than the property of individual nations. :

{2) %# uaﬂm and/or consoxrtia could purchase and own the

sifing AWACS which would be emmiﬁodmm Under this
anmmm nations initially contributing more than their pl;opnrﬁonate
shares wonld receive credit; those contributing less would be debited.
The residual credits and debits could be liquidated through outyear
mﬂuntmim in N.A'I‘O operating or capital expense military budgets.

Terms of the previous US p:roposal (AC 224-11!293) rams.in in effect.
A key ‘aspect is that the US will waive rocoupment of sunk US R&D

. expﬁﬂiw.l. other than a four-percent R&D m:-chrga.

It is proposed that the procuremont schodule be initiated in the US fiscal
yoar which begins on October 1, 1976. The minimum practical produc-
tion rate would be six aircralt every ycar, boginning with the US NATO
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Foornmitment, followed by the UK NATO and naticnal buys and the
. #emainder. Costs would be based on an average per-unit price over
X' # the total buy of UK plus NATO-committed aircraft, calculated on a
*. | constant-year dollar basis. Payment would be due from the US, UK,
rr * and _remaining nations as appropriate 57 the baginning of the fiscal -
") 1. yearin wh:ich the corresponding ah:craft are to be procursd. ;

. ‘The US oﬁera to operate and/or majnisin all or any f:acﬁon of the
NATO-dedicated AWACS force in rptnm: for annual reimbursetnont
. for these costs from the NATO mnihry budgot or owner nations.

there being precedents establis either a,motch

5 1973, the US will continue to support the mudmum practical. level of
© partietipation by Europoan industry. .
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. .Costs ucoci;uawtthmwmat m-m:&- 3rmwimﬂrmz;l
. cmwhpmdodfww%m structure or on a national basis,

Aecording to the original, US ptopoul to NATO on this subjoct in Oceobgr '
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