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DEPARTMENT OF THE NAVY 

OFFICE OF TME ASSISTANT SECNTAIW 

!SHIPtiULONG /loHD l.OCIISTICS) 
W~TON. 0 C 203e0 

' 

26 September 1985 

MEM::mANIX.lM FUR MR. J. w. mMERINS I ~I CO!MERCIAL c:x:sr PRINCIPlES 
c:x::MMITI'EE 

SUbj : MR case 85-194! I'Naninal 01arqes to FAR Jl. 2" 
MR case 85-195 )// 'Membership Costs" 
MR case 85-196 ( j_Ala:b.olic Beverages" 
Da\R case 85-197 v~:I.ali:lyin;J Executive B:rancil" 

case 85-l98r/.'Professiona1 ani consultin;J services" 
case 85-199, "Sellin] ani Marketing'' 
case 85-200,/ "Autancbiles, Providin;t' 

Encl: (l) Sectioo 911 of Defense Procurement Drprovement Act of 1985 
(Title IX of S.ll60, DoD Authorizatial Act of 1986) 

'!he attached Section 911, ''Regulatiaw Relatin;J to Allowable Costs," of 
the Defense Procurement Ilrprovement Act of 1985 (Title IX of S.ll60, DoD 
Authorizatioo Act of 1986), requires the oosts listed in paragrapt (e) to be 
declared not allowable in the ~iate regulatiaw, irx:::l\ldin;J ~riate 
definitions, exclusians, limitations ani qualificatians, ani for those costs 
listed in paragtaiil (f), it. requires definitioo in detail ani in specific 
terms those costs \ldrl.ch are unallowable; ani at a mininum, the regulations 
dealin;J with the oosts listed in paragratn (f) shall be clarified. 

FUrther actia1 by Yo.Jr camni.ttee is not required for the followin;J costs 
which are listed in the Act: 

0 Advertisin;J 
o P.tatational items ani mem:>rabilia 
o Standal:U OCll'llnerCial airfare 
0 Air s1'l.c7Ns 
o CCttmJnity relations 
o Dinin;J facilities 
o Cc.trpensatioo 
0 Travel 
o FUblic relations 
0 Q:>rporate aircraft 
0 Advertisin;J 

'Urxier each of the subject cases, yen are requested to review present FAR 
coverage ani to :reoc:mnerxl ch.arges in order to cx:mply with the Act. Urrler MR 
case 85-194, incl\Xie the followin;J: 

0 Entertainment 
o ~in;J legislative bodies 
o Defense of fraoo 
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o Fines am penalties 
0 Ckl1trib.:tialS arxi dc:t1atia1S 
0 ~pin civic, cxmrtlnity am professia'lal organizations 
0 EDployee DDrale am ~fare 
o Hotel am mea1s 

It is requested that each ot the subject case reports be sul::mitted by 22 Nova!iJer 1985. 

eq,y to: 

I 

h1 ~t i',._.j..-f-1 "'""tii7T-

MICHAEL D. ~l~-ttm 
Navy Policy Representative 
Defense Acquisition Regulatory 

ct'lun::il 

Omnercial Q:lst Principles Ckmnittee Members 
~ ct'lun::il .MeDi)ers, W/0 erx:l 
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