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· JUSTIFICATION FOR A PROPOSED CREDIT SALE 
GOVERNMENT OF URUGUAY 

1. Coun try: Uruguay 

2. Maj o r Items and Estimated Cost: 

Item 

Ai r Force 

Estimated Cost 
($ Million) 

8 A37B Aircraft $ 5.20 $ 5 . 20 

Ve hicles & Maintenance Equipment 
We apons & Riot Control Equipment 
Mi se Field Equi pme nt 

.72 

.38 

.30 
$ 1.40 

Co mmo Equipmen t 
Na vigationa l Ai d s 
Teaching Aids 

.43 

.40 

.02 
$ .85 

Mi nistry of Defense Hospital Eq uipmen t .05 

Total : 

3. Fina ncing: 

Thi s will be a USG guaranteed cre dit from the Federal 
Fina ncing Bank. Terms of repayme nt will be determined 
at t he time of n e gotiationof the l oan . The interest 

.05 

7.50 

rat e will be determine d after fi na l drawdown of the credit. 
The commitment p e r i od is 24 mont hs from the dat e o f sig na
ture of the loan agreement. 

4. Mil i tary Justification: 

a. Does the sal e me et a military requi r eme nt derive d 
from a U.S. approve d forc e go a l? 

..... ... ........ , 'lu. .... ' , . 

There is no U.S. approved force goal for Uruguay. 
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b. Are there other military jus tifications? 

The items being provided wi l l increase the 
capability of the Uruguayan arme d forces in maintaining 
int ernal security. 

c. If there is a Grant military assistance program, how 
do e s the sale relate to the prog ram? 

The Grant materiel program i. s designed to support 
equ ipment already in Uruguay. This program is comple
mentary to the sales program but is insufficient for the 
acquisition of .major i terns. 

d. Does a major item under con s ideration represent an 
important advance in weapons sop histication? 

No. 

e. Is this a multi-year program? 

The funds requested for the A37B aircraft will com
pl e te the payments due on aircr a ft sold in 1974, which 
wer e partially funded from FY 1974 credit . The other 
it ems are single year programs. 

5. Po l itical Justification: 

a. What are the relevant policy donsiderations affecting 
the sale? 

Urban and rural terrorist gr oups in Uruguay, assisted 
by infiltration from Argentina, pose a threat to the 
democratic government and a handicap to economic 
development. Materiel furnishe d under this credit will 
con tribute to the capability of the Uruguayan armed forces 
in the internal security field. 

b. How does the sale support U.S. objectives in the 
co untry and in the region? 

This sale is consistent wit h the U.S. objective of 
ma i ntaining political stability and democratic institutions 
in Uruguay. 

c. Will the sale affect the reg ional arms b a lance or 
con tribute to an arms race? 

No. 

d. Is this the sale of a sophi s ticated weapons syst em 
wi t hin the ·meaning of the Conte Amendment? 

No. 



e. Is the countr~ run by a mili t ary di c tatorship which 
den i es social progress to its ci t izens? 

No. 

6. Eco nomic Justification: 

a. Is there a demonstrable need for credit assistance? 

Yes. Uruguayan financial res ources are not adequate 
to cover the force modernization program without the 
pro vision of credit. 

·, 

b. Is the purchasing country on the "green list''? 

Yes. 

c. If a sale, how large is the a nnual repayment 
obl i gation in relation to availab le for e i gn e xchange 
reso urces? Will it place an undesirable burden on these 
reso urces? 

Uruguay is experiencing balance of payment problems 
res u lting from the increased pric e of oil. Howev e r, it 
is believed that the Government o f Uruguay will be able 
to make the nece ssary adjustment s to enable it to meet 
the payments on this credit. 

d. What is the value of other a r ms purchases that 
Uruguay is making or expected to make? 

Uruguay has not made any other large arms purchases. 

e. Will the U.S. refusal to make this transfer result in 
Uruguay's turning to other source s of supply? What 
the n will be the economic implica tions? 

Uruguay has already purchased the A37B aircraft for 
whi c h funds are being requested. It is doubtful that 
Urug uay would turn to other sourc es of supply for the 
rema inder of the items proposed herein . 

7. Con gressional Implications: 

No a dverse Congressional reaction to this sale is 
ant i cipated. 
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. DATE 10 June 1975 ILOi ~6273/75 OASD/IS A INTR AOFFICE CONTROL SHEET ,. 
SUBJECT: NAME, DIRE C TORATE, EXTENSION , AND SIGNATURE OF ORIGINAT • 

lNG OFFICIA L: 

Request for t he Use of FY 1975 
FMS Credit Funds for the Mr. Bi 11;~~~s /DSij rs ~ 1 ~9324 
Government o f Uruguay ( U) 

-' / 'f J!/r ;: A: (; t ~-£-.<- ~ ~ 

y INITIAL INITtAL DATE DATE 

4 ASSISTANT SECRETA RY s OASO HE, AF&SA AFF H 

3 EXECUTIVE OFFIC E R XO DIR, NE&SA REG HE 

ASST FOR ADMINIS T RATION AO D!R, AFRICAN REG HA 

RECORDS 6r CONTR O L RC 

DEP FOR MC&TO TO DASD·P/ PL&HSC AFF p 

PRINCIPAL ASSIST A NT SA OIR, P/ PL&NSC AFF PO 

SP ADV ( POW AFF ) PW NSC COORD PH 

CONF ASST TO AS O CA DIR, MBFR TF PF 

DIR, LAW OF SEA Tf' LS 

SPEC ASST (NUCLE A R POLICY) RS 

PRINCIPAL OASD 0 DASD FOR SA M 

MILITARY ASST OM DIR, SA PLANS 6r POLICY MD 

SPEC ASST FOR CO NG REL OS PLA NS 6r PROGRAMS DIV MP 

SP!::C ASST TO PDA SD DT POLI C Y DIV MH 

OASO FOR EA&PAC AF F A DEF SCTY ASST AGCY A/ - ---
DIR, EA&PAC REG AD 

' 2 DIREC TOR 1 T ilJ 
DEP D IR l}A.-- TO IL. 
SPEC ASST TB 

OASO EUR&HATO AFF E 1- COMPTROLLER % TC .A"' I if)._ ;s 
DIR, EUR&NATO AF F ED DIR FO R MIL ASST •TM 

1 DIR FOR SALES NEG TS J:ha •Jlt.--
DASD 1·.4., FTD&MR AFF I 'd 

X OIR, I•A REGION lA ~ G/ta/75 DASD- IHT'L ECOH AFFAIRS 8 

DIR, FMR AFFAIRS IF 
I f 

DIRECTOR, lEA 80 

DIR, ST&O IT 

COORDIHATIOH OUTSIDE ISA A -
ACTI V ITY NAME A ND TITL.E I~IT)AL op.TE 

_X_ GENERAL COUNSEL - Mr Hero f.&V.! IL,/ ic/rl -. IIJ .''.:_ 

THE JOINT STAFF I I 

DEPT OF STATE 

REMARKS (lnc/udin/l Coordin.llion Outoide ISA Not Shown Abo~e) 

Request signature of Mr. Ellsworth 

(Signed) DECLASSIFIED IN FULL 
Robert EHs worth Authority: EO 13526 

As si~tJ.t) l Sccrc tai·y o f Dcfensa Chief, Records & Dec lass Div, WHS 
Date: SEP 0 1 2017 SUSPENSE DATE 

1 3 JUN 1975 

so 1 :~=~4 161 PREVIOUS EDITIONS OF THIS FORM ARE OBSOLETE . 

~F~IC_~,T~:~ 




