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(U) Giving in to the demands of disgruntled
army corps commanders, Mrs. Peron has named Gen
Jorge Videla, Chief of the Joint Staff, to replace
Army Commander in Chief Gen Numa Laplane,

#@viiEpde The move is expected to defuse tensions
and quell coup rumors triggered by the appointment
of active-duty army Col Damasco as Interior Minister
two weeks ago. Top commanders opposed Damasco's
assignment because it represented a compromise in
the armed forces' policy of noninvolvement in govern-
ment administration. They also resented the prominent
role played by Gen Laplane in selecting and backing
Col Damasco, particularly his lack of consultation
with others in the military hierarchy.

andER)y Mrs. Peron's decision followed intense

maneuvering between the anti-Damasco military fac-
tion, labor, and political leaders. Key military
officers apparently convinced labor and Peronist
congressional leaders that the issue was strictly
an internal military problem and not a threat to
civilian institutions. Therefore, labor and po-
litical elements maintained a hands-off position.
Prior to their discussion with the military, these
groups had pledged support for Mrs. Peron out of
fear that a coup attempt was in the offing.

@rmPed» Non-peronist Gen Videla == a sharp
critic of the government in recent months and one
of the leaders in ousting Gen Laplane =-- is re-
portedly an able leader and a professional soldier.
His accession to the top position forced 3d Corps
Commander Gen Delia Rocca into retirement along
with Gen Laplane.
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«oANER) Although the President's action
reduces the current crisis atmosphere, long-term
political and economic problems facing the country
remain unsolved. The outcome of the latest contro-
versy is yet another example of her eroding author-
ity and presages a future of succeeding crises.
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