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DAMASCO'S STATUS SPARKS CRISIS.Date: JAN 172018

avdm Tension has increased markedly with-
in the army over the 11 August appointment of Col
Damasco as Interior Minister.

oS Bediebadels Top military commanders

are demanding Damasco's retirement from the army
or resignation from the Cabinet. The generals
have also asked his principal backer, Army Comman-
der Gen Laplane, to step down. These disgruntled
leaders resent the role that Laplane and Damasco
played in selecting President Peron's new Cabinet

o) consulting them. They further maintain
thaT The toIonel 's new position links the armed

forces too closely with what they consider to be
an inept government.

SrlEReGReeSEeMEs In an apparent attempt
to settle the issue, Damasco reportedly retired
from the army late on 26 August. Laplane also
offered his resignation, but Mrs. Peron, in defi-
ance of the military, apparently rejected it. The
armed forces have been placed on full alert, and
rumors of a pgossible coup are becoming prevalent.
For their part, labor and Peronist party leaders
have publicly lined up behind Mrs. Peron.

ol SRntpeSEa® The President, meanwhile,
has reportedly relieved the disgruntled commanders,
further fueling the crisis. Such an action could
concelvably force the military to oust her, there-
by naming her constitutional successor as interim
chief executive until a national ion can be
held. ~On the other hand, the generals, whose ac-
tions are crucial, may accept the resignation and
retirement of Damasco and Laplane as a solution.
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In any event, the dissident officers' demands are
lik=ly to bring about leadership changes within
the armed forces, Cabinet, or becth. Should Mrs.
Peron be forced to accept the mi itarV's demands;
she would virtually. lose Rer effsctive power, which
has been diminishing steadily since the exile of her
tiusted advViser Jose Lopez Reda last month. (S
2 . v i . e l

SOURCES : R
ObvidiiahMill) ; Enmb Buenos Aires 5726 27 Aug 75 and
5715 26 Aug 75 &

DECLASSIFIED IN PART
Authority: EO 13526
Chief, Records & Declass Div, WHS

Date: JAN 17 2018

PREPARED BY:

DIADIN 2116~75
AS OF: 1530 EDT
27 August 1975
Distribution "B"



DECLASSIFIED IN FULL
Authority: EO 13526
Chief, Records & Declass Div, WHS

Date: jAN 17 2018



