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l<E:Y 'J'O Cl)hSSI F ICJ.\TJ.ON liND HhNDJ :•c 
CAVJ>AT r,BHRBVIA'.l'IONS USE!) IN DE ENSE 
Ill~l'BLLIGBNCE l\GI';NCY CURREN1' If<'J' , LL l-· 
GBNCB PCBLICATIONS. 

'l'OP S!::CRE'.1 {'l'S); SECRE·r (S); CON!·' fJEN'lil\L (C) 

NO F'OREIGN DISSJ:;H (NFD) - Origina'<•r ha<> dc, ter­
min(':d t hat t:hE• in f ormo:ttjon must no·t b• r·ele<1£Hld. in 
dny form~ not e ven by paraphl:asi.,ng , t .t fv1 e. i\1n syov­
E:· r nmcnts. 

NO DJS.SEf.:l ABROl\D (NDi', ) - 'l'he .i.nfo1 ::Htion will r.ct. 
!Je sr·mt; outside the continental Unite' Hta t es , Hm·;zd .. i, 
;wd Alaska , e xcept as determint~d by t' c; originator in 
crder to sa tis f y special condltionu . 

BACKGROUND US£ ONJ"Y {BOO) - 'i'hEc• i t. r ormC!t.ion will 
n•:>t be includec1 in any other documen t .)r pu.bb ca.t.ion 
l·li-L!JOU\: the !if- .ci.f.ic approv.~l oi: the r c igi.nalcing 
0.r •:Ftn i z<A t i on • 

CONTROLf,Ji;D DlSSJ::M (CU) -.Limits d.-,;::t;d b ut ion t o 
pr"rscmnel l>.ithin tht~ intelJ..i.genr:e comr.·)rwnt ~> of li SUl 
mentlwr a9enc :i. es . Su~:h in format L()!l wL L not be di;; ­
:;;:eml .na1~ed to C0Ht.cactors .. 

>"IARtHNG NOT' ICE: Sl.':NIH'l'IVL 1N'J'8LLJ ~ENCE i:;orJH:: r·:~ 
1\NtJ Hl:;'l'HODS INilOLVED (WNt>:t:S/11) - The .: ·:tE!nt.: of t his 
l'l«:r.ning is t() emphasize t:he t:!eMat.ivi o f t:hG in-· 
fonnation a nd the need for spec.i.a1 em _,·ols tvbi lo 
pe n :,i t.ti.r1g dis tribution to indi v i du c'\ l s 1-::i. th a val i.d 
n(H.~d to ltno\.; ~ 
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Thlb Notl~e lb de6lgned to p~ovlde lntelllgen~e 
in J.., uppo~t on nutu~e. de~-t.6lon6 w.i... th ~e..6pe.~t to 
6e.~ u~-tty pol-t~y o~ po.6tu~e.. 

ARGENTINA DECLASSIFIED IN FULL 
Authority: EO 13526 

PRESIDENT YIELDS TO LABOR DEMANDS. Chief, Records & Declass Div, WHS 
Date: APR 1 2 2018 

(l;'llll~ President Peron's 8 July capitulation 
to d e mands of org anized labor jeopardizes her economic 
auste rity program designed to stem inflation, halt the 
coun·try 's worsening trade deficit , and replenish its 
nearl y depleted treasury. She wi l l be hard pressed 
to de vise a new scheme that will a chieve these goals 
and s till be acceptable to organi zed labor. Never­
thele ss, her approval of wage inc r eases of up to 130 
perce nt ended the crippling gener a l strike, and com­
muni c ations, transportation, and utility services are 
being restored to normal. 

(?;Otrl!) The wage settlement will undoubtedly 
satis fy the rank and file, whose r aises are in line 
with the increased cost of living . However, the issue 
of r e moving Social Welfare Ministe r Lopez Rega from 
power remains unclear. Unconfirme d reports indicate 
that he will be removed from the Cabinet position but 
stay on as Mrs. Peron's private s e cretary and adviser. 
If s o , he would s till control acce ss to the President 
and continue to exercise considerable influence in 
nati onal affairs . Unless Mrs. Pe r on restrains Lopez 
Rega ' s activities, his presence wi ll remain a con­
tenti ous issue, particularly in mi litary and labor 
circl es. 

(I; 'Ill! 1) The events of the past several days have 
weake ned the President's position . She has not only 
been forced to c apitulate to labo r but also left her 
majo r problem - - the status of Lopez Rega -- unresolved. 
In a ddition, the Senate on 8 July selected a consti­
tutional success o r to Mrs. Pe ron, a move she had con­
siste ntly opposed . Senator Italo Luder, the new 
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Pro·visional President of the Sena·te, will now be 
avai lable to fill the post should Mrs. Peron leave 
offi ce. (sOUl 01 I ?'ill 
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