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This Notice 4is desdigned to provide intelligence
in support of future decdsions with nespect o
decunity policy on postune.
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ipldiipiitehildld Increasing public dissatisfac-
tion with the country's economy and current political
situation has prompted the armed iorces to become more
critical of Mrs. Peron's government.

tenipampke Recent economic decrees have caused
prices to skyrocket and given impetus to labor demands
for immediate wage increases. As a result, the gov-
ernmant is now less stable than before the austerity
measures were invoked. 1In order to prevent labor's
taking its grievances to the street, the government
will probably compromise with the wage demands by of-
fering a 50 percent increase.

teviNERytiigid® Tn o possibly related develop-
ment, coup rumors appear more prevalent now, although
there is no apparent consensus as to the type and
timing of a military intervention. Nonetheless,
some officers apparently are seeking to justify an
early involvemenit rather than waiting until more
severe remedial actions would be reguired. Most
senior officers, on the other hand, still seem re-
luctant to become involved again in political mat-
ters. Consequently, while the military can be ex-
pected to monitor the situation carefully, they will
probably not intervene unless it feels that it has a

popular mandate. (eSSl
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