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l. INEROIUoTTON '

{++nepn*Flrgentlne heo ue{ntalned rdniorl dlgLondtlc and aconoiio tcfr-
tlong wlth the So\riat Unlon elhae the 1920s. I! VitJl rrcdrrt fcrtsrl hdilvarl
ecohonlo rdletlouo fiave beciu liorcmlnsly lwortirtC. 8lnie. IgQ0; 4rce.n:lotra.
€xootta to the bovlit Uuton hrve ?liec AirruElcrlly (Jtfgic !), l.rgely f,I r
reiulr of the perLlel U8 greln cober3o i.opored on the Sovlet Unlon.on 4 Jaoudry
1980. Argerrtincs seeouat to thB Ug ea s eouric ol grain cdd the aeJor couroa of
beefl hau-low beioua r plvotrt soirlc!''qfrfculturel ruppller'

{cffqiUnf Drtvipg .soviet coililtrcltl pplicy tow.eyd Atgentina la }forcowr'r
srtrenpt to. tnsree.ae lhe peourlty oI the Sov!.et fool supply by dlvenifytog'
eougoia of iupor.ted {tricultursl comoditLc?. Althgugh $ovlet intererbs'.-er' th}
monenr oppgat pfedoDlnantly '€conoEia, lloepow nould rleo tike.to vLilen Sovlet
polltioiit lnf,ltr'enc,B in.Argentlna. f,trcre cffortor h0wevstl ro f,ar hrvt not bgen
partioularly cuoceosful.

'ftttto!0Ht)-{Iiade wlth tlrp Sov.iot Unlorr hes. been €rtreruily piofiUrble for
Argentirrrir ,i counEry cgqrfrontlgg eiriour lnhernel end crterqal econottc 6tffl-
cultleeq flra repld growth of Ar3entlne agrlcsltural e:porcc (graln and.neat) and
a Basalve Brede eurpl'ue.lu Argentlnate favqr (over 92 bittton lo l98Ir figuro.t)1
hato orc{tteil'.a vaited tstorcit ro{rnt ccrtaln eleucuts of the Artentinc Drigiiera
cormunlty in ma{ntatnlng frlandtyr lroubl6-f:ae telttlona rrlth }losoorr

-$fie30nl|},"Do3pite Ar3bptinelc grovlng edr.Eo It treiez thp Attantlne rit['-
tsry reglire ettll reuetni highly surplolour of Souiet notlvee end obJeetlver.
Rglatione rena{n rtdrronly trsde orlented ea th€ atru$ohly rntl-Couunlet regirs
hao lergely feetrlctad retaBlonc to tho gOuarelcl rpherc, nlrert uuturfly oou-
patlbte luteresrs ex'ie!, Ihc Argcntlpr OovunEdit vlevr the oourrtryte roletlbrie
wlsh tha $ovlet Un{on cs a lluited ergrgertcnt in rlrich Bucnoa Alrac $lll reeh
whee' aconorolo and potllioat sdvdriteget'lt oenl but elthout &grtltcing ghg
countryre Wdetein riilenttlibn,

-$flOfe.U* t{Irlle tbie attltudg corttlouee to bloek a4r iopetuo torr&rd Lroad:-
eillng pQl:.{t[cal relaclonel thc ArBsntlne Goveunusrrt hts not .iapeded ,thi davclop'
rneng of corperci6l relatlono. Coruarclal tlea vtth the Soviet Uirlon erc Judged
by the Governqent to be ln Argentlnara begt netlonal interdetrl Argent{herr
favordlle brrde balanoe sl,th the EoViet Unlon hclpr olfecE th? counttyri.'wori-
enlng balance of F*ynente posltlon.

-(tfltOmn$^ Hhlle naincaining bthterel sconqnic ,tles lg. lnportaqt to both
Moscow and Euands Aitqa.; faotorE interhsl to ths'relatloqrhlpr qa.y cventua'lly
provg to be dlsruplivei

-- Ihe'goyiet pdion le exprereltg;uouutiog concErn ibout'the lnlielancc.of.
tlre trede.relaElonehf.p. Ir f98I'; thE iovlbt trrdc dtflclr wlttr Argeallna irltl
epproach 92.3 blition nhile the overalt dovlel hetd curranoy trude drflcit will
be about 96 btlLlon,

-- the Argentlne Goyerment le dicplay{ng {noreerod concerr ovar thg
oauntfy.re trade dopandbnoy on tle Soyltt Unlon--Argentlnate lqt3ert oxDort
marlcAt ((tgure 2). thc Argentlne'r bnelc dlctrurE of lloscor: hrr b'aon (urther
eggrrvatad by Eovlet ott.apt, to ure esoaoEic cier to advenco Sovlet polltlcal
intereets.

0rctAsstFtrD N ruil.
Authorlty: t0 13526
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{elriorcrrr, Even though orffirr*. renain narrowly focuced,
Argent,inafe conoerclel tiet eith l{oacop poar tttrtcgtc congatnr f,or thc.Unltd
St'at+s. ,Argentineta nonconpllence rlth U8 trril. arnctload.ifrlnet thc USSR ln
1980 htoiled ihe eubergotg effcoc{vcniro. .Arggnllrre sqppdtl qf iny fgfgrg eulirqo
aialnit, thb Soytct Unl'on. ls alio doub.tfuL It ld rinllkelv thdtt 'Airidillne ryoulrt
iEooardlae 92 blf ltoh .worth of egilbulturil c*portrr - ptr3lotl!fuly Ll tFc
Ebuirtty,c eionouy oontlnuEt to be unrtrble. It wbuld rqqulre e Vrry d$ffloult,
potttlcel decislon fdr th6'ullitery teliue to rtcfy pregorulo aorrrldora[lonr of
icoqoolq selt-intcreet .co sup|orc UB Pqlltlsil lnteredts on thl-e leruer'

2

(u) Argentirro-gbvlet ooruoercial rclellorre have evolved lncrocnlelly, Sino6
the l950or-Argentlna har been r reolducl eupirf,ier of, grein to th6 Fovlet Unl,onp
suepplng up salee 0o tha U88R rrhcncv.r a.;poor hrwert 'forced Moicorr lnto Fhe
worlil graln rirerket bn a.latgb icale. Tredc betwseb Argentlna. rrid the 'Soulet

llnion we g at a loy leqal buE retrohgbly |a[apgad gr]tit 1972, thc.9n[y oxce'ptlonp
weie ln 1965.oaC'1966 tlhbu J{oriow pu-idhdtqC gubetanttil {ucntitiei cf i,teat-,
Frou l:972 through 1979, rhe Soviet union rsEslned I large but lrrcgulor purehrror
of Aryenline aorgh$a, whoatl $c.t, sFd othcr rgr{.gplt-uf+1. productt. Dua. to
moutting, agricrrlturai purchalgol ia 1978'Argentina'diepleoed Br.arlt a! l{ossorfr
prilrtoipal ttadlng pqrtner in Lsfln Arericr.

(U) Ilosoow; horeeverp hae falleil to breek ipio qhe Argentine uqrket. sith
Eoviec exforte. Ilhite lrporte 'fr'on Atgentina betveeu 1956 and 1,979 .nount6d to
$2.6 bllllonl Souiet orDorts to Argantlna toiqted ouly S274 uilltoa. lo etteoptp
to rectlfy the tredc lubrlanogl llqeoo$ hag bqsn purhlng cqulpuent eelccl prttia-
ulaqly hyf roelectrlc and nucletr .potEr.egUiptrqrti end con0.inure to bq en: gcElve
blililer on.new.proJcctl. fo rupport thlr'effbrtp Uoroow 6*Eeildod to Argentlur a
ltne gt credit in'1974 to ffuierce Eovlst parltc{grtlor ln ,hydrodlef,rr{c rud
therndl .Pons! .plsnt proJeotr ('table, l).

{efieueil$ AfSe{Elne iuiport regutreuante for the lnduehlal proituctt ttst
the govi€to are currently .expprtlng ('ptpq.er turbfuce) 016. .ilo! gfieFr ror dbea
Angerttine Roei lovie! oii. ttt" proiperti'bi tucreassil raler at :goviei uanifra-
tured goode aleo appear din. $ovtet efforlr to l[oreace eeles of tenufacturcd
goorle ere nsgeted by rarLetirrg di.fflcutElAc (rbtenco cif cpere pf,rio, laodcr
quato.Iy devslopeil dealerthlpr aud detvlce nctwoHo, conbuoel'tebist{rdb, aad;r.
trr ordsr to protact thd agrlcultutal ttide relihiorrehip'rrl.th CIi€ dovtat Ohlofr
the Argrdnelne Govorntent ls per:uittlng lln{tea goviet oorncrcigl'parrlclpatlon
in the'publio e€ctor.
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Dste
Ertended Projaots

.JiE(:ElIilE-
vbvl.lh a

feblc I
Bovlet Econbnic Creditr end Grrntc to Arcontlot, 1974-80

Mllllone UF
0o11arr

Ertand6d Dnwn Status

Februery 1974 Llrta of Credlt*
--Bydroeledtrio iutbincr

Sslto Grandt
--Thetlsl porrer teileracorr

8an Nicolee
LuJan Ds 0puo
Cootrnere
lch.ia Elenca

-;Prctttveruruuilt gtudloo fot
Parrni Medlo

--'r0 trolley buoec

lrt.0 38.6

42.4
119.7

ffi

Addttlonal {Bounts rdded aa corttrtotr crG

UC

uc
UG

t

C
-o
q
o
q
o
tr
rJt,
te
-9
t'.1
v)
e
o
\r)

s
o

?,h

Auguet 1978 Oroni--Torblns for Selto Gmndr 7.5

UC - undbr coneEruotfoul 0 - coopletgd.

* (U) Credle l* operr ende.l.
algned.

Je)'Uoet reoenElyp ln'0ctober 1981, Arganline rnil Fueguay ewrrded tha cop-
Eract, to aupply etrd itrtel.l 20 turbircr anil geneurtors tt the tacyieta hyroele!-
cric corplex. ths Sovtec Unlort btd he e merober of e conaortium which won thi $50
mllllon contrdc!, llowever, Sovlet p.rticlp.elon te ulnori iE wltl eupply only
tlte turblnee, which ooupriac e low percsntega of the totrl coct. Thir further
reducee Sovletr hopee of re(lterclng the urerlve trode lnballtrce thrt lt hae
incutred *ith Argantina for thc paet fc$ ycare.

Sincr L975r Moloow hrs aupplled nuslelr-
related equiprqenc to Arg6ntln0. In uersh 1980 tolkr in Uosoos on the poarlFllt-
ti.ee f,or oooparetlotr ln pegce

enriohed
ful uree ol nuclaa r .ancrgy led to r Sovlet prmfue

to ,u66t ArgenGiners urlniuu neede if the UB dld not. In.tr8l, th6
Eovlat Unlon gnrlohed uranl,ur end 5

oortE

(C/llefeltN) fhe hpatue for thi expanrlon of Argentlne-Soviet oomercl.rl ro-
latlono'ceqe frou the perrlrt U8 graln eubrrgo lnpoecd on Moceow in the qake of
the Sovlet invaeion of Afghnnletan. fha eobergo acgrtrd Boviet srteuptr tn 1980to 'ueet, plenned ,objeottvce for fced greina and food atuffr by lnport.lnS frou. the
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Auth0rltv: E0 13528
Ghlol, R6cords & Dsclass DIU WllS

0at* ApR26t010

4

-SEGREr



l'

-€E€REf-
Ug 25 nllllon nerrl.c torre (ot) of greln ln the 1979:.80 I,TA* (lT,nitlion uetrio
tona ovef the 8 .mttlion netric toni 6uflrdotacd uoder the tetrur of tho Ult-t SgR

Grslrr Agrceoent ol'.19?6). Rbcord Sovlct puroheree o! {rgrntlnc grhln lrr 1980--9
nilllon-mbrrlc Eoar--helpq! bfErat, the tl oillioa 'tctric'lon gpp lu rsoviaE greln
Lrnportl rbqrilr{,1q6sp"fon 1980 raouiklng trgut tha enbrrgo;

@ to ,o(tin ttro inpeot of Ehe embrrgol uoldgllll ?f
drawing dowrlod qxirttqg, sto€kr rrir {blc to olftet prrtlelly th6.[Pt_. of thc l7
ntltloi' regric lorts oE -ein$argoed. US grain. ltrc SoVlgt Ft.Ion ccr dlro. rble to
Jti;.G i,"rf -of-'it 

ts- rbsd ['y ieve'riiins alternrt'lvc uirhae ruppllcri end by
Lnporrtug sqbrBauuirfty uore SrCtn flo{s already e-..tattishoil .euppltbti.

lable 2

tgt6

1977

r9?s

r979

1980

trEl

Sovist Ordin'Haivartr@
20,

2t3

226

,L7

235

23.6

224

l?6

237

r79

189

1.I8

<gAeloSI)-Argentlrra btcame tha lergeel beneflclery qE the. win{Cell p3gtice;
whfih rdarrttid frou I'luecow'u Sctrnble to firtd llterortitre qourCeb Of gralr. In
igAo, Ataedtine agrtctrllurhl exporto ekyroaketed to $liB billlon srid-iccounted
fer the rirore Ehen 400 potcertt lnrJiease in bxirort earnirlga over the 1979 lpv.el
flg,rre' l. In t98I1 Argaritin.'r rgvlirtee fronr rgrdculturel aelee to .!hE Eeuict
Union exceeded $? bftlioit.

(U) In 19801 l,Iorcow purohruuil 52 peroent 9E totel Argantine wbeet expbrte;-84
porce$t oE totsl r:orn erpo?tgl 28 perceoB o.E totrt aoybeen e*portor anil vlrtrially
e1l of Argcntlcnre eorghuo erportu. llcavy govtet purchabee conBinuid into l98ll
last year Uoocolr puchaeed ovlr ?5 percerit of totil, Argentina Erqin arpitti.

Ev6n wtth the tiftthg of ttre tts aubargor
Argenulna.displAced--llbsit teruiroier{_1y--the U8. ac Lhc ueJgr etportcr oE griln
co eho Srrtier {niqu io !98I.. Dntlrrg 'ieqt1 lrgen$fnr'exporterl ouer 15 rnlllLon.

*. (U) f,fa - .Long tern AgreeueriE Ye*r, OcEtibcr-8epEenbqr..
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retrlo tons of grein (a 60-percent incrbmc ovat tho 9 olXllon.octrlc,tbur
erported ln 1980)-. Tha breelrbut of 1981 g5aln orports to tho U88B ie a 0ollormil

Tvpec of oraln P.urchrred
(ae, otffiEiF rgst)

Gorn/Sorghrro ll.9 rue

tchqst 2'9 mt

SoybeanB .7 unt

(rnmt q inillton uetrlc tone)

'(p) ttr" U8 cnblrgo, by llqltlrrg llbesonrr ecosro tp lte' prinoipel tpln
uppplfer alro ,ocuarlo-ned a draqcta ^raellgnmnt of ruppl(or if .8ovl.eq ;irtn
hports. {tgenrlna hae lncrsarod'lts uarkct chrte the ioit fiou thlo rrali66ant
( f,igute 9),

-iffhe urtket teallgnqcnt cfq.ed by the.eubergo.har aoy becn unelllutlotsl-
lzed as Arlbntturl orr l0 Juty 1980r mcpred fspa th€ Bovlet Uniou r nultlyeer
grgln nr*lrlng-.airgonqrr!. thls eircsueht coucrs 1 ;!+yeiE pg.rtoit and provldel
foi thc shtpruiut of 4i5 u{llloa nctfio tonc of tolree grllni rhd. roybeeni dndutl-
ly,*. the igrteragnt is o leitcr of, futcnt. Aoturl dtllverler fllll'be dttcrbtirgd
by $,ovler naed, the slzE of tha Argmelnd crop, and by othcr rarket febtore ae
well sr by poliutc&l ooneideretloni.

Jef.mrat the gretn uerkcding .gircnent uee4r for Argentlrre lc that aveu
though the:Sovlqt Unfgg;ha.r refoitltutqd eutsgalrlal ?urs$riee .of grph fron.'thh
uS, Abg€trtirlE atllt tetsins ite cnhtncert pogition ar rupptlct'o[,gfaln to ]logcow.
Prlo.r to tlrtr qgrdement, t,rade ln grtio rao erretto and iee driVen by Soviet
purch8oea dprtBned to cover lngertlttent end ttrilrienc gepc betuien ft-trFo.rt
necdey neferrolned by .tha elae,of, ihb; domsatlc hateetl and itrrchaoer ftom
establirbe<t eupplierel prinolpally the U8. In thc ieke of the enbargol the
$oviet Unloa ha'a nos becon6 Argentinele ptlrrcipal gpaln export paihet.

(gtittre Soviet Unlorr has elao gnerged ac g aaJor buycr of Argcn'tlne beeli In
1980, rritb eblse of 881000 tone of'b?gfr the Soviat Unipnr for thc firet tluel
was ArgFntlnarr lergedt, Bsrkqt outle! fp.r !eet. lo..o6oent't[lr reletlortehip.r lr
April'l98f,i thti govtet U.nlpn ritnadla letter of iutent to .purohtra bctueen 601000
and 100p000 ronr of .Argentirre beef rrrnuqlly durlng l98l-85. fhe egree@nt le
valued at $I btlllou.

3, COI.f'TEROIAL. NBI.ATIg\{qi , TFH:SOVIET ?ERSPFS$VE

.rr Suouery

le+Ierp$l}seceurs of chroslo dometic agrlqultutal probkur, ths Soelat
Urion ha'e [ean a nel iroporyte.r of agrloulturtl produottr princlplll.y'grllhl orcr

t(U) Eof deta{la of the agreenentl leo table 4.

?

T-E?ET

DEGI.AS$IFIII} III FU LI,
Autlrorityr E013526
g!i1[ nccorts & Doolred 0iu, Wllsulls: APR2620lg



-SE€RET_
th'e pact deoad6l pith itr purchoeer iletlrg aubtfenrlgfty ln the lert few ycere
(tebis 9). 6qv.let agrloriicurel problomt occurrcd et c t{uc *hen the natton?l
leede.rthip afelgned e btgh priority to lapgf preducglvity Erorth ag,r Epang fou
correct.irrg thE woirprrln[g petforroic,e. gf tfte Eovlct' lco[ooir To achleve tha

iff;ffi"g"til: tl"',"itl Jf'ft""l:iflt 'Jflr1""ut*';t,&I.'"i.*li"tr"ri iffi#'rs5
relultad-ln the'Sovle.-t Union beoo'ning the worldrr lrrgett iupo:rtcr o_f, greiit,*.

t6illilmt Io, reduct thc vutnerrbltlty of thc s,ovteu foort quppIIZ, rlnoe
1980 ttoicon h.ar dtvbrtlfted tta forel.Eir ruppllere of egllcrllturrl pioduotr.
haile uidh Arient{.ne le e criticdl eleieqt of thle foi,iet pol'lCy,

b, Eovlet Srgin irpgrt Ptosrgll

ffi uot6ottfs rrsed for so tuoh. lnp_orted. 8Ttln rrtpl1
froil the disrf,al perforoanae of thG agricultural tector. AgrtcrrlLurrl iuportattx
tn l98t rgeln tieohed a rrcotd highr. accolnting for over 40 percent of totel
Soviet' herf burrenoy loporte,

Table g

Sovtet Hard currency Anrlcultural Imoorts

r??q w77 ut-8, ltlg
lruporte I4.8 13.7 16.6 21.2

leso Jggtsl

26.2 29-30Total h8rd currensy
(utttlon us $)!/-

Agrleulturil lnpprte
(blll.ton Us $)g/

Agrlculturets shere of th6 fotel 27,7 I3.a 22,,
(percent)

4.1 3,2 3.9 5.5 8.8 lX ?5

25.9 3i.6 41.7-43. I

-tiotE4-
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rt W Betveon Junc l98t.and July f?8lr .thc Sgtlet Union
ia expected to. Lopori atortt 45 uilficn nq.of grqin. .Its Fovirit Upfon li fdffowed
by'I{eer Europe (30 uitlion nr), Jrprn (25 ollliqn ui); end the PBG (rz-ts nilllon
ut), !}rs;s four uarlretr.will accoirnt tor ebout 50 percant of total'rrorldrlde
grein purohaees.

*rt (U) In the ea.nly I970e, wlth the edueng. of dctente, the Solietr oosght
trede plth the l,bet.priaarilV ac a.m6ans of, obtainl3g qrgeqtl.y qegdgd: {ndurtti-el
rechnology? t|i!h' thc f,.ai'lure of rgriculture;. the dharq of agricurtura'l lroductl
in 'soviet har{ otrrrency iirperts--labloa 3'end 6--rotc rtgrdlly en{.pfo8racr.lvcly
drairred Soviet hdrd ,currenci ,reeoutc€ar Thie dcvtitoprnt t er unarirlalpetOd rnrl
unpli'ohed for. .IE aleo har tialtdd Ho.cowrt. ablltty to putchire llertern
tochtroloiy. 
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ffi qcapi,te lloreolrp afforlrl eh.ertntbc. of fgod gon-

tlnqri. and are etlll'nountfug. Ietioniry .hre bocons incpeo{ngly ft€qulnt ltrd
rideepread pinc,c lart wlnler; Although sone work rtoppegtr occurrrd ln 1981, to
diuinirh tbic pgtenti.l lbC labor unreel; the teaderrhip hqr afloked the proi{f,'
eratlon af specidl fotrd. dictrlbutloii eygtdmr. 0ttb rehe'rv.ed.'fqi 'tha gOtlot
elites thees sycteEe heve 'do.r.becone co@ori et the 'frctory levetr.

{elugtelttf .A uo,re aerloqa sonsgrn. for Eho l.referohlp {r the edverce
ei[eot o[ stagnatlos per: oiplta gtorth of conruryGlon on tebol productlvlty-.
Guitie ln tabot $roducClvlty ord bclng'tountad .upqi to obteln 90 pdfbcnt of ghi
growth of .iRdultriel ouliiut rn4 ;t$b' ?Ftit€ Sfolrth of carloulturrl ou.tpu!'.u.n&r.
Ehc cqirgns plert. fhe 'l€sdcrehlp leert 3hr,3 if con.utrGr Ielfr.re !.trgnFtcr that
thle w{tl reduc6 qor&er aotivrtlon.rad henoe pr.oduciivtiy. Horcov thur frceqle
dliermat it Lo reiylnS uDon r rtttttgy of'proaollng cfflcienoy rnd productiviti,;
-to ln sxt€rrt nqt f,tunit ln prtllar pdrlFdr"-to. propel ovotdltr rcoridulo. grortli..
But unlEee the lesdersilp providae.eufflcient lncrerres In foodl irarticrilirly
ueat and othir c6nduarcr girode, che rteailod ftdctcarCc ln }abbr ptorluotlvlcy oti['f
irot be obcalneid-:thrii th; leaaerohlp'r gsrategy rllghi' fdIL.

ffi l.Ilth t[re thitd cong€cutivo poor harveet ln 1981,
iopopte of graln. ngw play s rlor€ 'orltigal role thari, aver before. .Bqeeubc, of thE.ehortfall gf.66 nttllou qetrlc'tone, luporQr of.45 nitllon nctrlc tdnb wltl be
needed to help rcBt Sov.let greln rcqutterirentc for 1981-82. AEout I25 nlll{on
rnetrlo tonc .of. guila ere teguirbd fot thc llvaotock secior and the .ronrin{pr fqf
huntrn $ondunDtfgnp Be€dp .lnduirtr,lel urer ahd iietrlrea. Ineot{ir ss'the Soviqt
Unlon cennol grotr coaroe gtalne lu sufficlenE quangltieal [oporBr of thoo€ grelne
(oorn end eorghuo) pradoainete rnd are vltrl go uclnta{n an acoeptable uaac
oupply.

*g/tto,ioStiF FurtherugSravetsing the sovlat tood rupply rltudtionl dgi!
prgdpgtloo Ecf lgar 9f t5?2 btll,lon ustrto tone llbl beEpscn thi ortr€aely fth
1980 tevel of 15.l rntltlon oetrlc. t6nr, rnd tlid tinoctllfactoty 1979 fcvll of t5.5
nlilion BeErlc Lons, Due [o thfu podr DeginnlnS.dn tte threclrold ycar of the
current, Flve-Year Plail, peal .produotton tasg€Es for .the cntlr,q Fivs-lear [l.en
poriod are unltkdty to Ua reaihEt. Witir nouhtlrrg internel euppiy dffftouhior,
the Ueaf rgreenarlt with Argentlna wlll provldo en luportant euppleuerit to doues-
tlc oupplies.

@ ihc egrieultural {updrc blll hae soered aa t{oscov
hee sought to codp$nseta for doaastlc chortfalle through purchdeee ln the t{tli.
In .1.980r. the iloviet hard currency tride balince 'rcqirirddd'i. dettcit--lergely due
to the voluma bf egrlcuttural ,ifrIiortI--r'tribh r{.d6 25 berccrit hlgftor itran'iir ttre
ptevioue yeat ($2.4 bill_lon ar egalnst $f blllioin)., Exportr of goldl lrnel and
seryicee dnabled the.Sotlecs qo tqp b subiganiial'currani iccount eurpl,ur oi-,$2.,b
billion in 1980p but thie figure me lower than Ehs ell tlue high of '$5.3 bllllon
tn 1979.

@ In l98tr a further worrenlng of. uhe Sotlea hefd
cumency poedtlon occurradl recultlng frm the,nacaiv* agilbulturel iripoSt [if!;
soft. oil prlcaa ln the. Wertr snd stcpped up ald to rPoland, l.tre triila ieffbit ti
$6 bilrlon, uith little reli.ef in .iight 

.ln 
the. Iqaic shsa{; rlf.btr, l.qr hsrd

curtency bind lngreealngl the SoViat Unlon hee Deen eeeking ehort-term'bank
ctedlts for gr6ln and other oomoditlao norually bought on I crrh beaie iud hre
lreon dlppi,$g !-Ftq ttp. hsrd currency tossrver to finauec thie deflelt.r rndlcating

DECtASStFtED [f tulr
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the sFIsinE on Soviet reeatrvef Qovtet rleet. ln Wsscern bsukc dropped, trou fE.6
bilXion ln't980 io $7,btlllon in !981, l*rllE llebilltlca to thesc tiakr lrrcreired
frorn $7.7 bflllon to $8i5 blllion.

ffi!toceorrgro8ponta.coitrhrrdcurrencybinalndl-
c6teg Eoviot ptiorlciesr t8t{auliu-[ll tuporlc rrq 3hb pritely coq6dtn.. I{hite
eone iuportr irG greln rnd othBr Eoods er€ belng deferiddl tht voluEb of nonegrl-
cuitrpl',lunorre is drtrl{ng.. Setccta.d purcherci o! cheoiicel end othag 'ihduqtifirt
mrqeriele dre belilg out. Bxiept for tlre Urcrtgol grt glpeline proJact;'Sovlet
brders for new' plrntu ahd equlpheqt rtb epBr!€r Itre hrrd ou'rrchcy bfnd, .ia
serioua eniiugtl td lriflugg'oe Sovlet dcbhoric tdtatlone wlctr Eliterr .Eurb,Es,

l{oscolr hiie tgld i,ti Epst $rrrofbdri' peFtnri.f; thit .thei crn. nd lorigel coltrl bn.
$aogiva Sovlat cognonlc 'ausietarlcel urfuily tu thr foro of,'hlghty itrbillaiLid
exportu.of crude qll,

M lhc Eovter fogd rupply ir lllrely to contiuue to
rely hgaully upon Wtetein ioportB bv6r the nesr tcra. Even l'lth o r-€cutlr to.Eorc
notuet gtp'ln iropa of 2JI trttllon uetrlo toso. of grelni thb Bovlst',Un{or Hill
'bontlnue- to ne'ed adbCtatrtlil ibgorto--25. to 3O ufltlofi t&c rnnullly--'go" .,
leist the next ssveral ydare just to ralee per ceplte usat GonQurption by I or'2
perceilt a,rnrraiiy,

{CfifOfeilf) the vulnerabiltty of the Sovletr food oupply potltlon Ie In-
creaeing rrith.this oentinucd grobth of, tileaEern irryogta.. llor€ow hao. eought to
leasen 'the soviet .vtlner.dblli.ty by diverelfying tho Ioreign Bourc€d of euplly of
agricuitursl conboditier--e p,iffdy whlch wia glven aven iore prlortcy wiitr- ttrs
Itnpoelcion of the paxttat UE greln erbarSo. '8ince 1980r llosaor haa- conoluded
gtatn agteenento tftth Dretl,l and Canada ar $iil ae wtth ArgrnEtns (table.4).

?rble 4

.u8sR: .Exif.Finr Norl:us cr-s{r A{feencnte

ARGENIXNA (l Jenuery 1980-3t Deceuber 1985)

-- Authotlzeo thb. USSR to puroheee 4 nitlion ut of corn tnd rorghuu aud
.500;000 tonc of eoybqerla apouelly.

-- Putehater i+.cxcela of theae quentltlct vlll ba eul.lrorlzed orriy
afbet cousuige.tion.

-- Purchaece will ba rnade at preuaiiing narket prleee.
-- Quant'ltlei :rllpulotbd ln the 'egreerbnt end addftlimat trto{rnto agreed

upon uif.l qot be sfiected by an err$argo.

CANAIIA (I Auguet rgEI-3I Jsty 19S6)

-- AuthorizFo Fhc U9$n to prrrchaee fron ths Ornadlau WhcrE Board a
mlniuun of 4 .ullllon'nt of, $h€rt., bar.lcyl anrl oate la lgEl-82, Ttre
ruiniuud Go@litiient will lncreace het,f a uiltion ton! Der. yesr to
reach 6 piLliot tone ln th€ llfth and 'lert yeer of the. alrdcobat.

-- Quantl.ttio e-ltpulated in tho etrdeEr.nt will inclultc gralri chipnette
to $dba on Spviet accounf,

-- priies wtll be negolleteU every 6 montha.

10
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Tsbl:e 4 (Cbnt{Ued)

*- Quorrtltter sElpulstad ln thc sgrgcuent rltl. not Da. effcc.tcd by.rny
rciltrlctloBo iupoied'by thc Grnediln Oovltrunent. Unllks.ttc
Atgahalnd_ qireerreut;- rddltlonrlauou$ts iErdid to by both p, tft.lac
daY'be aubjict to eubergo.

DRAZIL (l January t9B2-31 oeoeibcr 1986)

-- Authorider the'.U988 to purchmb e olnlouu of 5001000 tone o.f
aoybaane qnd 490i.000 tonf 9.f eoyboan uait enoudty.

-- reginnlqC tn 1991, qpprgxigetoly 500r0pp tone'of,: eorn will be
€xportad to Eha irsBB annurily; lf'evsl.ldble.

-- Ptlces wlti be negothtad.

@

@ l{hflle traile wlth Argentinr offcrr Uorcow. r tcli-
abte eourde od oltibrilcural piodiritrl thq ttrdc deflc{t rl'th Argcritlnr hia e
serious,dartaFillaing impadr oh ttre'ovetell Sovict brhnbe of 'trde. Sincc 1979;
tlrri ttada def.lcit with Argeqtlnr tiee bgen ttre aopt dyqau{c .l€rlpnf of Sbtlet hrtd
curiency trede (flgurc 4). Frou'lforoou'c. persgesE{vir' Iiat pmvpi no begtert By
rhe enil oE septerfilr, 'Soviet ftuports teaohed $2.5 billlon. whlle govist oeiee to
Argentina adountod t'o only 8140 ullllou, the lgfl Eovlet ttrd6 defiolt $[th
Argenilrie could equd[ 40 pbuceat of the risulrtetsit $6 bllllon tdtel Sovlat hard
curreniy trede deftctt ior 198I.

. .Flfl€f0R$)- l{tth ltqrh hope f,or reCrecoilg the rrdd6 i6}al$rotr ltorcorr
wtll. ptobably .oontlnpe to'socept theee luge daflclta. O(-ven ttie 'aiiounttag gtivlet
rellsnae pn .sgtloulcursl inports s$d rtcuttmt conc€rn ov{r itre vulnarrbllL,ty.ot
the Bovi€t fdod ,aupp[yr. tridE with .Argantlna choul4 q.ontrirrue a! a .tep Eovlet
prlorlty.

DECTASSIFIED tI{ FUI.L
Aut[orltyr E013526
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Table 5

U$DR, . llerd Gurrency trtborEg

Ys* .

2r20L

9f rosgl

100

us$

7r8!5

oflgFal-

r00

u8l

23''498

.of Totil

100.Total

o,f whlchl

Fuele

Crude oll end
petroleuo produbto

Nafural gue

coel. eild 6ol(e

Mechinery and
equlpmsirt

Farroue'netals 129 6

Cheqtoala 67 .3

Eood aud $ocd 36.5 l7
producfo

Agrlculturel 205 9
products

. Grain 22 I

Ouher t83 b

foneuruet goode '75 
3

Soutoer $ovier, foreign trade <tata.

t+93

s67

l'3

93

140

22

l8

t

4

6

31887

91176

220

391

560

48

4l

Negl

T

3

15r095

l2,ozp

2"r?06

362

I,388

245

765

11476

478

0

476

152

64

fl

,I2

2

6

I
3

6

2

0

2'

I

t67

256

?t2

572

3

569

215
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fabl.s 6

U86Rt llard Cur.reucv Iuootts

_ Iuporti, frce on toetd -
r97g .,llllllon Pere€'nt

U8$ of fotal

fotal 21108 t00

of whicht

Bualo I Ncgl

Crude oil aniC 8 Negl
peUtdl6uru pioducta

Naiunt gaa O 0

CoeI end coke 0 0

llachlnary artd g2t 34
equipmeut

Ferroue metelc 27g I0

Ghenlcals 2AB I
I{ood and wood B4 3
producte

Aqribulrural 615 23
pro0uCte

GraX,u 101 4

Other 514 t9

Coriouhet goodd 260 10

Source! Sovior foreign tradg dats.

*{u) uEthasea

t4 1257 '100.

491

497

q

0

4 r593

21567

742

2t4

3,8t6

2.1323

l;533

430

1975ffi;--Iffi;,'r-U86' of fotal

1 980
}Ilttl'pn

98.q,

26r0!-7

200-tt

700*

0

0

6rO3g

3,409

11555

'203

8r800

4f400

4r.4oO

745

ParcaBt.,
of'Iotlil

l7

t7

E

100

3 3

3

6

t

0

0

23

t3

34

3

,0

0

32

l8

5

2

21

16

u
3
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b. Ihe, Felrerll8, Arsentine Econopy end, trg!? rdth the U881

(U) fn 1980r Argentinr regfutiicd a trdde deflclt of $3,f lilllortl tha
firet o,ince the 1975 diftsit of $500 nillion, 6nd alio rdn a da!or{; gqrr.sn!.
accouhu deElcit'of $4.9 [Ll1lon o-n ltr'beliuae dI piyucnteI 4ggraue.ulEg balance
of paymenta proUl,bruer Argcnttnafe iorelgn lndcbtrdnecq ouedily inprar.sed f.rou
$5rI bLLlioa in 1975 tq $ll billlon lrt 1979. In t9g0r Argent{nars totrl.pirblLt
and prlvf,te forqlEn debr reachad 919 bitiionr aakiru 'the courltry Ghe thfud
larEest ndn:0PEC debtor.ilatloa 6nor8 lhird Woitd oountrlsgr Ap a'tauult of. ihl.a
rquXd Brorrlh.of ltdobtqdnetor. debt]eenrlcc rapay-pe'nte.stca.dlly folc f.rcu $?9ii
utll,ibn in .197s to $1,5 billion"ln. 19.791 furtlirir: eurainlng Aigantinc forelgn
excharrge. roserves and contrlbuting to tho- $urrent .ccourt d;fici-c..

(Ui Afg.elitinare balqnce of'piy.uitite problerc era'Iiriked t9 the eountr?rtl
princtpal donealid ecohonic probleui lptlltiorr. fha pountry'a balance of llyl
nentg {{fficultlec in 1980 wsre pre.cipltete{ bJ gwe.o*nt,policldi dirlgrrrl to
bftns lnElatlon unrler cortrol.r .Bcqiat inflatlon.tlrinot uiuall! b.e Crsait tiltl
ertccpt st the pYice of uneuptoyment rod e loes Lu reil rrfger. Under prnilate ficru

the nilltary Junta to nlnlmlzg. tlie gsotrornlc end coplal Ciclocation of euCh
policieel thEn Econouy MinirLer liart.ines da Hoz achieve4--at'flrst-s Eourde
.foHgei lnflatlon wap brought back dour.uaile.r nro digits, rrith tull eup-loyuEnt
Anil.no loss in reel weggar . But thig nae eclrieved only 6t the cost of e.derrivg
trariefer of rpspurcae tg tiro lervica end publtc ecc'tire; aildlirg, to the dlreidi
siseble public dabt in the procaac., To ouetrin eoonouio'eculVtty, the Govstrhent
g;tp,snded the noney rupplyl roulng reEde of 'ailditional lnfteGlonory prar6iro..

a'

(U) f:rport-l,ed teobve(y rrs rnorhsr }ey elcdent of lbc Osvcrnrnstt.rr
pollcy. t*ra peeo wea-devaXueted In hoper on rtlsulsllng lndurtrip[ ecrlv{ty b5r
enhancing tho country's trede coupetltivqnqrQ rtd.riopping qhe.f.llght ol dofocai
tlc cagileti fo .licsen thc l$flstionrry lopeoi ot drvrluetibn, ltrport tarlttg
rsefe furGheir redrroed Lo encgunge lqetta and greltnt doue stlc flrue tiort ,raldlilg
prloee. [oo eharply.. f,oweveri tbe tn6ptly nrnegcd dcvetuatfori refuolgd Ln![etlo4
ind rea, tnsleed to gsngrel. eoonoqlc etighattoii. Ihs deviluit{o.n. v.ec iior da;p,
enquBh 

'to achibve ihe aerdred bbau. lir- dxp'orta bdoeuge the Govcrnroent tctli
ad.hered to'{te pollcy of 'ueing.en owryrlued iero el arlentl-inflfe{onrA' iprtnr-
rnehtr lllth a policy' thre held th5 deirrluetlbn of ttri pero fcr belor-ihe rrte of
dotesEis iir6latlony c:rporE in'centlvee.for domqegic flrus wEre lneifectlve. E:(-'
pect[ng furthbr devaludtio.r-rr th6 !l.lgh! .of dosctic crpital itroreaaed Ea
Arlerrtinge rughed to purchere U8 dollerr, fhg iagort cute paiuLtte{ :f,urthit
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forelgn incurrion i$to Fhe couhtryrr EetteE,end rdeuleed ln a lorc ol calgs to
doneetlc firua, Wh{.le'the Goyerouatlt pugciaafutly cgntrol.lGd lnflrtlbny the'
conrinued flidh,t of,:douprtfc cepftali the rfuc tn aiut rcivlbc payadntrl end the
nqgetsive crede bilsrioe all openged to sidgn thq counrryle br!.cucp pf iryrusfll,
ddf.icic.

ffitut)-ry r98i., the Argentiae econoqy wee exprri"Igl_es the .iuit
eff,ecre o-E'th6 Oovornrantrr pepl inaffeotfvaoeapt a dgep' lnduotii'rr rgcesrionl'
ii"f"g-un"u[loyaerrcp faiitng'rEal..wegqtr qn.l- I raturn.to three;flgig:ipfletdol.
iti* tirge p*fi. ru"tt" d6fi;iu (.ftnincea nafuly by ttrther nolsy'irertiopli 'the.

fe*r orl.high.ef ioflsElorr an0 expectelloir.of furthbr.deuatustlon, ettd.pqlltlcal
and eqpironic 

'u4getrtainq.tebr ki.pf .1nt91!rt rete-i at Exti;'bubly hi.gh latek.. Theae
f,orses operqiorl. to .depiiqs ihteoLueRt activity and danp.en cqnru'rdr deurinal irid
iurther deepan th€ corlttfytr ecorlonic ualeite. .Thc urtenplglrncqt rtte lc pqt'ticil-
larly Eroublesoue Eo ihe'Govsrnnenti. A brief' rtr{kr by tutouobi,lc. worketo. pe!
Arrlokly pul ttOtm ertd I threetanqd genctrl rtrika .nqver orterirlirod.. Npvqp!.he'..
fesrr.itre..unenptoyhont. rituatlon ialrse tha goce{biltty o.t roclal uprigrl and
pronpGe .lnoidletngti uocrl dfaentlisntrdnr wlth tho uilitrty Junte.

t0) Ihe detgt{irrattnil ltbto pC thb,Argentlne Gconoqy hai bcoone thi
countryr.e rorjgr po[itical tqruc.. A. ceeurlty of ..t!re cdononla o.ptgir rias' .tor'udr
Presiilgnt Eduardo Viokp wht wgr firtd by uhe uilitlry .Junta,on Il Deosnbat lg$l
--.rnninly becrusd .ot hle poor peifqftEnce in handl,lirS the oconody. fhs new
Preelilcntl Artry, cqmandet irr ohlcf Leopoldo Galtlsrlp hre' bagurr to lnstlBute
neseuris thatl'.it tu tropedp wilt ailevlllG .eore thc'countryr'a .ccouortlo'problurp.
Agrlcultural exporta to ghs govleg Unlon rcorln one of thq few poeltlve lndlaa-
tOrs in A genorally diaual aconooic picture.

-(t/t!oion$) Ih6 foreiEh treila eacoun! ln lg8f iuprbveil diduotlcdlly,
anowlng E durplua of.$2.4,biLlton. thia ia a result of boomlng igtlctiltu5it
erpqrti anj of the aegler o! develurtlons finally dsktng effqct, Wr.tle ggr,fcq|:
tural trade with thc Sovlet Union doee not directly heip rht country.rr deprera.gd
induttrial sector--one of the Govsrnuentre princi.pel conqerne--the lierllhy rrrde
ourptut of over $Z tittton ulth tlia'SovieG 0nlon haa bquBht tird for.thc gorern-
mehu by reduoing the proepiote rif even wlder baldnce of payuente'defioltr; the
Erada eurplue offeel debi aewice.obllgetionr gf $2.2 bittionl thie helped lo*ar
the countryte curren! accouit deflsit to $2.1 blllion frorr thd reoorit ilefielt oE
$4.9'billiln tn f980.

. .&iHqf0nt+ Eha new soviet nerketp however, has prpven ts be s rulxrd
bleerin3r Anggnttrro lbrddt$ 6re. to[dtirnsd about the .euount of,' aoorlrinto depan*
dance on ths $oviet Unlon that haa giowu elong iith tha profitr. D6e!{te
ettenpti to dlvetalty furiher Argdnt{no egrloultural drtketr by elghlng leitsre
of lntent to sdll grain to the Pgople r*, Rbpublic gf.bhinel l{exiior arld hrqi. the
Sovlet Uqiop in I98l aeitl purchrsed over 75 percent .of total Atientlne jrain
e*port8--a flgute not likcly'Eo ohsrrgo mroh in 1982.*

* {€l*gsenll} BaqalrBe o!. laot yegrre drou'bhur Atgenalna rttrll not bh able to
Dstch [he record lsvel of I98I enpsrte (15.4 uilltOn ueixlc tonr). Aigbnctie
grain exporEs are exp€cEed lo reach 12.5 rni,lli.on'mctrlc tone durlng Eha currcnt
uerketf,ng year.
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{€/r$Fen*} perhape ,n" ffir conocrr{nr or Sovlct-ArgcrrrlnG
eoonooic tlee ie the Aryentlne 0ovetnrcntra berlc dletrurt of the Sovlat llnlon
arrd lCo yiew thit Gomunlen fu thc gra.lcrt throst both to'the [eatoin llcotrpherc
arrd to the country'l oun eeourity. The cutttnt nllltrry Eovarnnen! rtakaa lte
rationrile.f,qr exiiteuoo.or icr ebllity to.-oppor.q Couuillru. The flrst prigrlly
iSrltSrt*lfillLff:tqinl'3x,Ei[llE'l3H"F,,to rll'f,Ji$ IP.1111"":ir"i.l'til"tn:l:
eonda of rrdiaappearedo people wes to aava Argcntlna froa r Comunfut takeovG.

-(Gftl0ryn$ fhe reginel houayerl hre ao fer aYoldrd ths linte8. qf econon
{o en4 polltlcel lscuar in tglaelqns Tlth thc govlet UoLon, Tha Argeatlne
Covernueit har pragu4ticalIy puraued cconsoio cofltfccq rrtth tlre'Sorrlet Sulont
taklng goviet hard cqErency for Argentlne produotl but lefuria3 to cnt.r into apy
agreeient that wpuld brini larga nuaberc of Sovicta lnto thc countr_y. llqrcow hlr
tiietl for eovoral ysert to Brfu perolrrion for Acroftot to .rtrblllh routar and
opcn officer tn Aigirlbl'rrrp iqt rllthoue lucca... IA88r the Sovirt ncm rttnsyt
her elso bcen denied peuileoion to oprrete ln Argenelnr, llo bileterrt f{dhtug
dgresuBnt hrs deen reichcdl doapltro pcrelrtant Sovlct efforlr.

Af#Xeneflt)-fho Argantlmc heve rlro bean mry of eatrblirhlrrg an rtnr

I

tho

v{gue poeilionsrt
and fllrtetionerr with
lntercrts.

tho netlonrr llastern
ldsologtel thet r'dlator

17
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-.(efle$en$, Atgantine dlotruet for tha Soviet Unlon hrs deepened wiEh
goviet rttenptE to ude econo(lc tles to naoiputate Argcntlne. ftreee attenpte do
not eppoar to heve been puccoreful3 howrverl durln3 Noveuber 19811 thare wete
reports of Sovlet preosure oR thB Argcntitrc uitltery to buy Smrlet sirnr ln ordar
to teollfy thE trtda lubalano*. fhcre rerc lllo r.porta-of EoV{cE lttGDpte to
convince Atgantin* fiou to prrttalpate la tbc Slnel perbelrccplng force envhagcd
by lh6 Genp Devld accordo. Goncern for thc Eovlet urrkrt rtrd reportedly a utnor
f,aotor lufluenclng thG Artantina postpoocrant of the deqirlon to rcospt th.
lnvlgatlon. Howgver, ttrurc ig no tert evldcdce thrt govtst prcc.uro has had arr
ef,fect orr Argentlne pollBlcal dcclclono, or hsr lnf,lucnood lhc country'r politl-
oat orlantrt,loh lr {ny !ny.

-$t*erei*)-rhc U58R har ooncinued Eo be rupportdva o( Argcntlna {n thr
lntetnatlonal forE ort huorn rl3hte furuca lad baoke Artertlna agrlnrt Ghlle ln
tholr ongoing border dieputa ovgr thrcc fulrndt tu ths Berglc Ch'annct. Xhe
lett€r ectlon on ths Sovlairf parf ury be lcer to'gein Argentirialt f,ivor then to
oppore Chile, ths one country in the rorld lrhstt a Courucirt goverroenc res
overthrorn by a ttghUlst dlc.tctoirhip. Atgenciqa doar not obJcct to Borl,let
support on suoh matterel but hee noG provldeil elgnlflcrrrt pollClcat favore ln
return.
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{€/ilofefrto lt epp.ar, ltkely thrt the ner adoinlGritlon vlll conrlnuc
to pursue corrrerclal rsirtionr wlth- the Sovlet Union, derp{tc the varloua cort-
sttaLntg. Presldent Galtlerl's new lcononla Mlnirtcr, Roberlo Alenrn, hre ordo
it sleet tlret econontc tlcr rith the Sovict Unlon cll1 deflnitety conBinue. ar
toilg ae they aro in chs netionel intdreat. frotort rither thaa econoalc_relf-
lntiresE alio meke conEinuance of -tlgr with ltorcow llkcly. Parhepr ootE lnpor-
iant io tlie regiuerr eelf-perceptlon of Argcnttnr tr no[ only r ieglonel power
bug eloo s uorld porer. Argentlna hca a loag trrditlon of, aloofncrs lu foreign
sffalre fron thtr U$. 8enoe, luenoa Alrer reer tlo contredlsllon fn aupporttng UE

Dolisy orr potltloal lsrues tr tert-W€rt. relrtloncl rihlle puraulng profllrble
econonic telatloae wltt tho Soviet Unlon,

5. +8SESSUEEI

dr huolicetlons for US Naciondl Eecurlcv Intcrcoti

(e/Ua-On$ nucnoc Alrerl rhllr cngrglry in lirn{tcil oooperetlon with ths

ftfiF*0n*) Although the US ir thu ltrgerc Eoviot grain cuppllar thlr year
(tsble 7), trloecow hae divereifted lte eupptlere ro thrt r.unllatgral UE.rnbergo
wbuld not be effecclva. Ug }€vorrgs ic bping further 6r6d.d by Horoovrr pol.loy
of eeeking !o neet ar rrnu'ch ae porribla of ltc rantinlng graln loporE raqulrcnanlr
fof 198? from riron-U9 aupplierr. Thsrcforel lt en eubargo ego.inrc the SovirG
Union were to be effeotlve, lt, uould heve to inoludt rtl or uort mrJor exporterrp
but partioularly Arg,entlna.

*t*tOfemifr li,hlla no offlclal tEit0E nt. hev6 beeil nadcs lt le unllltcly
thet Argentlne uoul,d tuppoiB I gteln auibrrgo rgr{nct tha Eovlctr. In rplte of
ovsf,Butron of frlondlloasa to th6 us oil tht Drrt of th6 row Grlticrl Adrlnlrtre-
tlon, lt would bq up to the uilltrry gonarrinrat co defy gregaatla oonrldcrrtlbne
of econonic aelf-lntcrcit'to rupport tha UE. fhe Argent{na dcckton voutd pa
bascd on the iuportarrce of egtlcultuttl reles to tho Sovlete ln kceplng the
couihryrt brlercs of payoantr detloltr withtn.uenagarble,diaenelont, The ileai-
slon would aleo teftect ths Oov.nnatrErs lrleecusnt p.f en eubcrgotr effect on thc
troubleil econouy, and on popular diosontaht rrlth tha economl.c mglsise and pcrcep-
tlon of the nllitaryre lneptnesr ln neneging the ecottouy.
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SE€RET
b. Outlookl Soviet Arr.entlns Bblltiona

{Gfil0!0ilf} rhe. Ar36ritirrc rcgina hirr rtredfrurly'rvotiod thc llrkege of
polltical ririd econontc irrucr iir itr rcletlilnr with the Soviet Unlon,. -.Irct
Lf,torre tuarlb bv uoeciiis 'Go lobrovG 'itr pollt{cll eiindfh'E hdvc uit *Ith'li'ttti
qucce6o, ttre iitefitooa $ei Eoriet. aftoitr *l1I ioon uict rr{.th dtcicra iipperr
din.

-k/.{Ofen*} In splte ot grorlog couerclal tid-rs Argentlah'F fptetgir
cra.de ortelioatlon w{11 reoa-in wesdward.. Ffiirriqs crpllals iectilology; in! bxpott
markete fer i;riluotiial prqilucQe--'ati ndqdad fpr. thi eguatrytr econouf" dev.elop-
lrert--ara found rnalhly..ln the Weot.

{+ltttx,gtu+} rhe oniy'co.uatry caprble of puahlng the Arganttner intd aEv-
ering ecouonlc dleE'tllth.thg-Sovlet lhton is thr U88R ltralf. .If tht.il*ryr
dlstrucrful Argentiner (eIt thrt the sovictr l,Brc.trterpttilg to utc cconobic,ticc
loi chelr own polilloal ehdq pt the. pxpgn.'c .of Argdnudnei of. licrc, in a1y liry
tryirlg q9 rupte5t, thc A.tgenEirie populett, thC lrgiiqtlne 0ovsrnwnt ygull scyrr
rolstionp ln eplte ot, uhs riygrir eoo,4on{b forxer thtt rould fptlorr Br;t m long
es Argentlnr csr contl$qc t[B profdt$lc econffilc rslitlo.nrhtp nrtrlle lteep16g ttte
Bovlets al arne lengttr it rrtLl probably do so.

-€lfleEOSI| fllth no rsllef ln elgtrt. f,rou tha need for eubotaptlal agricul-
turart irporta; tmde rlith kgcntfne ahtrgld reorftl 1' top '|q'iqt pflq{tly.
Aigentlne-Soulet treda I"d like$ do rehein rubetihtlil (Soviet ggilcultural lr-
porto ehould run at 1s8st 9f0 btl.ltdn aunuelly througlr l985)r rnd lloscow aho
hopoe that the coit[nu.lng cor-ercitl lavolvcadut wlll routa ths Ilnage of thc
soviet threib.rr Ugecow rill,ooirqlnrg. tp rely iiri tlqde re a lerdtng odle of itt
effoiq to iuprove reiatiouo wflth Ar3errtingi At e ainlnUul Moecot cai biexpeoterl
to encoureBB ustionqlfut sentluant! ln,Argantina wlth the cxpectation thsi. thia
deielopueni wouta *dversely ttfooG.us reElonel lniereitgr

I)EGIAS$IFITD I!! FUTL
Aulhorlty, E0 13528
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