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THE RSSDCIATION OF RAMERICAN CHANBERS OF- COMMERCE IN.LATIN AMERICR AND- —
_THE RMERTCAN BUSINESS COMMUNITY IN ARGENTINR ARE UERY MUCH 't -
- PREOCCUPIED BY THE CONTINURTION OF TENSIONS BETWEEN THE UNITEB STATES -

HRD ARGENTINA. THIS UNERSY BILATERAL RELATIONSHIP DOES AHD RILL 3
AFFECT BUSIKESS WITH THIS IMPORTANT TRABING PARTNER OF THE UNITER - -

'STATES WHERE WE HRUE ENJOYED POSITIVE ERLANCES IN OUR TRADE WITH
THEM QUER MANY YERRS., - : ’ :
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THESE TENSIOMS ARE EXACERBATED BY THE CONTINUATION OF RILITRRY -~
i SAHCTIONS PLACED IN EFFECT SHORTLY AFTER THE INUASION OF THE FALKLAND
- ISLANDS, * THESE SRNCTIONS HRVE EFFECTIVELY STOPPED QUR WILITARY
- TRAINING PROGRAKS, THE SHIPHENT OF DEFENSIVE ARMAXENTS AND SPARES,
. KD CAR| RON AFFECT THE CONTINURTION OF QUR MIL GROUP IN ARGENTINA, -
¢ AS OF NDVEMBER, THE MIL GROUP AGREEMENT 1S UP FOR RPPROVAL AND - -
. RRGENTINE REACTIONS ARE AGAINST RENEMAL. IF THIS HAPPENS, WE-CRH .-
= OHLY--LODK-FORNARD TO HORE DIFFICULT TIHES NITH RESPECT TO OLR |
ESTRANGED RELATIONSHIPS RS POSITIONS BECONE HORE HARDENER.
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(RS R REBULT, HE CALL O THE RDNINISTRATION TO REEXAMINE OUR POSITION

RHD-F0 REVERSE THE SAHCTIONS RDOPTED AFTER THE TMUASION AS A KEANS.OF

o LEHONSTRATING OUR GOOD FAITH TOMARDS NORNALIZING OUR RELATIONSHIP
WITH RREENTINA. -MANY-NATIONS OF THE ‘EUROPEAN COMMON MARKET HAVE
ALREADY) LIFTED THEIR SANCTIONS, INCLUBING GREAT BRITAIN INDIRECTLY.
THERE IS KO NEED FOR THE UNITED STATES 10 STAD OUT AS THE LAST

¢ COUNTRY| TO MQUE ON THIS ISSUE AND TO SEE OUR RELATIONSHIPS

§ DETERIORATE FURTHER RATHER THAN INPROVE FUR THE WUTURL BENEFIT (F
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THE RSSQUIRTION OF ANERICAM CHRMBERS QF- CONHERCE ‘IN LATIN AKERICA AND-
THE RMERICAN BUSINESS COMMUNITY IN RRGENTINA ARE UERY NUCH o
~PREOCCUPIED BY THE CONTINUATION OF TENSIONS BETEEN THE UNITED STATES -
AND ARGENTIHA. THIS UNEASY BILATERRL RELATIONSHIP DOES AND RILL
RFFECT BUSINESS NITH THIS IMPORTANT TRADING PARTNER OF THE UNTTED - .-

STATES KHERE WE HAVE ENJOYED POSITIVE BALANCES IN QUR TRADE RITH
THEW OQUER MANY YEARS., = . =5 :
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9 THESE TEKSIONS RRE EXACERBATED -BY THE CONTINUATION OF KILITARY
SRHCTIONS PLACED IN EFFECT SHORTLY AFTER THE INVASION OF THE FRLKLAKD

ISLANDS, THESE SANCTIONS HAUE EFFECTIVELY STOPPED OUR RILITARY

- TRRINING PROGRAKS, THE SHIPMEMT OF DEFENSIVE ARHANENTS RND SPARES,

_ RND CAR | ROH RFFECT THE CONTINUATICN OF OUR MIL GROUP IN ARGENTINR, -

¢ RS OF NQUEMBER, THE MIL GROUP AGREEMENT IS UP FOR RPPROUAL ANE - -
RRGENTIRE RERCTIONS RARE AGAINST REMEWAL. IF THIS HAPPENS, RE-CAH -

= OHLY--LOQK FORNARD TO KORE DIFFICULT TIMES NITH RESPECT TO OUR

§ ESTRANGED RELRTIONSHIPS RS POSITIONS BECONE HORE HARDENED.

AS R RESULT, KE CALL O THE REMIKISTRATION TO REEXRHINE QUR POSITION
RND YO REVERSE -THE SANCTIONS RDOFYED RFTER THE THVASION AS R HERNS.OF -

_ DEMONSTRATING OUR GOOD FAITH TOWARDS NORMALIZING OUR RELATIONSHIP
WITH ARGENTINA. -MANY-NATIONS OF -THE ‘EUROPERN CONMON MARKET HAUE
ALRERDY |LIFTED THEIR SAMCTIONS, INCLUDING GREAT BRITRIN INDIRECTLY,
THERE I§ X0 NEED FOR THE UNITED STATES TO STAKD QUT AS THE LRST

& COUNTRY|TO MOUE O THIS ISSUE AND TO SEE OUR RELATIONSHIPS

3 BETERIORATE FURTHER RATHER THRN IMPROUE FOR THE KUTURL BEHEFIT aF
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ASSISTANT SECRETARY OF DEFENSE
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INTERNATIONAL % f.;
SECURITY AFFAIRS 25 September 1982 e
, - >
SEC DEF C,, % »
MEMORANDUM FOR MAJOR GENERAL CA}E{HITH, MILITARY ASSISTANT
TO THE SECRETARY OF DEPENSE
Carl,
Concerning FMS pipeline for Argentina:
1) $3 million in the pipeline; all in consumables
and spare parts (plus two Cl30 engines for $100,000);
2) no major items in pipeline;
3) no ammo except $4,000 in 20 mm cartridges;
4) State (PM) closed the pipeline on 30 April;
5) the Argentines on the Falklands surrendered on
14 June;
6) State (ARA) opened the pipeline on 24 September
but d4id not notify beforehand State (PM), ISA or DSAA;
7) the pipeline is for FMS contracts signed before
30 Sept 1978;
8) since 1978, Congressional legislation has prohibited
security assistance to Argentina, pending Presidential
certification on human rights;
9) State is considering such certification for Chile
and Argentina but has not acted thus far.
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Francis J. West, Jr. Va
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