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The South Atlantic crisis is ~bout to enter a new 

and dangerous phase, in which large-scale military action .... 
is likely. I would like to bring you up to date on V.'hat 

\." ·~ have done, and \vhy, and Hhat \ve must now do. 

From the outset of the crisis, the United States 

has been guided by the basic principle of the rule of 

law. lve have made a determined effort to restore peace 

through implementation of UN Security Council Resolution 

502.· That Resolution calls for: 

an end to hostilities; 

Lhe withdrawal of Argentine forces from the 

_ islands; and 

a diplomatic settlement of the fund~mental dispute . 

The United States made this extraorAinary effort 

because the stakes in human lives and i n te_rnational order 

,t"equired- it. A fundamental tenet of. United States foreign 

policy is that change in the world tnust not result from 
-

- the use of forc e. The collapse o-£- that_ principle -~ould 
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\·ie also made i;his effort bcc::::use the crisis .Ci.! i:>cd 

vi tal issues o£ hemispheric solid<H:i ty at a time , . .-)·, . .2 n 

Cc·.-:-.1-. .. mist adversaries seek posit; 0 :!s of influ t:; nce c- r~ ' ... he 

mainland of the I-vncricL!.S and lat•.; nt terri tori tal r1' '"' : · '.l t·~s 

in much of the hemisphere call for unity and the resolute 

defense of principle. 

We acted as well because the United States has the 

confidence of the parties. The United Kingdom is our 

closest ally, and Prime Minister Thatclier's Government 

looked to us to pursue a peaceful solution. We have 

also recently developed a .better relationship with 

A%gentina, as part of our success in revitalizing the co~muni~y 

of Ameri<;:an states. Presi.dent ' Galtieri also requested pur 

.i n-vol vemen t. 

Under the direction of Pre.~ident Reagan, I p~rti~i~ated 

in many days of r.int;ense d.iscus_s.::iqn with the parties .':.... ~ ' i,p . 
' .(,·,,:,.., .. ' • Ort , ' _. I • ~ 

Lond-on, in Bu~n~-~ 1\ir~.s, ~nd . h~te in :l\'a.shingtori .:...- i.n 

search, of a f-r~ewq.rk ,f_or _implell)enting UN Security· ~$9,uncl: l 
.of." ~~ '¥'-<r.n ' ·' , ·,~ t.l .• ~· .. ~*'~~ .... !~ 

, , , • ,f.;~,':if .,. ·~\·, "1.! .l1J;;;.,4:· "'!', ., f · -<. •• , A~ ,-t ~ • ·~ ~:,• .... ,,,,. ,~ .;,· 

Resolu!;ion 502~ . p~r ··~.nitial· aifu was to clarify the _ .. · ';·~· 
: ~ -.~ • ' >\' ·,· 

-
to ·.of'fer 

those 
' 

on the merit~ 
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l!S the prospc~ts for more in tense hos ti liLies zn·osc, we 

put forth on l\r.h~ricun pt·oposal. It represented otlr best cstirn.:ttc 

of · .. :: :t Ul•.3 t;.:o parties cc>u]d reason ;lbly be; c >.;>r::ctcd to .·lcccpt, 

the rule of law. ... 

We regard this as a fair and sound proposal. It 

involves: a cessation of hostilities; ,,,i thdra\val of both 

Argentine and British forcesr termination of sanctions: 

~stablishment of a US-UK-Arg~ntine interim authority to maintain 

the agreement; continuation of the traditional local Administra-

tion, with Argentine participation; procedures for enc.ou:r;:a-ging 

coo:geration in the developrn_ent .of the Islands.; and a ' framework 

for negotiations on ·a final .settlement, taking · into-.account ~ ~he 

interest s of both sides ~~d -the ~~ishes of th~ inhabitants. 

l~e ~had r e aSQil to' hop-e . th~t the Un l ted_, ~iingdo~. ,.lould 
'1. . .. 

COnSider ~ , Settl~meri:_t- along the lineS Of 0~?; " ~J;OP,~SaJ 1 ; ~U~ 

Argen,t~na . i~'fo"x-med: u's ·- yest~i;-d.ay that it <;:ouli ~ n:o_t ~accept i i .. · 
.~· . ' .-
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sJ1o,-.·n cu: -:plc tc unc1c1·s ttmd ing for this position. NoH, 

h.:;· . .--.=\·.::r, in li<;Jht of .=::r<:;e:ntina's failure to ac~cpt a 

cv- :• r ,_ .. '~ ::::~, we J:iust take concrete s lcps to underscore 

that the US cannot and will not condone lhe use of/\ unlav1ful force .to 

resolve disputes •. The President has therefor~ ordered: -•~ J\fo"'. 
' \.L 

the suspension~_all military exports to f)o W? 

Argentina; --~--~- ~~~ 1-"(t:~~J 
the- withholding of certification of Argentin:0'~ (}). ~U \" : 

_ . "~,..~ r ~. 
eliglbility for 'military sale_s; Y' ~ f1 5~ / ' 

-. !Jl' \ 
the suspension of new Export-Import Bank crea1ts ~ 

and guarantees; and· 

the suspension of Commodity Credit co·rporation 

The President ·has als.o · di.:rEfcted tha't the Unit:ea· 

~ .. t' • · States wiiL..r~spond posi tive1y to ·:req-uest:~ for-materiel 
.~ It '~. J 

support for British force.s. 'There - ,~ill, of cq_urse, be no 
' .. 

. direct US zTtili t-ary _invo·l Vement;~ • <
1 

by 

t~e ru).e of 'law 

'l~i!••,PJ'i.tJ~':''cW''·"- ....... ...:r· :[t ··~\. . 

~z.~~~~F[:~~~,. tn~at :~~~~~~Inent. 
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\'"yQ"'' • < <.~ ARGENTINE-UK DISPUTE · ~ ~-

TALKING POIN'rS 

. ~\c~~..- ..>..l.-

(8;'li!) SUBJECT: Effects of an overt tilt toward th:·:K beyond ~ 
current US posture which supports UN Resolution 502 and UK. ~-

~4...~ 
(6;/u?) Short Term; Argentina: ._,.J 

\ G'\ 
\\\ Militarily, little effect over next two weeks. APR80 1982 

US now supporting UK under aegis of bilateralp~g~e~i~ 
US military forces, primarily Navy, would require time. 
Would harden Argentine position, resolve. 

Mediator position woulo be impossible; UN could assume. 

Could lead to fall of Galtieri Government. 

-- No apparent· viable alternat-ive government available. 
-- Economic and political qhaos. -
--Exploitable situation, by ultra-right and radicai left 

-elements. · 

Endanger us . citizems/property. 

Anti-US groups. could ~ explqit. 
A few terrori'st acts· coulCI escalate. 
Targ~t ri~h en~ironfuent · ior terrorist exploitation 
(approximate!§ 16,000 us Qitiz"Ems, multiple·· ecorromic 
and property 1int.erests) • ' · . 

. • ~ ..... h;~~ ,., . ._ ... . "" .... .. 1' • ;(. • 

. MarrLage . of convenLence ..• ~.nth Sovie·t~ despite 
difference's. .. ·. .. .' .: . -

~ 
~ 
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(8/UF) Intermediate Term; Latin America: 

Overt . tilt beyond current posture would seriously undermine 
the confidence the US as a hemispheric partner that has been 
partially restored during the last two years. 

Reversal of recent trends toward greater cooperation 
regionally. 
Provide greater opportunities for Soviet/Cuban exploitation. 

Latin American support for US Caribbean Basin Initiative and 
Central American policy could evaporate, particularly from such 
.key ·countries as Venezuela and_ P~npma~ · 

Create a rift between An9lo _and Latin in region. 

Breakdown of OAS, Rio Pact. 
Reinforce concept that us is not a reliable partner. 
Exacerbate North-South ·issues; US again seen as supportive 
of colonial concepts and 'European interests. 

Incre-ase probability of danger to US '-inte.rests. 

Prov~de fodder to anti 7 DS; groups ( r:adical left and right). 
Increase bipolar development and res1.1ltant instability. 
Democratic governme·n~s· supported by US could come under 
pressure. , -. 
Anti,-US mob action ·could result in s·everal '·countries. 

Rtiffenlng Latin Ame~i.~ah p~sitfo~s co~~ter t.Q us interests 
in international fora wou;td resu'::J.'ti • , ·~ 


