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SUBJECT: DepSecDef Meeting with Chilean Foreign Minister {U) 
' 

,Chilean. Participants (U) 

Foreign Minister Rojas 
Ambassador to the US Valenzuela 
U'G Canesaa. Am:J Vi~ Chief. 
BG Aclterltnecht, Arrq Att:Aldle 
COL Lucas • Secr~tary to the. Vice. Chi&£ 
Mr.,_ Era&U&ir .. lort1&n- ~~-. 

The Dep~ty See.re.~ qf' De:£~ 
Mr. Sanchez, DASD/JA, . 
us Aab'asa6.or tO . CiiU& ~ 
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LTC Fernandez., lnterpr&ter 

(1J} UJP-: 163G-171S ~ i6 .J~ i982. 
-. . 

(U) PllM:a:.- Jooa ~u,. Pa~• 

.• '.3¥t 

._ · Cb;tle. ·is a gpdd fti~p~ · 
iJlelUde eDteriDg intO S Dri:IAII,LV 

. ~oae ~li~aJ;y 'ties is 
~ ~ .... !--··.~~·.} ~. ~ ;. i ,:,~:.,,_ i . . :· .. 

'l!:ft ' . 
. .. ~....: .... _~-~· .·· ... .._.,_.. . .. 

< 

DECL~SSIFIED I~ FUll . 
Authority: EO 13526 . · 
Chief, Records & Declass Div, WHS-· 
Date~ JAN 0 2 2ot8 -

Offi1=e of th~ Secretary of Defense 
Chief, ROD, ESD, WHS 
Date; 02.;rANADJ.8 Authority: ~0 .L.:J"~'~""' ·"< 
Decla.Ssify: X Deny in Full:---~~-~ 
Declassify in Part:. ___ _ 

. Res:son: ~---::;;:""'"-------.: 



;· 

" ' 

·-: : tL :t: . . :i 
ASSISTANT SECRETARY OF DEFENSE SECi'\UAi\Y QF LiJ1 ,:.;;; 

EClASSIFIED lfl4 fULl 
Authority: EO 13526 

WASHINGTON. D.C. 20301 
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In Reply Refer to 
I-20447 /62 

MEMORANDUM FOR THE DEPUTY SECRETARY OF DEFENSE 

SUBJECT: Chilean Minister of Foreign Relations Rojas' Visit (U) 

•· . 
The Chilean Minister of Foreign Relations Rene' Rojas Galdames, will meet 
with you to discuss US-Chilean and Latin American relations and issues. 

Time: 1630-1700, Wednesday, 16 June. 

Place: Room 3E928, DepSecDef conference room. 

Setting: Minister Rojas is consulting USG officials for a broad review 
of the problems that both governments must confront in the aftermath of 
the Argentine-UK dispute. 

US Participants: 

Deputy Secretary of Defense 
Mr. West, ASD/ISA 
Mr. Sanchez, DASD/IA 
Ambassador James Theberge · 
Interpretor 

Ad9itional Meetings: 

Tuesday, 1630 ·- Secr~tary of State 

Chilean Participants: 

Minister Rene' Rojas Galdames 
Ambassador Enrique Valenzu~~a 
LtGen Julio Canessa Robert: ·, 

Vice C in c of Chilean.· Army 

(Attempt:J.ng to schedule) - Assistant to th~ President for National Se.c.ur:ity ·· .. 
· . Affairs Judge Clark 

' ....,, ·~ 
•. 

NOTE: LTG Canest;Ja schedUled -meeting with Gen Ves.sey, 16 June • . 

cc: USD/P 

N·oel c. Koch ' . ... 
P'irr.:nal Dep~ty As~istaitf,J,eij_~~e~i; : . . ~::• ,~ 
fnternati:Gnal S:ectd~itY AffaJrs · :~ ·· -'f'*"' ..,., ·"'~ ·, 

,.. 

L._ _______________________ _ _ 



D[CUSSif~ED 100 f«UJ. 
Authority: EO 13526 
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Data~ JAN 0 2 ZOH, 

TABLE OE CONTENTS AND ISSUES FOR DISCUSSION 

Theme/Goal: .To discuss Chilean and US views of political-military trends 
and their significance on hemispheric relations after Falklands/Malvinas crfsi9 • 

. ./ 
Topics You Should Raise: 

US remains committed to hemispheric peace and stability ~ TABA 

- Rule of law, cooperation on security matters essential. JUN 161982 
-US Administration will continue positive initiatives. DEP SEC HAS SE!N 
- Appreciate Chile's .support in OAS (mutuality of interests). · · 

Negative impacts of Argentine-UK dispute recognized E"l/11~ 

- US credibility and reliability as partner again questioned. 
- US commitment to hemispheric peace and stability questioned. 
- Increased instability to threatened hemispheric cooperation. 
- Soviet/Cuban opportuni~ies to advance in hemisphere. 

Critical period for Inter-American relations @111!1;'. 

-Rule of law v~tal (border dispute). 

TAB B. 

TAB C 

- Need to prevent western isolation of Argentina, maintain regional balance. 
- USG is current~y reviewing position and possible actions. 
-Solicit Chilean· views. 

Topics Vis;i. t91; Ml;ly Raise: 
- ••• ..:.• ... • .. 0 n __ _. • 

Consequen~es ·of UK-Argen.ti~e.·.di~pute '@11:'1• 

-Mutuality of rule of law interests. 
- D;tsrupted weak cphesibn. of Inter--American systelJl~ 
- Chilean pQs:Ltibii cr~a:t~d·. addit;t.onal strains on relations with Argentina. 
- Argep.~ine ·~ns1; _ah~~~t.Y· · n~reflsed. 
- Neg·ative im_pact on ~B·eagle Channel issue. . 

Chile (and ··cpl ombia) 1~~n b~come window to Latili· -Ame:~;ica fl$ 

- · ~~f.~~s peeded . ~o .. J:'e ... est:{lbl~sh cohesion of sy.s1;~· 
·' !' , ,· "'" ,._ - f •• -~-.: ~ 

. . - .;·-$t:r;engt;hen · ,Riq:.frea~, 
\~ . ' ~ .... " ~ ,.~l\ .. ·- .. ;/•, ~ :r ~ \. • ... 
~- 'P.resitle.ntial .s~t. . . ... 
.. _ :· -.-.·,..r:: .. ~_lr · : .. l~ -~·: ·~-. _ ..... · ;:~. ~ .. ·:·· ~ 

- wil l offer full dsoperai:l.on (believes ali_~~e~( ~~h.~ll~-~spent_!~~.-} t _ . 

',t.. .... ... . ~ 

- . Neea · tfci reiew ... us~milleaii military coope,~atian · to":~ te~tqr~ · l"eg~on_al balance. · ·;." · · """' 
. . • . ·~ .• " ._.:. : -· ,: - ,. . t... -~-- F .... ~·.·, .. -· 

• • II '<( It ~ • • '.}: -.-~·; • .A' ~·~;~:; '7 ., .-.5;~ -
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Date: JAN 0 2 2018 BACKGROUND PAPER 

US COMMITMENT TO PEACE AND STABILITY .. 

Objective: To reassure Chilean Government of US resolve in developing and 
maintaining hemispheric security and settling disputes peacefully. 

US realizes the importance of peaceful resolution of disputes such as the 
Beagle Channel (prime Chilean interest), rule of law rather than force is 
critical to hemisphere. 

- Detracts from cooperative security efforts (Southern Co~e). 

- Provides opportunity for exploitation by other pa't'ties. 

- Detracts from efforts to achieve socio-political-economic development. 

- Particularly in the strategic Southern Cone region, cooperation on 
security matters is needed and will be more so in future. 

-- Negative impact of Falkland/Malvinas Island ' (Argentina-UK) and 
Beagle Channel (Argentine-Chile) on development of needed cooperation. 

US Administration pushing for peaceful resolution so we can begin 
to deal with other serious matters. 

US Administration has initiated several actions to improve relatioas with 
hemisphere and meet threats to .security intei:ests. 

- Caribbean Basin Init~atives. 
- High, level discussions ap.4 exch~p.ges. 

Increased ~i.lit~ry disc~$iolis. ·· 
- .us .:~dm.inistration tec9gnizes mutua.U ty of yhilean and us interests. 

~ We would like to continue to ~ov.e forward with full normalizati~n of 
relations for our mutua]... 'bene~itt• . (see A1;tl!tch~enJ: 1) · 

. ..... However, President:tal certiff.catJ.on n~ng ~p over Letelier::..Moffit~ 
case. . < , • ., 

-:- Do n9t kn9w wlten cl:l,mat;e :·qr <legal .. j;:gf.ie~ WiJ.l permit. . 
-- .continued Chilean: progr.es· ~l Qll .. ·h®lan ·r±ghts :tssiles would be ·n~lpful 

(Chile bas li1i11ted ability to'>r~a~t ·~Qs;ttivel.y· to Letelier~Moffit;t 
requ:l,trel!lents) • · - - ~ • ~ -,,':.~ .. : ~ ·: · ~ . · .~ .:· '· . · , · 

· Attachment 
8./s 

~~ ' . ·, ' . ' ' 

• .... -·~ ' :" ... '• . - t 

.. 
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BACKGROUND PAPER 

DOD INITIATIVES TO IMPROVE COOPERATION 

(U) DISCUSSION 

US-Chilean relations continue~ to improve after low point in the 1978-1980 
period. Restrictions on security assistance (Humphrey-Kennedy Amendment) 
will limit the level of cooperation which can be achieved. 

- US and Chile are attempting to overcome friction. 

-Chile has been supportive ·of US positions in World fora. 

-Current military relations encompass operations, consultations, personnel · 
exchange programs and representation. 

... Until Presidential certification allows resumption of normal relations. 
DOD initiatives will emphasize other areas of cooperation. 

Exercises/Operations: 

- Chilean Navy has traditionally been a player in annual UNITAS exe:t~cise. 

-- Excluded in 1980 (Letet~er-Moffitt sanctions): Resumed participatioil · 
in 1981. 

--Has' accepted invit ation to p~rticipat~ in 1982 U~ITAS. 
-- CHILNAV performance 'iia~·' iiistorically been excellent. 

. ~ .... ~~ .. 

-Chilean Navy accepted 'ClN~TFLT invitation to send an obse~ve~ t o · 
READEX 1-82 • • 

·· -- At expense of · CH:t:tN:$.v • . ,, ' . · . · · 
si~ify ~ILNAV ~nt~r~~t. i~ re~Uilding former close ties. 

-- CHILNAV pa-=ti~!(.pat;ed ·iJif.'Na~al Control of Shipping exercise~ 
: : ·:·~ · - ,· ,..;ff.t ,· .•. '·. "~ . 

- Chilean Navy woqld ··w.el¢Q@'~·· ~larg:Uig the framework of 
(somewhat dependenc:··o'h'&i:tag~tt·;· · Be$gle Channel) • 

... .f. :· .,.;-s ~ ~.1<- ! ~ 

• r ~\~ ' ' ...... 

- US Air Fore~ - ~~ ... atj:~:f'J~tMI:'.ri:m.~t;I;y developing MOUs for 
personnel f -or qnle/~!tW,I);.: ,~te~~r.,;.~t;<l•ua:·s 

of ope 

. I 
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• GQNFIBENtiAt• 

--Positions cu~~ently vacant (Letelie~-Mof~itt sanction) • 

--Both ~avies a~e working personnel actions to fill slots. 

2 

- Chilean Army has assigned, at US invitation, a Guest Instructor at 
USARSA in Pana~. 

Chilean Navy and US Navy conduct a Midshipman Exchange Program each 
summe~. 

Chilean Navy has expressed interest in establishing a liaison officer 
billet with CINCLANTFLT. 

Consultations/Representation: 

- First Chilean-US Joint Staff Consultations were held in Washington, 
15-17 March 1982. 

-- VADM Mcintyre head~d Chilean delegation. 
--For first go, some posturing by Chileans, but talks deemed successful. 
-- Next talks probably in Santiago in Spring of 1983. 

-Numerous high level visits have resulted in exchanges, closer 

:-- Sta_te (Walter~, Kir'kp~trick, Enders). . 
-- DOD (DepSecDef would hav~ seen first high-ranked civilian i·~ recellt histan-)'; 
-- US .Air Force ~ep~esented at international airshpw FlDA 8~ • 

~ Maj'or purpose of :f,nereas,ed contacts is to maintain knowledge of' tactics ·:, 
and procedures to facilitate interoperability, to devel.op support capability 
for US force~:~ if nee~ed, and increase coordination on CJ"iti,cal issues, 

.. 

• • :. '.llf..,. .. 
....... .. 
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BACKGROUND PAPER 

NEGATIVE IMPACT OF ARGENTINE-UK DISPUTE 

BACKGROUND 

10:'1. Although Latin American reaction to US policy in the Argentine-UK 
dispute varies, the ability of the US to attain its strategic objectives in 
Latin America has been damaged as a result of the Fal~land/Malvinas Island 
crisis. Ranging from the hardline Venezuelan and Peruvian ·diplomatic and 
materiel support for Argentina to the Chilean and Colombian diplomatic support 
in the OAS for the US, Latin American reactions argue for bilateral approaches 
with the major Latin American countries. From the NATO standpoint, the 
conflict could create difficulties by unde~ining nascent cooperative efforts 
to protect the Caribbean and South Atlantic Sea Lines of -Communication (SLOCs) 
and adversely impacting on the UK forces committed to the ~orthern Flank. A 
prolonged dispute could also require a review of US force structure assigned 
to the region which has, until now, been an economy of force area. The 
attitudes and problems generated or reinfor.ced by the conflict could lead to 
Soviet/Cuban gains which could pose new .strategic problems for the US and 
redul:e hemispheric cooperation on security, economic and political. issues. 

Dl;SCUSSION: 
.. 

. f*:'llll9 To this point, US support for the UK · has already resulted in some 
-policy loss~s: 

" - Because .of US provided materiel support -and thr~ugb . psyehological 
diSplacement, the US -- not the UK ~- "is seen by some as the r'eason for 
Argentina's · de~eat and the UK's hardl1.n~ pego,tiatiou strategy · over the 
s_over~ignty issue. ·· ·· 

.. - .Our. credibility as a partner and· bo¥J.mii~ment "to hEuuispherie peace and 
stability within t"atin .America have ·· been . cdle~f into question • . ·· 

' o-' " t'"'"'.YI,j '. ,: ' 

.iwf£014 While ~an early truce and . negotlll~ll:o'qs ar e p.Qssibilities ,. 
_(!onflil.ct appea-r-s more likely.- ' · . -7, ~".!;'"}'!· ·· ~'' · . •' ; · 
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.. /lilt There wUl be no US gains in a prolonged conflict, and· there could be 
severe losses in addition to those cited above: 

- The pol1cy initiatives undertaken by this Administrati~n to nurture 
political and military cooperation with Latin America to meet US security 
objectives are jeopardized. 

- In Central America, our carefully developed multilateral cooperation 
may be undercut. Thi-s would adversely affect the President's Caribbean Basin 
Initiative and cooperation with the key countries of Venezuela and Argentina. 

- In the Caribbean, the vociferous reaction by the Venezuelans bodes ill 
for our attempts to engage them in combined defense of the SLOCs. 

- In-· South America, cooperative efforts by Brazil · and Argentina to share . 
in defense of the South Atlantic SLOCs will be jeopardized. Both have declined · 
to participate in UNITAS. 

- Argentina may seek to build a nuclear device as rapidly as possible, 
probably before the end of. 1985. 

-- .Denial of external inputs might delay, but would not stop_ its devel9pmen·F •. 1 

-- A decision to test a device, however, might hinge on Argentina's · 
assessment that Brazil would likely follow. 

- NATO readiness has · been - ~!J.d will cont_inue to be adversely df~cted by 
tl\e diver~;~ion of 'tJK forces. H~wever; the crisis might hav:e the posi-tive 
ef.fect of forcing the UK to re~sess its earlier decision to make cutfs ·:f:n 
surface fleet. 

-The Soviet Union's initial opportunity will come through arms ·~{lle§J 
Argentina. ·· 

.. ' 
... ~ · ~ 
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BACKGROUND PAPER 

INTER-AMERICAN RELATIONS: POST FALKLANDS/MALVINAS 

... The invocation of Latin American solidarity over the Malvinas issue has 
tapped the pervasive and persistent strain of anti-Americanism in Latin 
American nationalism. 

-Uneasy over conflict's implications for other border disputes. 

- US "rule of law" position may become more recognized as emotionalism dies. 

-- General dislike of Argentina and Argentine first use of force may 
help sway other countries. 

--Fears of arms races, revanchism may also help. 

- Peace among the states of the region could be jeopardized unless US and 
others can strengthen OAS/Rio Treaty/Inter-American system. · 

._. The highly emotional issue has affected all aspects of the US-Latin 
American relations. 

- Revisions to OAS and Rio Treaty have been mentioned (Venezuela and Peru 
partieularly). 

- The crea.t<ion of .a purely Latin American political organ±zati,~!l has also 
been propo·sed (eight nations)" • 

.. Af·fe~t'S witl ' range from minor in Mexico, Oe11tral Ame+~ca, ; , ~n4 t}\e 
to significant', lo~er-term implications in Argentin.a, ,: P~+u, Ven~zu~la. 

- As emot~,'~ns. ~ool, reg:J.o~' s need for foreign fuuds ·-and .$kfl.. l l.s, sh9uld 
help. davelo,p -a m~re pragmatic appll'oach. · _··, · ·, 
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~ -- Condition continued US support of the UK in the Falklands. 

~· . ~ 'I 

• 

- Once negotiations begin, press equally hard for a Beagle Channel 
~ettlement. Only then should we undertake specific initiatives for Argentina 
to include: 

-- Presidential certification for Argentina. 

-- Facilitating Argentine reconstruction with international lending 
agencies. 

- Before negotiations, US should initiate bilateral actions with remainder 
of Latin America which could include: 

--Matte clear we have major interest in region, but .w~ are neither 
guilty of adverse action nor trying to buy friendship. 

-- Develop with Brazil a relationship in which both countries act to 
contain and hopefully resolve potential conflicts. 

Brazil, perhaps against its will, will emerge as the new 
'9alanc{:l wl;leel. 
'OS must overcome Brazilian sensitivities w:hile overcoming 
Arge~tine insecuri~ieQ. . 
Pursue coproduction atrangements with Brazil. 

--Develop a closer relatioitstap to' tne· '~uzili~ -nuclear program_ • 
. . . ,'. ' ' . "" 

.... - Undert,ake a full review of ·our alf~ transif;!'lr pc:>licie!=J, witb, ... par-tievlar . 
etnphasis ori modern · sy-st'emEf, · conifD.u~ :~at:tonif ana. tec'h-noi~gy so tha-a; we 
can regain 'a position· c:>f '· i.hfluefte~ l ti 1:lie'? pos 't -:Fal:k1aacl' arms ' • 
mod~~ization ~fforts th-roug~o~t:. ~o~~n:'~~e!f~C'~. • · . 

" 

-- Pus'l;l_ ~or !~creased grant aid for e~~P:o¢~;lly pre$)3ed nations. ,.. )., .. ' 
• • " r • • • ' ..., .~ • , • ;, • 

..:. ... Ree;1ta~~ne : policy to permit us indust:ry: ·.tb dev ·e·l'op aD.'d produce us 
arms ~~d equiplJ!,ent for eJq).ott. : . ~. ~ - , . -~ '. . . . . 

" H ~ ... • .... 

· _..;.· Puah -fo~: PreSidential 
•.·~" '\ . ' ~I \" 

' ..- . ,;. ·i •. 
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Objective: To exchange views on the Falkland/Malvinas Island dispute and 
to provide US position (as available) on the conflict. 

BACKGROUND: 

1). 

~ The Chileans are definitely worried about the consequences of Argentine 
military action in the Malvinas Islands on the Beagle Channel issue. If the 
Argentines are successful in maintaining sovereignty over the Islands after t 

attempting to take them by force, then ~he Chileans believe the Argentines. ~wUl 
use the same tactics in the Beagle Channel. Con~equently, the Chileans are -
maintai_ning an official stance close to neutrality while privately hopi~g tlte~ ' . ·_ 
Argentines are defeated in ~heir efforts. Chileans have supported US "rule - ·r 

of law" arguments in the OAS • 

..,...) However, the "neutral" position taken will not alienate them from t~~ - · 
rest of Latin America. The Cbiieaxis still suppqrt Argentine claims to the · 
Malvinas Islands, but do no~ agree with the use of force. Such us~ o£ fo~(:e .. ~~.~ , . 
could set a · bad precedent for tlt!! ' soluti'on of ~isputes over bouadaries, ot;f-sh:a.r~ 
islands, or other territo7;y. The Ch:U~ans also 11a:ve not provided faci.J,.it~•s.!·~·-< 
for UK use (Punta Arenas) b~cause of the .negative impact on Chile~n-Arge~t.-:f~e ~t.::. 
relations. The crash-land'itig of- a UK rhelicopter in the Punta Arenas regi.On 
has furthered Argen~ine su~.pici-oll$.. ' · '.·•e; .4 j 

"·' ·' r 
_ · ( l(llf, · The Chileans hay~ ' ~~eft 11mi~:l. t'Sry ac1:Jvi tf which ·_ they· dee~ pru~~q~ ~~ . 
"Forces have been ~\\ietly m.oved south ' !lird specd,fic poin~s rein~.~~e-~d. T~~,; 

b.ave p~blicly annouhc~d-. ~lu~~~ , s,u~a~fnes , r,e~~~~ i,in pQrt. . Ch;l:iLe~ns did :-: ~""·& 
sup.port search· _ap.d r~scue opetatiL6'81l aftter -the' General Be1grano ·was sun._i.. 

• ... • .J • ~ • 1 . . . 

. '·'""' '~"" . .. ,, . "'"' .. ,...._ ... , .. ,, .... 
~ . Expect the Chile.ans to. ti~ . to_~·~t\l,e': the ·Beagle -Channel, 1\:rJitE,~m:l.n~!-QW·E­

. dispute, and n~ed f~r closer · illl'·S · Cll:il:ean .co.operation; particullirlY ·in'ti!l~tiin.::t#l, 
a UiiH tary balance. · · .. _ · -

a:Iid we 

' Sy$tem.; 
"~"@RJ~1ie,a '.'(~QtJL.t;tL_ , e.t upt i~to serious 

Ai:gt~~~d~lj.~-~~-{~.) 
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CHILEAN OFFER OF WINDOW TO LATAM 

... The Chileans are. extremely interested in increasing ties with the US and 
look to the US as military guarantor of their sovereignty in case of Argentine 
military actions. 

- Chileans feel they can be a window, middle ground player (with Colombia) 
in OAS. 

- Closer ties to US necessary, but must be carefully wat~hed. 

-- Crisis has given ~ew impetus to arms purchases in region. 
--Could increase use of force in border disputes such as Beagle Cha~ne~: · .. 

.\. Argentine instability will also increase pressure on Chile on Beagle C~anp.e,l. 

... Chilea-r;ts see a need to consider reforms to · reestablish cohesion of the 
Inter-American eystem. 

~Y +aise pQssi9ility of strengthening Rio Treaty to become a more 
definitive organization (similar to NATO). 

- US ecdnondc andmilitary ass;i!stap.ce Will b~ helpful. I -

... · Chil e 

' f _'J '. ~·· 
in El Salvagcn: ( · 
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•ftlrora· . . -
BEAGLE CHANNEL DISPUTE 

Background 

. _.. 
(U) Ip December 1980, followi-ng more than a yea!\ of d~licate 
neg.otiati'Ons helo in Rome, a · formal Papal tned.iatiol<l proposal 
to resolve the dispute was pre,~ent;ed ·to ·bp:t 'h ·gove.rainen.ts ·.by 
Pope J 'ohn · Paul II. E:ssentially, the · Vaticara propcusals .. - ;­
desi(Jrled as a· preliminary s .tep to ·the of.aft'in9 Qf,. C:\ ,fin~l 
Be~gle Cha-nn~l Treaty - ... specify tJ:l·e fel;;J.o~~ng po~nts: 

- Bea~;te Is'tands to esse.ntially r.em~in ·under Chile.an 
, s~veir.e i..gn"tr..; · · · · · · ~-·'" · ·· - · · 

' '•r •"' .. , 
- Ar,gen.tina w~:>Uld benefit frpm a nirte-;_1Jtd:1e terrttor-iat _$e.a 

.l.im~t ~9-s~ of islands. ,r: .. 
I 

/ .. } " ~ . . " ~ . . 

- Bci~ii ; oou·n.tr.ies. ·would share 20Q ·mile· .. zrinc:t ·of Eci'ono~i.o ' 
. .sx~l.Cirita.t:ipn ~ · : .... · ~ ·~ .. · 

F 



( . 
~. 

DECLASSIFIED U FUll 
Authority: EO 13526 
Chief, Records & Declass Div, WHS 
Date: JAN 0 2 2018 

'5E8REF 
2 

in the region. There is no reason to believe the Chileans are 
willing to make additional concessions that the GOC will also 
attempt to avoid the onus of ending the Papal mediation effort. 

outlook: 

(II;'IIP) Currently, the Argentines want a sovereign land point, 
reaffirmation of the bioceanic principle, and a defined access 
to Antarctica. The Chileans have stated they will not accept 
concessions or changes to the original proposals of Pope John 
Paul II. To the extreme concern of the Vatican, which issued 
a special message to both countries in May and again in December 
1981, the negotiations remain stalemated with neither side 
willing to concede ~o the ~ther~ 

~ The Argentines nave announced they will not -renew t.he Treaty 
for the Solution of Juridical Controversy with Chile. This 
ac~ion has prompted Chilean threats to take the Beagle C!taJtnel 
issue to the Internation~l Court of Justice before the 'fr.e-~ty 
terminates in December 1982. The Argentines have stat~d Q~ch 
action would be constdered ail act of war. To bring addi.·tional 
pres.sure on Chile an(ll·, ~o mai.nt:~in their claims in tbe ar~a, 
the Argentines have tnc.rei:u~ed air and sea incursions. Row~ver, 
any' lon~-ter~ - ~ontinqatl;on t?f ; the Ar9eJ!ti.pe-JJK dis~t,It~ . Qv~r 
the Falkland/~aHri:n~~:J . Jsla-nds ~ay also-:,increase pre$.Sut~ o~ th~ 
~rgen-tines to pe'acefQ.Jl.ly set.t1e · the Be~g1le Channel i; ·ssu~~ .• 

< • • • i , ~ - .. 

..-. Talks~ in some fqr:rn, _wi.ll cAontinue i.n .Rome. .n:owev·er, 
th,ere ·;s· n-o ~ssu~a~c~:· '1'! ~lt'~k.r. ~tiilter · the Clfi1eaQ;s will ~e· wil.linq · 
to make ad-dition~1 ~t copc.e·s$tqri;s·. -. ~'f . not, and ~ tlle . issue s.ee'iiis< 
to tie RO nearer solq~t9n ,later th-i.s' year., · tHe - Ohileart·~ W1i.ll 
probably ta~e fb'e ma~t:fer' -~eo~i' the ·. Ift·~ern~tional' - CQurt.. ~ THat' . ., " 
wduld. probably en~ tp~ ~~~!1atllgp ; :;to t?he detrs,iil}ent ~~. t~$' Pope's .;; 
pt"eStJ.ge, and oou.ld· i:n1:eAs'tft ~ t-hre .. ttir~at ·b:f ·_armed ac~1on ..,._ · ·· 
by Argent iria : to ,e .statsl.i~'ij" t t ·li$, c'laimea ·rights, by Chile- to 
dl'sccu'lr~ge iricurs:i.on$; · -~ -; · .. · · · - · ,_ 

. : . • ~ . . ., ' " l; .-~ ' ... ': .~ "' :t:• _::: 

Uf;QJa) _ No iri-dlo·at!ons' ··hiV.§~'l;Eit·. b$en 
the _ Pope successfully '''ad~~e·$:$e~ t his 
tp Argentina. , . . , .. ·,,:,.~~' ~- -- -'. 

~ . ',.... .,." ' .:'JL ·::,;~!-l _, ... ,.,, • 

.v"' . · ~ _. 

~"'~~. ~"\" ·' . :..-·., .. : ~ ... -·~·-<4,,.....~ _ .. ,..., ...... 
t. .;;· :~t~~~ i ' 

... ! ~-- >~-j!l ' -: 
' '1.-.;;':":.:'1\'t"Si:lr~~: ...\-

. •·. "' ;,,}~~t~w: ,~~i.: ~ ~ ;. • 
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The Honorable 
Frank c. Carlucci 
Deputy Seeretary of De·fense 
Room 3E944 
The Pentagon 
Washington, D.c. 20301 

Dear Frank: 

I very m~ch enjoyed our talk the other day. 

( ! 

\ 
'\ / . 

\1 ·­/ •. 
I ' \../ . . 
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